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A. Mines &

@ Baicao Mine Huili County, Sichuan Mining area: 1.88 sq.km. ?{;?fgi::bﬁ;riipeg 49.200 23.34% TFe Open-pit mining
SRR )l A e % RIEME:1.88FHAE i’lﬁ?&ﬁﬂﬂ% ’ #Mm23.34% BRI
Xiushuihe Mine Exploration area: 1.73 sq.km. . ’

@ (including expansion)  Huili County, Sichuan  (including a mining area of 0.52 sq.km.) vt?tr;il—unr?a_b:;]:ilreg 66.58" 24.24% TFe Open-pit mining
7K R Pl R HREE: 1.73F AR APl e - 5 (724.24% =R
(BEERELR) (EHEEE:0.52FFRE)

@ Yangqueqing Mine Huili County, Sichuan Mining area: 0.25 sq.km. \i?tr;an(g_ur?a_b:g;,;g 21,182 25.09% TFe Open-pit mining
5 W YIS -1 FBEE 025FH AR ok it : #625.09% BRRIR

@ Cizhuging Mine Huili County, Sichuan Mining area: 1.279 sg.km. \i‘iatr;i(ci:fjnrgbr?:{il?eg 25.570) 21.41% TFe Open-pit mining
SR M)A % PRIRETE : 1.279F AR E i"litﬁilbﬁ : #mAI21.41% BRRAH

| -| i 3)

@ Haibaodang Mine Panzhihua City, Sichuan Exploration area: 26.2 sq.km. \i?tgi%uga:re\s{il‘:;g (Types13(]3726::nd 333) 16.50% TFe Open-pit mining
Y P S+ = . TN H pp OO = T
VR K LUy 2530 HRERE 2627 FRE Pt (11332 ®333) #I116.50% RN GES

B. Plants &=

@ Xiushuihe Processing Plant Near the Xiushuihe Mine Low-grade vanadium-bearing iron concentrates: 800.0 Ktpa®; titanium concentrates: 100.0 Ktpa®
75 7KOR R SR A KO AR 1K S f & SR80 RS % - 800.0F WA,/ @ : SAK51% : 100.0F WA/ @

@ Baicao Processing Plant Near the Baicao Mine Low-grade vanadium-bearing iron concentrates: 700.0 Ktpa®; titanium concentrates: 60.0 Ktpa®
B E SR R ES s T & bz & ST - 700.0F WA/ @ : SAFEHE  60.0F WA /5@

@ Hailong Processing Plant Near the Cizhuging Mine Low-grade vanadium-bearing iron concentrates: 300.0 Ktpa®
T RE IR B SRR H R 1K AL & $7 88 5% - 300.0F M /5@

@ Heigutian Processing Plant Near the Yangqueging Mine Low-grade vanadium-bearing iron concentrates: 800.0 Ktpa®; titanium concentrates: 120.0 Ktpa®
BABRKEK il 1R S fz & 138 5T - 800.0F WA, /4F @ : $AKEHE : 120.0F Mg,/ @

@ Iron Pelletising Plant Huili County, Sichuan 1,000.0 Ktpa®
B [ 1 R o[RSy £33 1,000.0F g,/ &

NORTHERN REGION it}

C. Mines &

Exploration area: 11.6 sq.km.

@ m?noe]ing-Yanglongshan Wencgité?:J ;ounty, (including a mining area of 1.9 sq.km.)  Ordinary magnetite SRET 22.76% Tre U”‘:ﬁi'r?i%“”d
. SN Aty . o o
EH-LRLME )11 301 (DEEECTIAL S SRS AN
Shigou Gypsum Hanyuan County, 10.379 EnEK Underground
e Mi 9 yP b g Mining area: 0.1228 sq.km. Gypsum ’ Gypsum + Anhydrite 9
ine Sichuan SEREE R - 0.1228F 75 A B pat (Types 331 and 333) FE+EKEE mining
AEAEE )1 & R % ’ - (TE%331%333) E‘?ﬁg%m%g 3R FER
D. Plant i &
Maoling Processing Plant Near the Maoling-Yanglongshan Mine High-grade iron concentrates: 150.0 Ktpa®
EHELER FMEE—FRILEE = 7 4 K59 - 150.0F Mg/ F @

' Under the JORC Code (2012 Edition) 1R iR Et & Rl R f# 8 Z B & # A (201245 )

@ Under the JORC Code (2004 Edition) 18 ik & A R & & B & #1 Al (20044 )

©  Under the Classification for Resources/Reserves of Solid Fuels and Mineral Commodities (GB/T 17766-1999) 1% i [& % i 7 & /R /& 5 18 (GB/T 17766-1999)
@ Under the wet basis 18 5@ £ 2%

] Under the dry basis 1R i %7 2 £ 4
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Financial Highlights
Y pnps

The shift in demand to high-grade or high Fe iron ore from low-grade
or low Fe iron ore has fragmented the iron ore market and driven up
the prices for iron ore with higher iron content, which is less pollutive
during steel production, while the Chinese government has stepped
up efforts in anti-smog policies to control emission and protect the
environment. This market trend has largely affected the Group’s interim
financial performance for its production of low-grade iron concentrates
but conversely, has resulted in improvement of operating cash flows
for its production of high-grade iron concentrates during the Reporting
Period.

For the Reporting Period:

. the Group's revenue fell by RMB166.9 million or 23.3% to
RMB548.8 million for 1H2018 compared to 1H2017 as a
result of the significantly lower selling price for both low-
grade iron concentrates and titanium concentrates and lower
trading volume, offset by higher selling price of high-grade iron
concentrates;

o the Group's gross profit fell by RMB22.3 million or 31.8% to
RMB47.7 million for 1TH2018 compared to 1H2017. The gross
profit margin fell by 1.1 percentage points to 8.7% for the same
period. Both gross profit and margin fell on the back of lower
revenue;

o administrative expenses rose by RMB43.3 million or 168.9%
to RMB68.9 million due mainly to one-off retrenchment and
redundancy compensation as a result of the Group's strategies
to streamline operations and reduce production capacity for
its low-grade iron concentrates at the Low Fe Mines in the
southern region of Sichuan (the “Southern Region”) given the
major industrial reform initiated by the Chinese government.
These one-off expenses were more than the cost control
savings during the Reporting Period. The Group also received
government grants subsidising part of the compensation costs
incurred for its discretionary redundancy plans for its Low Fe
Mines given the supportive initiatives in cutting down excess
capacity;

° impairment losses of RMB381.6 million were recorded mainly
for the Low Fe and Inactive Mines given (i) falling value-in-use
due to the fall in the selling price and the lower-than-expected
utilisation rates and (ii) inactive status of the existing suspended
mines which the Group has no commercial grounds to expand or
resume production; and

A 0 AR B BRI D05 41 75 3B O - DAAE IR IR R
ERE BHFEFEEMUKEreS EHELE
BESRUNSFeEEHNBA SHBEATSH
HAmiE e ERenERa (RNHEEE
BREPELSRVRD)NER - RRERR - I
M5B AEBE M HRBEEEN DTG
REAXZE EEemUBEBREENKELER
EREARAE-

RE|BEA

. HARERUERERKBEREERET
K BEEMAMRLD EE R EERE
EELARETHDTE  WAEE2018
FLFFEFHRAER2017FE EFFERD A
R#166.98 87T823.3% = AR #5488
ER-l

. REE2018F F¥FHEFE2017F £
FERMDARE223AETHII.8%EA
R¥E4a7. 788 - EFERFEBATE1.11E
BDEEST% o EF & FE FI R EEKR AR
D Bk

. THHAXEMNARBIZIIEE LR
168.9%E ARM639OEE L TERA
BRAEBEBBEPEBAHEITERNEREN
BT RIS BEitE ([RSi
@) EE QUSRS BESE
IR ERE T — IR MR B E - IR
ESHIN RS — R SR R A AR B
BRGloN ERRBRERLEE T
REBYE BT B - Ay RS R TE
GETHBEREFEEEN LY HEK
PN

. TEpEHE MR TERESSGHE
BREAR®K381.6A&ET DHEHOEET
BEBEEREREMESEREET
B R (iR IR B EEFN TS TR E
BB NEE R IR TR A
BE: &
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o given the above, the loss attributable to owners of the Company o
("Net Loss”) was approximately RMB400.4 million for 1H2018,
compared to RMB111.3 million for TH2017 due mainly to weak

financial performance and impairment losses for the Low Fe and

Inactive Mines in the Southern Region. Excluding the impairment

losses and write-down of inventories to net realisable value
mainly for the Low Fe and Inactive Mines, the Group’s Net Loss
would have been narrowed to just RMB12.6 million, as mainly

attributed to an improvement in financial performance for the
Group's High Fe Mines in the northern region of Sichuan (the

“Northern Region”).

Revenue by segment
Low-grade iron concentrates and
titanium concentrates
High-grade iron concentrates
Trading and mining services

Total revenue

Gross profit by segment
Low-grade iron concentrates and
titanium concentrates
High-grade iron concentrates
Trading and mining services

Total gross profit

B EE sl A
1 G i 38 FE 1 N SRR T

= i = 45 1%

B A

BROBEDHWER
16 dn o A5 8 % SA A5 TR

= i S S TR
BB RFARRS

HBEF

Financial Highlights
BREE

B E AT 20184 FEFEEBHA
NEHEAEANEE ([BEFEHHAA
RIEE4004E 7T M2017E L FH A
AREINM3IEEL TZaR @&
KEMULETERBESMERBEBL
RIS BB 18 - MIBR % SR B B 18 A K #it
BEEZEABRFE A EENEBFHE
B EEEARBI26BET TB/RMN
AEEM)EEE ([JEFHE ) v
HRABESNYBERRRES-

1H2018 1H2017 Variance
20185 L 4F 20174 E¥4F #E)
RMB'000 RMB'000 %
ARET T AREF T %
196,218 219,990 (10.8)
40,059 35,433 13.1
312,487 460,245 (32.1)
548,764 715,668 (23.3)
20,035 60,947 (67.1)
13,878 8,357 66.1
13,823 719 NM & E &
47,736 70,023 (31.8)
2018 R E | FRNKEEAREARAF 5
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Financial Highlights

MBERE

Gross profit margin by segment
Low-grade iron concentrates and
titanium concentrates
High-grade iron concentrates
Trading and mining services

Total gross profit margin

Net Loss

Less: Impairment losses and write-
down of inventories to net
realisable value for Low Fe and
Inactive Mines

Net Loss excluding impairment
losses and write-down of
inventories to net realisable
value for Low Fe and
Inactive Mines

Bo BB NWERNER
1K om (o B 45 7% e SAKE TR

= o (i 5 45
BB RARRS

HER=E

BREE

W AR fr BT 2
45 0 18 9 I
WORTE S BT
H(E

BEFE MBREE R
R 58 B S VREE
BERMEFEEAER
FE

1H2018 1H2017

20184F L ¥ & 20174 E¥4F

10.2% 27.7%

34.6% 23.6%

4.4% 0.2%

8.7% 9.8%
1H2018 1H2017 Variance
2018F ¥ &F 20174 E¥4F 3
RMB'000 RMB'000 %
AR¥T T AREEF T %
(400,373) (111,327) 259.6
(387,761) (20,000) NM £ = 3%
(12,612) (91,327) (86.2)
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Management Discussion and Analysis

MARKET REVIEW

During the Reporting Period, the Group observed certain industrial
development and market statistics that:

o according to the National Bureau of Statistics of the PRC,
China’s economy maintained a steady growth momentum in the
first half of 2018 with gross domestic product growth of 6.8%,
keeping at the similar level with the same period in 2017. In the
first half of 2018, the investments in real estate development
and fixed assets rose by 9.7% and 6.0%, respectively, but the
latter marked the slowest growth rate since such data became
available in 1998;

o at the 19™ National Congress of the Communist Party of China
held in October 2017, the central committee work report
pledged to adhere to the implementation of nationwide supply-
side reform as the main task and to step up its efforts in cutting
excessive steel capacity in 2018;

o to strengthen the efforts in eliminating excessive steel capacity
and deepen the nationwide supply-side reform, the National
Development and Reform Commission of the PRC (“NDRC")
issued “Notice Concerning Properly Undertaking Work for the
Dissolution of Excessive Capacity in Key Sectors in 2018" in
April 2018, which set explicitly the target to further cut the steel
capacity by 30 Mt in 2018. It also called for the firm clearance
of “zombie enterprises” and maintenance of balanced steel
capacity;

o despite the achievement in eliminating around 140 Mt of
substandard steel in 2017, it was noted that the illegal steel
producers have resumed producing steel of poor quality in
certain regions in China, which captured the attention of
the government at all levels. The NDRC, China Iron and Steel
Industry Association (“CISA”) and other relevant authorities
have sent investigation teams in May and June 2018 to
review the work and to prevent the revival of production of
substandard steel;

EEENWRE DN

™ 45 5 B
RIBEER - AEEEBHE TAERRRYS
gest B -

. BEAEERGTRER P ELER
2018F ¥ FHFBETHERE ) BHA
HEEEE R A6.8%  B20174 R HI/K
FREE -R2018F LEF - EHEERK
EEBEEMNERED B EF9.7%X6.0%
B E NI RRE T B 1998F A il 874

Kxig:

. R2017F10R BITHFBEEEESE + 1
REERERG L PREESTERE
AFE2018F A BRIFHE 2 HMHA ST
BEBTIE IMAERBRMEERDD
=

. A hnos R A RS S A A RIE 2 B4R
AlzhE  FEBERERINEZES ([
R | ) FR2018F 4 A M [ R 172018
FERETGCRABFELTENEN]
5T RA R 201 84F F5 BRIk 3 8% 2 RE30E £ 1A
HEZ WESREIE [BRAOE]  #15H
I EE RE A 18

. BE2017F 2IRAI 140 B NE 1 5 50 -
WP BE TH R R AR MBLEE
EIRELEESERY  SIEBFSERER
B - BWE PREEETIEGS ([P
St ) R EAARREEEER2018F5A &
6 AIEREAETRET N Pl F
B A EESLIRTE R

2018 FHITE | PRNRKEHEEER AR 7




Management Discussion and Analysis
BEEEN®R DM

in May 2018, the Ministry of Ecology and Environment of the
PRC issued a consultation paper on the “Ultra-low Emission
Renovation Plan for Steel Enterprises” which required 480 Mt of
steel capacity in China to meet the ultra-low emission standards
by 2020. The emission target would rise to 580 Mt and 900
Mt by 2022 and 2025, respectively, with a view to promoting
healthy and sustainable development of the steel industry;

China has been increasingly emphasising its focus on
environmental protection. To achieve the green mine
construction in China, the Ministry of Natural Resources of the
PRC announced the “Non-metal Mining Industry Green Mine
Construction Code” and nine other guidelines in June 2018. It
was the first national green mine construction industry standard
released to promote the green development of China’s mining
industry;

the China Iron Ore Price Index compiled by the CISA rose to
273.65 at the end of February 2018 as the market expected a
hike in steel demand after the Chinese New Year holidays, but it
fell to 235.02 in March 2018 and continued to remain relatively
stable to reach 238.01 at the end of June 2018. The price
stagnation was mainly due to the relatively high level of iron ore
supply which continued to prevent the iron ore price from going
upward;

R2018F58 B £ AEIRIE IR K [
BOEBEERSCETIEFR (BCKER
)] Z3RR2020F AT B 480 H & A
i ERE A BEERZE - B Eg
720224 202581 % Bl 3 7+ 25808 &
WE X900 H B ME - & 10 1 i ) 8 ZE {2 B 3%
BER:

PEMKHERRRF AP EECE
WEHR PEEAERIN2018F6AE
HIESBETESOEUERRH] &
BHNNIAIES| - TR R B AR I
BERTERE BUEEDPREREENS
BEE:

HATSERMETE RN EHBIEE
il RSP REELERER
M201852 K FE273.65% © 2018
F3HBE235.028  WHERFRAYF
B E2018F6 AKH238.012 - (BIRI{FH
FTERARBEAMEBKE RS FE8
MERLERR L
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Management Discussion and Analysis

o China has seen a surge in demand for high-grade iron ore as the
government stepped up its efforts to curb the smog pollution
and clean up its steel industry by implementing strict restrictions
on emission. The shift in demand has fragmented the iron ore
market and driven up the prices for iron ore with higher iron
content which is less pollutive during steel production;

o the spot price of 62% TFe iron ore in China (assessed as at 21
March 2018) was US$67.25 per tonne. The assessment for the
58% TFe iron ore was US$39.06 per tonne. This made the price
for the low-grade iron ore more than 40% lower and this has
widened from a 29% gap that prevailed at the end of 2016.
Some market observers believe that this pricing trend is likely to
continue with albeit possibly a moderate price gap;

o according to the General Administration of Customs of the
PRC, steel exports fell by 13.2% to 35.43 Mt year-on-year as of
June 2018 which was attributable to the rising domestic steel
consumption and increasing international trade frictions; and

. the price of titanium concentrates (with over 46% titanium
contents) in the Panzhihua region dropped from RMB1,250-
1,300 per tonne at the end of January 2018 to RMB1,050-
1,100 per tonne at the end of June 2018. The price was
kept under pressure due to the weak demand as a result of
rigorous environmental protection measures implemented
on downstream titanium dioxide producers by the Sichuan
government.

BUSINESS AND OPERATIONS REVIEW

Market and Strategy Overview

During the Reporting Period, the Group observed an obvious fast-
changing trend that there has been a shift in demand for higher-
grade iron ore (above 62% TFe) from lower-grade iron ore (below
62% TFe) arising mainly from those stringent requirements imposed
by the Chinese government in relation to environmental protection
and emission control emphasising on sustainable mining practices.
Many miners are thus revamping their strategies to adapt to these new
fragmented markets which have seen an increasingly higher demand
and significant price premium for high-grade iron ore, whereas a sharp
fall in both demand and prices for low-grade iron ore. It is highly likely
that these market trends will continue under the existing government
policies.

EEENWRE DN
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Management Discussion and Analysis

EEEFWE DN

As a result of these drastic changes which have fragmented the iron ore
markets, for TH2018, the Group

(i) recorded a loss for its operating mines of low-grade iron
concentrates as a result of (i) significantly lower selling prices
(which fell by 16% to 22% on average as compared to 1H2017)
due to falling demand and aggressive de-stocking; and (ii)
impairment losses due to lower value-in-use given the fall in
selling price and lower-than-expected utilisation rates and
inactive status of the existing suspended mines which the Group
has no commercial grounds to expand or resume production at
the Low Fe and Inactive Mines; and in contrary,

(i) recorded significantly higher gross profit margin, a cash profit
and positive operating cash flows for its operating mines of
high-grade iron concentrates as a result of higher demand,
higher selling prices and focused strategies to improve
efficiencies for production of high-grade iron concentrates at
the High Fe Mines.

The Group further noted that the Low Fe and Inactive Mines are located
mainly in the Southern Region whereas the High Fe Mines are located in
the Northern Region.

In line with the fragmented market segments and given the locations
for the Group’s mine operations of specific grades, the Group has
now segregated its mines operations by (i) grades and (ii) geographic
locations to facilitate strategic reviews, resources allocation and
operational management with a key objective to potentially expand
production capacity for the mines in the Northern Region as its core
mining assets while minimise future impairment losses for those mines
located mainly in the Southern Region.

The Group however noted that despite improving demand and prices
for the high-grade iron ore, the current market conditions remain highly
volatile and the Group will monitor closely and observe any potential
changes in government policies, which may have a material impact on
the Group's existing strategies.

ER2018F EHF IR FBIZIEE - SEEA
S HIEMIER  NEH

(i) ERAUTERA  ERMEBENELERS
BEEE: VERTBREERERETS
E@EAE NE (201746 FEFEFE%
B T16%E22% )  R(EREE T
kBEEAERRBHE URRKEEE
EMES NERMER  AfEw s
TR R R TR RS AR E
NEE BRERBEAETER AMmEERE
BEEE: & By

(i) MR ERUEBREOFIEN SERS
R asEmiEs s R 8sEEs
EREMEEIE R S mi B REN
REBENENXRE LT UHRERS
MERLCEERERE -

AEEE TR EERULNERESE
N EBHIE - T & 8o AL IR S B A AL 3B
E o

N5 R AR ANEE R E MRS
EBEFRNUE  AEBRKIZ0 M M) IE
B/ D EIESNEBERE  UEETRE R
ACERDEMEEEE T2ENRMEIR
WEERSNEEER S2hRAEZLARE
= FRSEAEREARSLESENES AR
COPEREN R

AR AEBEIED BESHRUEARAONTEL
REBKRE HEAMRNAREY AEREKE
PIEEE WETBRFBRA RO EREE
ARBRER AN AEERERBEERNERNY
.
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Management Discussion and Analysis

Operation and Financial Overview

During the Reporting Period, the Group reported lower revenue, which
fell by 23.3% to approximately RMB548.8 million for 1TH2018. The fall
in the Group’s revenue for low-grade iron concentrates and trading
outpaced those of high-grade iron concentrates resulting in a fall in
total revenue for the Group for 1H2018. Specifically,

o selling price for low-grade vanadium-bearing iron concentrates
(within the Southern Region, Panzhihua and Panxi region in
particular) fell sharply by approximately 16% to 22% on average
due to falling demand for cheap low-grade iron ore under the
China’s anti-smog policies;

o selling price for high-grade iron concentrates rose by
approximately 7% - given the Group’s focused strategies
in improving efficiencies for its High Fe Mines, the mine
operations located mainly in the Northern Region had been
able to constantly produce high-grade iron concentrates within
an average range of 65% TFe (with an encouraging but small
volume of 72% TFe during 1H2018); and

o lower-margin trading sales continued to fall given the Group’s
business direction to progressively reduce its exposure in this
segment which required higher working capital requirements
— total purchase and sales volumes of trading activities were
approximately 130.3 Kt and 176.9 Kt, respectively, representing
a fall of 56.4% and 43.8%, respectively compared to 1H2017.

The production and sales volumes for TH2018 were as follows:

o low-grade vanadium-bearing iron concentrates were
approximately 593.0 Kt and 555.5 Kt, respectively;

o high-grade iron concentrates were approximately 48.3 Kt and
50.9 Kt, respectively; and

° titanium concentrates were approximately 36.5 Kt and 33.6 Kt,
respectively.

EEENWRE DN

EERMBHE

RMEHA AEEWAR L - 2018F L FFH
WA T#23.3%ELHARES48.8EHE T AEE
KA EREEAOKA TS KIEHEH SR ERE
BEYFHIE S AEE2018F L FHBIRABFT
Tk-BEEmE -
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ARFRTY® @ ERUSNERBE (L
REPHE CERERERERME)
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. BmUEERENEE EAL7% —ERAE
SEBTRAESE RMUES R ENE
HIERES  E BRI EE RIS E
BEEBURSBEES R EEE (TFe
S EF1EES%  2018F F¥ F/ S E
mTFeE BE72% S AEHE) &

. ENAEBMERHHTERBHBR2EE
BESHREEMNEBEHE Y FIBMK
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BEENHEEENRIXA130.3FHIRZ176.9
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43.8% o
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Management Discussion and Analysis

EEEFWE DN

The Group also recorded lower gross profit of approximately RMB47.7
million and gross profit margin of approximately 8.7% for 1H2018
compared to 1TH2017. Administrative expenses rose by 168.9% to
RMB68.9 million due mainly to one-off retrenchment and redundancy
compensation as a result of the Group's strategies to reduce production
capacity for its Low Fe Mines in the Southern Region.

The Group's downsizing exercise and operations streamlining decisions
(particularly for its Low Fe Mines in the Southern Region) were in line
with the Chinese government policy to reduce excess capacity as part
of the structural reform on supply chain and environmental protection
measures under the anti-smog policies which had particularly affected
the Group's production for its low-grade iron concentrates. Given so,
the Group obviously did not and will not have commercial grounds to
resume or start production for those suspended mines and/or inactive
mines, which produce mostly low-grade iron concentrates.

The downsizing exercise and discretionary redundancies for the Low Fe
Mines and the continual production suspension of those inactive mines
under the existing operating environment and circumstances continued
to trigger re-assessment of assets impairment under the Group's
accounting policies for TH2018, which also indicated clearly the risk
of falling value-in-use for the affected operations of the Low Fe and
Inactive Mines, which form part of the Group's cash-generating unit
("CGU").

As a result and given the above, the Group recorded higher Net Loss
for 1H2018 compared to 1H2017, despite cash profits and positive
cash flows generated from its operations of High Fe Mines. Excluding
impairment losses and write-down of inventories to net realisable
value, the Group would have recorded a significantly lower Net Loss for
1H2018.

HB2017F E¥FHE  REBEN2018F LFFH
THREFERE DRHAEAREL7TEE T
N8.7% - THR A MN168.9%E A R¥68.9F
BT T E2ARANEEHR R R K 8 R0
BEANBREL - RERERMERS-

AEBEEBRERIBEERZE (LERFA
& & {5 32 an (L B8 35 ) B R TE B R B AT B ORL A8 R
ERNEER (BRHEREBIENE—R) I
FERRTHRAREBES MABERRLE
SUHAREERUSRBEBNEIEERTE -G
Kb BEREEEER KT ERBES T REE
BRI EFERE AEEBRATHBEIARGE
P EEIE RN F RS IRE AL E -

R2018F L4 F RIBASEBE NS HEK  EE
(LR 5 AR R AR R BB 8 B A R A BRI S
RERERENBERT BERLEE #HEFE
ENRIGEERE RNBEERIZENES
s M NERRES (BRASERSELEN—
o) EREETRAEE -

MARER EXA - BEaERESENER
BEELRSFERIERSRE  HR2018F
FFAEBEREIRFENDR20174 £ ¥ F1E
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Management Discussion and Analysis

Overview of Mines

Please refer to below tables for the status of the Group’s mine
operations for (i) the Low Fe and Inactive Mines which are located in
the Southern Region and (ii) the High Fe Mines which are located in the

Northern Region.

The Southern Region - Low Fe and Inactive Mines

B E -GG 0URTEERS

Mine Processing Plant

&5 pigd

Baicao Mine Baicao Processing Plant

AEEHE BERER
Heigutian Processing Plant
EAEEER

Xiushuihe Mine (including Xiushuihe Processing Plant

expansion)
A EE (BEERE F5 7K 5 R
)

Hailong Processing Plant
BB
Iron Pelletising Plant
B 1 R

Yangqueqing Mine N/A

GEEEHRE TEA

Cizhuging Mine N/A

K& B TER

Haibaodang Mine N/A

AR I R TER

The Northern Region — High Fe Mines and Gypsum Mine
B E-SEHRUBEERAER

Mine Processing Plant

) HER

Maoling-Yanglongshan Mine Maoling Processing Plant

EE-FELERE FEREER
Shigou Gypsum Mine N/A
ABREE TEMA

EEENWRE DN

RS HE
ARAEEATES (IR ETHTLEN SR
fir 7 B3 T (il G 70 3t B8 40 8 19 5 80 0 £ R
SMEBEERR HLMT %

Status as at 30 June 2018
®20185F6 A30H WAk R

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
HEFeEEBERNTNEBE (Treg 27 F53%E55% )

Suspended since 2015 and has no intention to resume production
B2015F EEFEE RNEREE

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
EEFeREBEMZNEIEE (Tre5 BN F53%E55%)

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
KEFEERNBINERME (Tre5 2/ F53%E55%)

Suspended since 2013 and has no intention to resume production
B2013FREFEE RREREE

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 25.09% TFe)
TR e BEMPRIL AT (F145(7/525.09% TFe)

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 21.41% TFe)
NERE: Fem BEMNKETE (FHRILB21.41% Tre)

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 16.50% TFe)
NERE: Fe2 BEMINKUETRE (FHmL316.50% Tre)

Status as at 30 June 2018
#2018 6 A30H WAk R

Producing iron concentrates of high Fe contents (within the range
of 65% TFe to 72% TFe)
HEFeEEBRNBIRBE (TreZ2 8N F65%%72% )

Conducted feasibility studies and started trial production in small
quantity; to observe and monitor consistency of trial production
results if they are satisfactory

BETTTHERERRGNEANE  BRRERAEAR —BIUR

BLARE
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The following table summarises the transacted volumes for (i) trading

sales and (ii) sale of self-produced products of the Group:

(i) Trading Sales (i) BEEHE
Steels i
Coals 87

(ii) Sale of Self-produced Products (i) HEBEERM

(a) Southern Region (a) EHHBE
Low-grade vanadium-bearing E w2 N iEE
iron concentrates
Xiushuihe Processing Plant IR S E R
Hailong Processing Plant BEEER
Baicao Processing Plant HERER
Total production volume BEES
Titanium concentrates 8L
Baicao Processing Plant HEER
(b) Northern Region (b) L E
High-grade iron concentrates = AR
Maoling Processing Plant FEEER
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Purchase from

independent third parties

NBYE=FBE

1H2018  1H2017
20185 20174
L¥E E¥F
(Kt) (Kt)
(Fm) (FHE)
16.8 66.9
113.5 231.9
130.3 298.8

Change

=

%
%

(56.4)

Production volume (Dry basis)

EE(RH)
1H2018  1H2017
20185 20174
L¥E H¥F
(Kt) (K1)
(Fm) (FmE)
286.9 275.0
161.3 161.6
144.8 168.7
306.1 330.3
593.0 605.3
36.5 26.2
48.3 48.5

Change

&k
5

%
%

TRBAREEOESHE: M(iHEBEEM®
MEE

Change

(43.8)

Sale to

an independent third party

BBYE=FHE

1H2018 1H2017
2018%  2017%F
E¥E b
(Kt) (Kt)
(1) (Fug)
29.4 75.7
147.5 239.3
176.9 315.0

Sales volume (Dry basis)

HE(EH)
1H2018  1H2017
20185 20174
L& FEE

(Kt) (Kv)
(Fm) (TuE)
250.3 2135
305.2 296.4
305.2 296.4
555.5 509.9
336 259
50.9 48.0

Change
29

%
%

6.0
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

Revenue fell to RMB548.8 million for 1H2018 (1H2017: RMB715.7
million) as a result of lower selling prices for both low-grade iron
concentrates and titanium concentrates and lower trading volume.
These were partially offset mainly by (i) the increase in sales of high-
grade iron concentrates; and (ii) maiden consolidation of revenue from
mining services business for TH2018.

Cost of Sales

Cost of sales primarily comprised contracting fees for mining and
stripping as well as materials, labour, power and other utilities, repair
and maintenance, depreciation and amortisation, and purchase cost for
trading. Cost of sales fell to RMB501.0 million for 1TH2018 (1H2017:
RMB645.6 million), due primarily to lower purchases for trading
purpose.

Gross Profit and Margin

Gross profit fell to approximately RMB47.7 million for 1H2018
(1H2017: RMB70.0 million) while gross profit margin fell to
approximately 8.7% for 1TH2018 (1H2017: 9.8%). Both gross profit and
gross profit margin fell on the back of lower selling price for low-grade
iron concentrates and titanium concentrates which were offset mainly
by higher selling price for high-grade iron concentrates and gross profit
for mining services.

Other Income and Gains

Other income and gains increased to RMB108.1 million for 1H2018
(1H2017: RMBO0.6 million) due mainly to government grants subsidising
the Group’s compensation costs relating to its initiated redundancy
plans for its Low Fe Mines given the supportive initiatives to cut down
excess capacity.

EEENWRE DN

Bt %% 12 B8

WA

H2018%F E¥ 4 MK R BB E M IKIEEES
BETURIEEZERD  BBMATH®REARKS48.8
BEITQO7TFL¥F: ARB7I5.78ET)
HEZRMN2018F LFF()mmi B EEH S
B RV AT ERRRISEB R UA -
ERIR IS LA SR D HE 88 o

SHE R
HEKRAETZRERBERABEADE ME- A
T geRREMDARE #EREE - TER
AR EBEEENREBAA - RN2018F £ ¥
F AEENBEEXNEATREARKES01.088
T (2Q017F E¥F: ARM6e4568EL) T E
THNREERER DT

EFNRERN=E

2018F EH¥FHEMNTHRENARKL47TEET
(2017F E¥F: ARMT70.0E587T) © M2018F
FHEFENENERTHRELS 7% (2017F L5
9.8% ) - EMNEMA IR RABEEE Nk
EFMREMRGER T8 MEKIEEZH S R
HEREE LA RFAERE A EF LN -

Ha AR K=

2018F L FHEMBARKFZZME AR
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H BB EEMFERAN-
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Management Discussion and Analysis

EEEFWE DN

Selling and Distribution Expenses

Selling and distribution expenses increased to RMB43.1 million for
1H2018 (1H2017: RMB35.8 million) as a result of higher transportation
fees per tonnage. The selling and distribution expenses primarily
comprised transportation fees, logistic costs, storage and other
administrative fees.

Administrative Expenses

Administrative expenses increased to RMB68.9 million for 1H2018
(1H2017: RMB25.6 million) due mainly to (i) the increase in the one-
off retrenchment and redundancy costs under the Group’s strategies
to streamline operations and reduce production capacity for its Low
Fe Mines given the major industrial reform initiated by the Chinese
government; and (i) maiden consolidation of expenses of RMB10.2
million relating to mining services business; and the increases were
more than the cost savings arising from the operational streamlining
during the Reporting Period.

Fair Value Loss on Financial Assets at Fair Value
Through Profit or Loss

There were no fair value loss on financial assets for 1TH2018 (1H2017:
RMB55.9 million for the Exchangeable Notes).

Impairment Losses

Impairment losses and write-down of inventories to net realisable value
increased to RMB387.8 million for 1TH2018 (1H2017: RMB28.8 million)
due mainly to lower value-in-use as a result of the fall in selling price
and lower-than-expected utilisation rates and inactive status of the
existing suspended mines which the Group has no commercial grounds
to expand or resume production, taking into consideration of the high
capital expenditure requirements, higher production costs including
regulatory and environmental compliance costs, lower recovery rates
and lower commodity prices.

Other Expenses

Other expenses increased to RMB14.4 million for 1H2018 (1H2017:
RMB5.8 million) due mainly to the cost recognition of raw materials
arose from non-core business.

HERDHBAX

2018 F E¥FHHERDHEALIETHERS -
g mEARKIZNEETT (20174F L4
ARMBISSHEL)  HERDHAXETERIRE
BEE -YIRKA HEREMTRER-

THEX

2018F EH¥FRITHAZIEMEARKSIEE
7T (2017F L¥F: ARMB2S6EET)  FER
HAROERFREBNHETEREXRE A5H
ST RBEBEEERRSLELHRNER £
—RMEBERAEN: R()REREETE B @
EREER ZASTARKI02BE T MRIRE
B FaiTE B SR B S BT A M
FRANETES

EATEFEEHEHTAEHER
NERMEENATEEIR

018F L ¥ FWEBEBSEMEEN L FERIE
QU7 L¥F TEREENATEHEBEAR

e —

BE559BEIT) °

REEE

2018F F¥FMREBERMBRTEENER
SRIEIEINE ARK387.8EE T (20174 44
ARMB8SEEL) TERHREEBTHRER
BEAERSESHEK MRS EEFENEST
ERNER ERINEARYEERS £EK
N (BREEERREAAKAN)RF QUK ERE
LREMERRE NEEVEBEERETEE
NEE SHEREBET®KATR

Hp X

2018 F E¥FHHMAZTIEMEARE 14488
TTQROI7TFEFF: ARES8EEL) TER
AR L EBELERNRM B AN FERFTE -
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Management Discussion and Analysis

Finance Costs
Finance costs remained relatively unchanged at approximately RMB29.8
million for TH2018 (1H2017: RMB30.4 million).

Share of Loss of an Associate

There were no share of loss of an associate for 1H2018 (1H2017:
RMB1.8 million related to the share of equity loss of the mining services
business).

Income Tax Expense

Income tax expense increased to RMB15.1 million for TH2018 (1H2017:
RMB1.6 million), as a result of reversal of deferred tax assets arising
from re-assessment of future taxable profits.

Loss Attributable to Owners of the Company

Given the above, the Net Loss was RMB400.4 million for 1H2018
(1H2017: RMB111.3 million). Excluding impairment losses and write-
down of inventories to net realisable value arose from the Low Fe and
Inactive Mines amounting to RMB387.8 million, the Group’s Net Loss
would have been narrowed to just RMB12.6 million.

Interim Dividend
The Board does not recommend the payment of an interim dividend for
1H2018 (1H2017: Nil).

EEENWRE DN

& & K A

2018F FHFHRMEKANRBHERSTE HAEA
R¥298F BT (2017F £+ F: ARK3048H
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B —EBE A ARER
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Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES REBMEREXRER
The following table sets out certain information regarding the Group's TREFNEEAEEHZE2018F &2017F6H30
interim consolidated statement of cash flows for the six months ended AIENEARMHFHGERERERNETER:

30 June 2018 and 2017 respectively:

1H2018 1H2017
20185 L ¥ F 2017F F¥F
RMB’000 RMB’000 RMB’'000 RMB’'000

ARBTR ARBTR ARETT ARETT

Cash and cash equivalents as stated in MR HGEaRE

the interim consolidated statement of MERIENERE K

cash flows at beginning of the period ReEEY 13,286 19,740
Net cash generated from RETHEENES

operating activities HEE 74,242 56,851
Net cash used in investing REEFHEANR S

activities HE (55,580) (50,995)
Net cash used in financing REFHEANRE

activities HEE (20,404) -
Net increase/(decrease) in cash and ReERBLEEY

cash equivalents B,/ CRd }‘%"%ﬁ (1,742) 5,856
Effect of foreign exchange rate EXZEHr 238

changes, net 2,045 -

Cash and cash equivalents as stated in HARPHEEHRE
the interim consolidated statement of mERINENRE R

cash flows at end of the period ReEEY 13,589 25,596
Net Cash Generated From Operating Activities RETHELENREFE

=

The Group's net operating cash flows position improved during § & @QAHEHUE’J%&%*?’F‘J/FW\E%% B8
1H2018, generating approximately RMB74.2 million for 1H2018 ToEEBEEeREFHEARB278EE T BN
(1H2017: RMB56.9 million) after accounting for operating profit before %J,u\/?%ﬁAE%QBE%ﬁ:&E%Wﬁ SHARME

working capital changes of RMB56.7 million, net working capital 10BEBTARE AEENKEHEEREFHE
investments of RMB27.8 million, net interest payments of RMB9.3 ARA2018F L ¥ FHFE - 2018F L¥ F
million and income tax payments of RMB1.0 million. EXBRSFROARE7428 8T (2017F £¥

F:ARBS69HET) °
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Net Cash Used In Investing Activities

The Group’s net cash flows used in investing activities were RMB55.6
million for 1TH2018 (1H2017: RMB51.0 million), the increase was due
primarily to the investment in and upgrade of plant and equipment of
RMB54.9 million for production.

Net Cash Used In Financing Activities

The Group's net cash flows used in financing activities were RMB20.4
million for 1H2018 (1H2017: Nil), due primarily to the repayment of
bank and other loans during the Reporting Period.

Analysis of Inventories

The Group's inventories fell to RMB116.8 million as at 30 June 2018
(FY2017: RMB174.6 million), due mainly to the lower purchases for
trading purpose.

Analysis of Trade and Bills Receivables

The Group's trade and bills receivables fell to RMB310.7 million as at 30
June 2018 (FY2017: RMB373.7 million) on the back of lower revenue.
Trade receivables turnover days for 1H2018 however increased to 90
days (FY2017: 69 days) due to extension of the credit terms from three
months to six months for its trading customers.

Assets Classified as Held for Sale

The assets classified as held for sale were RMB301.0 million as at 30
June 2018 (FY2017: RMB302.1 million), including the property, plant
and equipment and land use right of the Heigutian Processing Plant,
recorded at fair value less cost to sell amounting to RMB260.0 million
and held for sale equipment for mining services business of RMB41.0
million.

Analysis of Trade and Bills Payables

The Group's trade and bills payables fell to RMB170.3 million as at
30 June 2018 (FY2017: RMB175.9 million), due primarily to the lower
purchases for trading.

Analysis of Net Current Liabilities Position

The Group's net current liabilities position increased to RMB439.7
million as at 30 June 2018 (FY2017: RMB407.5 million). The current
ratio remained relatively unchanged at 0.65 as at 30 June 2018
(FY2017: 0.70).

EEENWRE DN
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Borrowings

Total borrowings of the Group fell to RMB896.6 million as at 30 June
2018 (FY2017: RMB907.3 million) due mainly to the repayment during
the Reporting Period.

Contingent Liabilities
As at 30 June 2018, the Group did not have any material contingent
liabilities.

Pledge of Assets

Pledge of assets as at 30 June 2018 mainly consisted of (i) a one-
year interest-bearing bank loan of RMB120.0 million granted by
Shanghai Pudong Development Bank (“SPDB”) Chengdu Branch to
Xiushuihe Mining. In accordance with the bank loan agreements
entered into between Xiushuihe Mining and the lender, the mining
right of Xiushuihe Mine and 95% equity interest of Xiushuihe Mining
were pledged to the SPDB; (ii) one-year interest-bearing bank loans of
RMB316.9 million granted by China Construction Bank Huili Branch to
Huili Caitong, which was secured by the mining right of Baicao Mine;
(iii) one-year interest-bearing bank loans of RMB50.0 million granted by
SPDB Chengdu Branch to Aba Mining, which was secured by the mining
right of Maoling Mine; and (iv) one-year interest-bearing bank loans of
RMB34.0 million granted by SPDB Chengdu Branch to Akuang Trading,
which was secured by the mining right of Maoling Mine owned by Aba
Mining.

Foreign Currency Risk

The Group’s businesses are mainly located in the PRC and most of the
transactions are conducted in Renminbi. Most of its assets and liabilities
are denominated in Renminbi, except for certain items of cash and cash
equivalents and financial assets at fair value through profit or loss that
are denominated in Hong Kong dollars, US dollars, Australian dollars
and Singapore dollars.

The Renminbi is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group’s net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies. The Group has not entered into any hedging
transactions to manage the potential fluctuation in foreign currencies.
Management monitors the Group’s foreign currency exposure and will
consider hedging significant foreign currency exposure when the needs
arise.

BE

MR2018F6A30H  AEEMBEERER D EA
R#896.6 5 & 7T (20178 B F E : AR#¥907.3
BEL) TERHARREARNERMBC

REEE
K2018F6A30H  AEEWHEEMEANKEE

f&e

EEEH

M2018F6 A30BMBEREEEEBHE()A L
R REREIT (DRRIBRT)) KB ITRFK
RGN — FH B RTERARK120.0
BB RBREKIBERXHEERAGLNRITE
A FBACTE RO RBERFIOTREED
95% MR AMEZ BB TR BT (NRPEHER
BTGRYITHIENRIRHO—FHEERT
BERARE3169E8 L HU A EEENRE
YRR« (iR IRITA D 1T AP TR 2E 1R
HO—FHABRITERARES0.0BETL J)
VA TE 28 S8 IR PR AR AR VR © R (iv) U B ER 7T R B
DITHRMREE SREN—FHABRTERAR
W34 0B 8T ARG EEBENERHRER
T (E4E H o

S L B

AEENEBTEUNPE MXZREDAA
REET - BETHZLASEEYWEE UL
NHEFEAEEHTATHEENSREEIN
BIT - RTT ORTTMET IR TTRHESN AEBE KRS
BEENAGBUAREE:

AR AR E AEEEEZFBERTA
BEERIITRREEETNAR ZFTHAES
WAEBNEEFE BN MAEIROERRE
(HEABREALBIREBINE) BREKRT
NEE AKREYEETTAH IR HAERE
ERINE RS EEEERARBHINERR -
WHREREREBEITERNINERR
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Management Discussion and Analysis

The following table demonstrates the sensitivity to a 5.0% change
in RMB against HK$, US$, AU$ and S$, respectively. The 5.0% is the
rate used when reporting currency risk internally to key management
personnel of the Group and represents management’s assessment
of the reasonably possible change in the foreign currency rate. The
sensitivity analyses of the Group's exposure to foreign currency risk at
the end of each reporting period have been determined based on the
adjustment of translation of the monetary assets and liabilities at the
end of each reporting period for a 5.0% change in RMB against HKS$,
US$, AUS and S$, respectively, with all other variables held constant, of

EEENWRE DN

TRIEAAHARE DRI ETT KT RIT R H
IR H IR 0% ZEE N HURE - 5.0% I A K H
MERE =2 EIE A BIE RS 5 E KRBT
oW REREHINEERTSIEAREFNT
- WARERZREMROINE R BEE
I DIRBEMBEMEHERTET R
SHEMRMEEREENRBE HALE2018
FLEFFORAMBBEDAREDBILET X
T BRI R FET BT HIR5.0% E B FE ORR
BB EIL ORTT R INETAHENR S MR

the Group's loss before tax for 1H2018 (due to changes in the fair value EEYHRATEES)MEH
of cash and cash equivalents denominated in HK$, US$, AU$ and S$):
RMB'000
AR¥FT
Increase/(decrease) in loss before tax: HETE RS (JFAL) -
If RMB strengthens against HK$, US$, AU$ and S$ i A R X BT 27T R IT R FT N4 r 58 617
If RMB weakens against HK$, US$, AU$ and S$ M AR H BT 27T R IT KT INE T#E 55 (617)

Interest Rate Risk

The Group's income and operating cash flows are not substantially
affected by the changes in market interest rates. The Group has no
significant interest-bearing assets, except for cash and cash equivalents.
The Group manages its interest rate exposure arising from all of its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk.

Contractual Obligations
The Group had no contractual obligations as at 30 June 2018 and 31
December 2017.

Capital Expenditure

The Group’s total capital expenditure increased by RMB26.4 million to
RMB47.7 million for 1H2018 (1H2017: RMB21.3 million). The capital
expenditure comprised mainly (i) additions in machinery and building
aggregated to RMB39.0 million for the technical improvement with
a view to potentially increasing the grade of vanadium-bearing iron
concentrates; and (ii) additions in mining infrastructure aggregated to
RMB8.0 million for Aba Mining.

M =REkR
AEBNRARKERGRES TG ARILET
BHNEEHTE KA RRSFEWIN £K
B ES A BEE - AR BRBE B EER X
EREMAEERELNN KRR - BIN K
55 B0 42 ) PR A ) 6 R b HT T O ) R LR

BRNERE
7201846 A30H £2017412A310 - AL B
BERNEE-

- N B
AEBMBEAFIIENARB264BETE
2018F F¥FMAREEA7 7THE T (2017F L
FAREQ 3BT BARASTETEZBRENA
RTRAEERERMEEFTAXARKE30.08
B LRSS SNEBEO A K(i) A5
BEAESHEEAMEEESEARKSEE L.
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N BEEEN®R DN

Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined as
interest-bearing bank and other loans, net of cash and cash equivalents
and it excludes liabilities incurred for working capital purpose. Equity
includes equity attributable to owners of the Company and non-
controlling interests. As at 30 June 2018, gearing ratio was 48.4%
(FY2017: 39.9%).

EELL =
BEELEASBREENTEZEFN BFEERK
A MBS IFER] GTEB L FEKIBT A
RITREMER BERESRRSEEBY AT
PRGN EEECELENEBE - REPERER
KABIEE AN R IEEIRE = - 020186
6HA308 fEE LR 548.4% (20173 B4 2
39.9%) °

Management Analysis in Business Segments kB OHNEEREEB N
1H2018 1H2017
20185F ¥ F 20174 E+H4F Variance
RMB'000 RMB'000 )
AR® T ARBFT %

Revenue ON 548,764 715,668 (23.3)
Cost of sales HE R (501,028) (645,645) (22.4)
Gross profit ER 47,736 70,023 (31.8)
Other income and gains Hab A R M= 108,056 618 NM £ E
Selling and distribution expenses HERDHAX (43,116) (35,817) 20.4
Administrative expenses THERAX (68,913) (25,626) 168.9
Other expenses: Hmk:

Impairment losses and write-down BEBBERMBTE

of inventories to net ENEEFE
realisable value (387,761) (28,843) NM &=

Other HAib (14,429) (5,786) 149.4
Fair value loss on financial assets BATEFEAHEE

at fair value through profit or loss AR HERA

TREENNTEER - (55,907) NM & &2 &

Finance costs E KA (29,827) (30,412) (1.9)
Share of loss of an associate By —RE R REE - (1,830) NM & 2 5
Loss before tax BATE B (388,254) (113,580) 241.8
Income tax expenses FRe R (15,087) (1,601) 842.3
Loss for the period BAEE (403,341) (115,181) 250.2
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Loss attributable to:
Owners of the Company
Non-controlling interests

Less: Impairment losses and
write-down of inventories to
net realisable value for
Low Fe and Inactive Mines

Net Loss excluding impairment
losses and write-down of
inventories to net realisable
value for Low Fe and
Inactive Mines

Summarised financial performance

for Low Fe and Inactive Mines:

Revenue
Gross profit

Impairment losses and write-down of

inventories to net realisable value
Net Loss for Low Fe and Inactive
Mines

Management Discussion and Analysis
BEEENWR DM

EEBEBR:
ARBEHEEA
FEIRR e

W B R fr B TR B
5 A A8 R
A E
B

EIRFE (MAREERT
Ko & BBR 5 B R (E
BEERMBREFEER
RRFEE)

B& G R T%EESL

WA

E7

MEBEMMETFEE
AR A

K8 an s B % PR B 55 9
183

1H2018 1H2017
20184 L4 20174 E4F
RMB'000 RMB'000
AR®T T ARETIT
(400,373) (111,327)
(2,968) (3,854)
(403,341) (115,181)
(387,761) (20,000)
(12,612) (91,327)
198,258 227,151
22,075 68,786
(387,761) (20,000)
(402,193) (32,495)

Variance

259.6
(23.0)

250.2

NM % = 3%

(86.2)

(12.7)
(67.9)

NM & = #&

NM 4 = 3%
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Management Discussion and Analysis

EEEFWE DN

OUTLOOK

It is widely known that since 2017, China has reinforced its efforts in
deepening nationwide supply-side reform to pursue a sustainable and
healthy economic development for the community. The steel sector
was the first industry targeted in such reform and the goal of cutting
excessive steel capacity by 150 Mt has been met before the deadline
of 2020. As China’s economy seems to have accustomed to its new
normal pace of growth, the growth of fixed assets investment within
the country will inevitably slowdown.

On the other hand, the determination of China’s commitment to
environmental protection and pollution control (as further indicated
by the establishment of the Ministry of Ecology and Environment
of the PRC in March 2018) is expected to usher in more stringent
enforcement of environmental regulations. Some of the country’s
biggest steelmakers have been warned for their failure to comply with
anti-pollution laws, and others have been placed on a rectification
list following their breaches of environmental and safety regulations.
There is immediate pressure for steelmakers to step up their exertions
on compliance with environmental policies without further delay.
As reiterated, these anti-smog policies and related environmental
protection measures have resulted in a drastic shift in demand for
higher-grade iron ore and thus, price premium for the high-grade iron
ore may increase further whereas the demand and prices for low-grade
iron ore have fallen and may continue to fall.

The escalating trade war between China and the US poses major
concerns for and critical impacts on the steel industry. As such, export
opportunities for the Chinese steel industry are extremely limited and
there appears no alternative solutions for export, which could offer an
immediate reprieve for the industry. Some major industry players are
however, evaluating and monitoring the market conditions in other
emerging countries, which could potentially tap into China’s Belt-and-
Road initiative as one of the probable means to utilise the overcapacity
in the steel industry.

Bl &=

BHEAM B2017F# FEMNANEFRELEEH
MHABNE B BRI FERRREOLE
TR -MBEEEEE BRI1S0EEMBRESE
B B IR E 2020 R ERJE M AT IR FEAK o RIS
ERSEETEERERSK BNERTEERE
B3 R 2 IR -

B—HEPER2018F3A R AREREL
BRI BERERERIASRARDL  RERIR
PoErReWE -EANE TREEMERERE AR
BEA AN RERMELZE I E il
EEEERBBEREERMEIIAREREE -
HREmmE AR L IRIBECR AR TIEMELYD
BH-NBREREMEARREESEHEAT K
HHSRUER amUEREANSER S —
FEA MERUEERLAFTRKAUEEEK L E
ARERHER T BREE £

TEESEBERN TRAMEAXNTIERER ¥E
AR BRPEMEENHOEERNKELRE I
EEERBOmSr BIRE&BITRE N R
MATREBECEN G RERE M EEROT
SRE BRREEPEN - —KIEFE HH
HEXBFERL-
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Management Discussion and Analysis

The Group's focused strategies in improving efficiencies for the
production of higher-grade iron concentrates work well particularly
in the current fragmented iron ore industry. This business segment is
expected to continually generate positive operating cash flows for the
Group, barring unforeseen circumstances, and the Group will remain
steadfast in this aspect. On the other hand, there is an immediate need
to address existing and impending issues given the lower-than-optimal
utilisation for the Low Fe Mines while the suspended Low Fe Mines are
also expected to remain inactive for ample commercial reasons.

The Group has downsized, streamlined, shut down parts of the
operations for its Low Fe Mines in the Southern Region under
its discretionary redundancy plans, which the local government
encouraged and supported. The Group is also well aware that whilst
the operational downsizing for these segments has saved the Group
from incurring higher operating losses, future impairment risk for the
Low Fe and Inactive Mines remains. Meanwhile, the Group has halted
major capital investments for Low Fe Mines and is evaluating various
options to further reduce its exposure in these segments.

There is an urgent need to formulate viable strategies and implement
definitive plans which may include potential expansion of the Group’s
High Fe Mines, exit plans for its Low Fe and Inactive Mines and/or
possible business diversification strategies towards generating operating
cash flows, reducing impairment risk, improving future financial
performance and enhancing Shareholders’ value. The Group will update
Shareholders in due course if there is a material development in these
strategies.

EEENWRE DN

EHHENABRENEBEATE AEEEAS
an 37 850 45 T A E 20 A 3 1M R B RRBR e
EBOMEACTEERAEETRELER
MA e TSN AR B ERTE B HHEITIR
B o5 — 7 H EEmAES B AERXRFRE:
EN—REE DAREB-ERANBXZE
EFENRERUBESETBSREL=EE-

BB ET  AERECRREBG
BEFE R BEREEEA RS TES
LB 5 BB MF - ARBRA BALRRZ D B
EBCRAIAEEELETANEERE HEEH
an i 2 AR BRR IS M R AOR BRI - AR
EREELHEERUBSNEREARRE E
FHEE— TR B ERAITER

RSB A BIRT AT AT BORE  pETT R RBAT B WA
BREEAAEESE MRS EBEE B
R ML & TR RIS AT &8I K, S BUE T
AITHRE NHEAKERSRE  BUERER
B o E RRMIERE (e ABRIRIEE - W%F
REEEABEARRE NEBESKEERRRAR
R m#MEHR -
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Division
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company as at 30 June 2018:

Number of share

EERRETHRAERKS - HE
BRORBEREINESZRAR

MR2018F6A30H  ARREERESTTHRAER
RARNBHEREER (TEEEHKAE &
FEXVER) MR - BB R REEBETRES @R
BEENRMEEHEXVEETRESDLAMNE
ARG RBIOERIEAR (REREESR
HAEEBIA B IESOE E (ES R BB B 0K
£ ) S(o)IRIEE FH I B E (5] 85352 1678 85
ZIEFTIEE R MRS RAR S (QRIEZEST
AIEME AR RB R ES RABNT :

yani]

REQABDHAEERDBEOET R

MR2018F6 8308 ARREENERITHAER
BERRGEESE -

Percentage of the

Number of Company'’s issued

Name Capacity options held underlying Shares share capital
BERRR

®A 54 FisRMBEHE HEROHE ERTREANED

Mr. Jiang Zhong Ping Beneficial owner 17,000,000 17,000,000 0.76%

BTkt ERBERA

Mr. Wang Hu Beneficial owner 2,200,000 2,200,000 0.10%

FlR%E ExEA

Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%

BT & EafEA

Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%

NERKE ERBERA

Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%

ABrE ExEA
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Save as disclosed above, as at 30 June 2018, so far as is known
to any Directors and chief executives of the Company, none of the
Directors and chief executives of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Division 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein or (c) were required, pursuant to the Model Code to
be notified to the Company and the Stock Exchange.

SHARE OPTIONS

The Company adopted a share option scheme (the “Old Option
Scheme”) on 4 September 2009. At the 2010 AGM, the Shareholders
approved the adoption of a new share option scheme (the “New
Option Scheme”) and the termination of the operation of the Old
Option Scheme (such that no further options shall thereafter be offered
under the Old Option Scheme but in all other respects the provisions of
the Old Option Scheme shall remain in full force and effect).

o

Other Information

B bR #EE E N 720186 A30H AR
BEMEERESTBRABMA  ARBESER
BEETBRABBMERARRSKEEEEE (EE
REHMPERAEXVE) D ARG &
BEREFERFHEATMEQBEES RBEEHIEXV
PEE7 R ESD B A G AR A KBt R AT a5 8k
KE (BIEREES RS KO ARG E
R BBEAMEREIKAE)  (b)IRIEEF KA
EIEHIEIS2HE AL N G B MR
FRE  R(OBBZETFREMNG AR R
Frey R sk A o

il

\o S okr

A

B% 17 B #E

AR F 200949 A48 R AN — 1B Ik iR 5T 2
([EHEE]) - A2010FERRBEFERE L
R SR AR A — BT AR (D HA R AT B ([ 3T HARE AT
) WK FERERENEE (BUETE AR
BE B SR A B E R S IR
FEEMATEBNAEES TR AORIER) -
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Old Option Scheme

()

Details of the share options outstanding as at 30 June 2018
which have been granted under the Old Option Scheme are as

follows:

Name or category of Date of Exercise
participant grant period
SEATHEARER BREBE TR
1. Directors/chief executives
EZ/BETHAS
Mr. Jiang Zhong Ping 29.12.2009 29.06.2012 to 28.12.2019
B it 29.06.2012%28.12.2019
29.12.2014 t0 28.12.2019
29.12.2014%28.12.2019
01.04.2010 01.10.2012 to0 31.03.2020
01.10.2012231.03.2020
01.04.2015 to 31.03.2020
01.04.2015231.03.2020
Mr. Wang Hu ®ete 29.12.2009 29.06.2012 to 28.12.2019
TS e 29.06.2012%28.12.2019
29.12.2014 t0 28.12.2019
29.12.2014%28.12.2019
2. Employees (in aggregate) 29.12.2009 29.06.2012 to 28.12.2019
EE (A1) 29.06.2012%28.12.2019
29.12.2014 t0 28.12.2019
29.12.2014228.12.2019
01.04.2010 01.10.2012 to 31.03.2020
01.10.2012231.03.2020
01.04.2015 to 31.03.2020
01.04.2015%31.03.2020
Notes:
1. As Mr. Wang Hu was appointed as an executive Director on
1 January 2018, his share options were then reclassified from
the category "Employees” to the category "Directors/chief
executives” on the same date.
2. There were no share options granted, exercised, cancelled or

lapsed during the Reporting Period.

EHESE
EAR IR & HilERT 2R K 1B 72 2018F6 A 30
B RITEMRGBHEFBOT

GEE
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Exercise
price per
share
option

SHRHMETER
HKS
BT

5.05
5.05
4.99

4.99

5.05

5.05

5.05

4.99

4.99

No. of

share options
held as at
01.01.2018

and

30.06.2018
20185

118 R
201856 A30H
FEROBEHE

1,500,000
1,500,000
250,000

250,000

200,000

200,000

1,500,000
1,500,000
450,000

450,000

7,800,000

AR FEREEN2018F1 A 1B ES(E
BRTES WMEBRMDHENRA S
[BEIHAEFDEAIESE &S

THAE] R -

PREREEA WERDSERL 1T
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(ii) New Option Scheme (i) ¥HARESTE
Details of the share options outstanding as at 30 June 2018 B AR T B 5T EI X H B 722018456 A30
which have been granted under the New Option Scheme are as HrRITEO R D BHREFBEOT !
follows:
No. of
share options
Exercise held as at
price per 01.01.2018
Name or category of Date of Exercise share and
participant grant period option 30.06.2018
R2018%
1A1B K
201856 A30H
SEATHERER RHBH TR BHROBETEE RO BEYE
HK$
BT
1. Directors/chief executives
EE/BRTHAR
Mr. Jiang Zhong Ping 23.05.2011 23.05.2013 t0 22.05.2021 3.60 5,000,000
BhTrst 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 4,250,000
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 2,125,000
15.04.2015514.04.2024
15.10.2015 to 14.04.2024 1.00 2,125,000
15.10.2015514.04.2024
Mr. Wang Hu et 23.05.2011 23.05.2013 t0 22.05.2021 3.60 1,000,000
TR 5 A& ) 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 400,000
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 200,000
15.04.2015214.04.2024
15.10.2015 to 14.04.2024 1.00 200,000
15.10.2015214.04.2024
Mr. Hao Xiemin (tete ) 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000
7 B A 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000

15.10.2015%14.04.2024
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A ¢ Hitv & #

Name or category of
participant

SHEATHRIES

Mr. Yu Haizong
REREE

Mr. Liu Yi
AR EE

2. Employees (in aggregate)

E& (53

Notes:

Date of
grant

R AH

15.04.2014

15.04.2014

23.05.2011

15.04.2014

Exercise
period

M

15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

23.05.2013 to 22.05.2021
23.05.2013%22.05.2021
15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

1. As Mr. Wang Hu and Mr. Hao Xiemin were appointed as

executive Directors on 1 January 2018, their share options were

then reclassified from the category “Employees” to the category

"Directors/chief executives” on the same date.

2. There were no share options granted, exercised, cancelled or

lapsed during the Reporting Period.

Save as disclosed above, at no time during the Reporting Period

was the Company, its parent companies or any of its subsidiaries
or fellow subsidiaries, a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body

corporate.

=
-

Exercise
price per
share
option

SHROMETEE
HK$
BT
1.00
1.00

1.00

1.00
1.00

1.00

3.60
1.00
1.00

1.00

No. of

share options
held as at
01.01.2018

and

30.06.2018
R2018%F
1A1BR
2018%6A30H
FisROBEHE

50,000
25,000

25,000

50,000
25,000

25,000

4,500,000
3,500,000
1,750,000

1,750,000

27,100,000

FR A T R 5T A R R a8 Sk R 20184F
TABEZEANTES HWERND
HEREBEHEE | EREHIEL
[EF /S=ETBAB]ER -

REEA - LI D MERD 1T

8RRk R e

B £ STRR 4% BE & S 0 S B A A B
- ARF HERRIEEEMNFRARRL
FRF ARSI AR ABES
A RWEAR ARSI E R AB R
P £ B 18188 7 17 28 B ) a5 o
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SUBSTANTIAL SHAREHOLDERS' AND OTHER FERRREMALTRERSG RIEE
PERSONS’ INTERESTS IN SHARES AND % 17 B9 B 2=

UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the HARBEZEFRESITHABPRL - 1K20184F
Company, as at 30 June 2018, persons (other than the Directors or 6A308 RARBBRMDFAERDFHELEIR
chief executives of the Company) who had interests or short positions BESFRBEENEXVEEE2 R E3ID I
in the Shares or underlying Shares of the Company which would fall to MARBRBERN AR BRIZEF LG GRS
be disclosed to the Company under the provisions of Division 2 and 3 336IKATFENELMEHENERIAENAL
of Part XV of the SFO, or as recorded in the register required to be kept (RRBIEZLERTHRABRIMN BT

by the Company under Section 336 of the SFO are as follows:

Long positions in Shares: RBRGNETFE
Held in the
capacity of
Held in the person having Percentage of
Directly Through capacity of a security the Company’s
beneficially parties acting investment interest in issued share
Name Notes owned in concert manager Shares Total capital
NEERS EAAR
BB-3 DRERE BREZALH BRITRE
8/ 1% i ERERRE THALEE 558 558 ag ERa
Trisonic International 1,586 1,006,754,000 - - - 1,006,754,000 44.76%
EEEL 1516
Kingston Grand 1,28&5 - 1,006,754,000 - - 1,006,754,000 44.76%
Kingston Grand 12]5
Mr. Wang Jin 1,5&6 - 1,006,754,000 N N 1,006,754,000 44.76%
IH%E 1516
Mr. Yang Xianlu 5 - 1,006,754,000 - - 1,006,754,000 44.76%
BEBRE 5
Mr. Wu Wendong 5 - 1,006,754,000 - - 1,006,754,000 44.76%
RNRELE 5
Mr. Li Hesheng 1&5 - 1,006,754,000 N N 1,006,754,000 44.76%
FHBLE 1R5
Mr. Shi Yinjun 1&5 - 1,006,754,000 - - 1,006,754,000 44.76%
REERE 1R5
Mr. Zhang Yuangui 1&5 - 1,006,754,000 - - 1,006,754,000 44.76%
REELA 185
Long Sino International Limited 2,385 - 1,006,754,000 - - 1,006,754,000 44.76%
Long Sino International Limited 2°3R%5
Mr. Zou Hua 3,485 - 1,006,754,000 - - 1,006,754,000 44.76%
PEks 3415
Ms. Jiang Hua 485 - 1,006,754,000 - - 1,006,754,000 44.76%
FERT 4R5
mIEEAR A - - - 614,080,000 614,080,000 27.30%
MIERERAT
Templeton Asset Management Limited - - 156,857,600 - 156,857,600 6.97%

Templeton Asset Management Limited
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Other Information

Notes:

The issued share capital of Trisonic International was owned as to 3% by
Mr. Li Hesheng, 42.6% by Mr. Wang lJin, 7.2% by Mr. Shi Yinjun, 7.2%
by Mr. Zhang Yuangui and 40% by Kingston Grand.

The issued share capital of Kingston Grand was owned as to 100% by
Long Sino International Limited.

The issued share capital of Long Sino International Limited was owned as
to 100% by Mr. Zou Hua.

Ms. Jiang Hua was the spouse of Mr. Zou Hua.

As at 30 June 2018, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

Mr. Wang Jin was a director of Trisonic International.

Save as disclosed above, as at 30 June 2018, the Company has

not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of
Part XV of the SFO, or as recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2018, the number of employees of the Group was 877
(31 December 2017: 1,434). During the Reporting Period, employee
benefit expense (including Directors’ remuneration in the form of
salaries and other allowances) was approximately RMB54.9 million (six
months ended 30 June 2017: RMB31.5 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparables. Remuneration
package generally comprises salary, housing allowance, contribution to
pension scheme and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their contribution.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code and Corporate
Governance Report (the "CG Code”) as set out in Appendix 14 to the
Listing Rules. It is mainly responsible for the matters concerning the
risk management and internal control, financial reporting, reviewing
with the senior management of the accounting principles, accounting
standards and methods adopted by the Group.

o

Other Information
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Other Information

REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

Disclosure of financial information in this report complies with
Appendix 16 to the Listing Rules. The audit committee has discussed
risk management and internal control affairs and reviewed the
Company’s interim report for the Reporting Period, and the audit
committee is of the view that the interim report for the Reporting
Period is prepared in accordance with applicable accounting standards,
rules and regulations, and appropriate disclosures have been duly made.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having
made specific enquiries of all relevant Directors, all relevant Directors
confirmed that they have complied with the required standard of
dealings as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that during the Reporting Period, the Company
has complied with the code provisions set out in the CG Code except
for code provision A.4.1.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
Mr. Teh Wing Kwan, the non-executive Director, is not appointed for
a specific term. This constitutes a deviation from code provision A.4.1.
However, as Mr. Teh's appointment is subject to retirement by rotation
and re-election by the Shareholders at the annual general meetings
of the Company in accordance with the Articles, in the opinion of the
Directors, this meets the objective of the CG Code.

Save as disclosed above, the Directors are not aware of any other
information that reasonably reveals that there is any non-compliance
with or deviation from applicable code provisions on corporate
governance practices set out in Appendix 14 to the Listing Rules by the
Company anytime during the Reporting Period.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.

CHANGE IN DIRECTORS’ AND CHIEF
EXECUTIVES’ INFORMATION

Mr. Teh Wing Kwan (“Mr. Teh”), the non-executive chairman of the
Company, ceased to be the non-independent non-executive director
of Sapphire Corporation Limited (SGX: BRD), a company listed on
the mainboard of Singapore Exchange Securities Trading Limited
(“Singapore Exchange”), with effect from 26 April 2018.

Mr. Teh was appointed as the non-executive chairman of Advance SCT
Limited (SGX: 5FH), a company listed on the mainboard of Singapore
Exchange, with effect from 27 June 2018. Mr. Teh was subsequently
redesignated as executive chairman and chief executive officer of
Advance SCT Limited on 24 July 2018.

Save as disclosed above, there is no change in Directors’ and chief
executives’ information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board of

China Vanadium Titano-Magnetite Mining Company Limited
Teh Wing Kwan

Chairman

Hong Kong, 28 August 2018
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A

Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEEREMEE ISR

For the six months ended 30 June 2018
#HZ=201856A30H 1L/ 1@ A

Revenue
Cost of sales

Gross profit

Other income and gains
Selling and distribution expenses
Administrative expenses
Impairment loss on trade receivables
Write-down of inventories to
net realisable value
Impairment loss on assets classified
as held for sale
Fair value loss on financial assets
at fair value through profit or loss

Impairment loss on property,
plant and equipment

Impairment loss on intangible assets

Impairment loss on prepaid land
lease payments

Other expenses

Finance costs

Share of loss of an associate

Loss before tax

Income tax expense

LOSS FOR THE PERIOD

A
$HE RN

EX

H W A R U a®
HERDHEFAX
TR

FEW R OB (B B 18
MAEFEEAZRFE

BSABIFLERE
WAL 18
BATEIBERED
SAMBBRNSREE
i A AR A

Y% - AR IR AR AL SR

BREERERE
B+ i E SR E & 1B

H R
B AR
fE1h — R 2 R REE

BiATE 1R

PSR X

HAEE

Notes
Bt 5

10
10
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For the six months ended 30 June

HZ6H308 L ~1EA

2018 2017
20184 20174
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REEER) (REZFEZ)
548,764 715,668
(501,028) (645,645)
47,736 70,023
108,056 618
(43,116) (35,817)
(68,913) (25,626)

= (8,843)

(6,149) -
= (20,000)
= (55,907)

(87.776) -
(292,794) -
(1,042) -
(14,429) (5,786)
(29,827) (30,412)
= (1,830)
(388,254) (113,580)
(15,087) (1,601)
(403,341) (115,181)




o

Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

PGS REEREMEERER

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

Other comprehensive loss:

Other comprehensive loss to be
reclassified to profit or loss in
subsequent years:

Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:
Owners of the Company
Non-controlling interests

Loss per Share attributable to ordinary
equity holders of the Company:

— Basic and diluted

For the six months ended 30 June

HZ6H308 LLAEA
2018 2017
20184 20174
Notes RMB’000 RMB’000
B 5% ARET T AREF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Hi2mEEE:
RERFEBEFHER
BaEmEMEMEER:
BEBINEBEEN
P& =5 (340) -
HRAZHEEEAE
(403,681) (115,181)
EERBR:
NAREE A (400,373) (111,327)
FEIE R A (2,968) (3,854)
(403,341) (115,181)
PHEBEBRBEBN
RNAREER A (400,648) (111,327)
FEVE R (3,033) (3,854)
(403,681) (115,181)
BN AN R E B
BEANESREG,ERE:
—EARREE RMBA R & RMBA R #
9 (0.18)7T (0.05)7T
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Interim Consolidated Statement of Financial Position

AR S B RS AR R R

As at 30 June 2018
#2018%6A30H

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

Other intangible asset

Prepaid land lease payments
Prepayments and deposits
Payments in advance

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Financial assets at fair value
through profit or loss
Due from related parties
Cash and cash equivalents

Assets classified as held for sale

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Contract liabilities

Other payables and accruals
Interest-bearing bank and other loans
Due to related parties

Tax payables

Dividend payable

Total current liabilities
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FRBEE
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BVEE
HELEE
FERT £ AH B R
BAZRBERAE
TBERIA
ERERIAEE

FRBEERE

RBEE

3

FEW R R R I®
BNFE Ak

H & R IR
BATEAEAEEY
FAAEBHIEENEREE
JE M 8 33 75 SR IR
ReRREEEY

BN RFFHENEE

RBEEHAE

REBAE

R IR R R E
BHAaE

H 8 5 3R K B AT AR
FHERITREME R

F& 1< B8 3% 75 3R

JE A A2 3R

JE A5 BB

REBAEARE

Notes
Bt 52

10
10
10
10
"

14
24(b)

16
17

18
24(b)

30 June 31 December
2018 2017
20186 A30H 2017412 A31H
RMB’000 RMB’'000
AR® Tt ARET T
(Unaudited)
(RE&ER)
559,551 630,898
1,054,198 1,349,971
8,440 8,440
31,419 33,015
7,837 7,347
156 156
54,937 70,269
1,716,538 2,100,096
116,840 174,637
310,661 373,707
70,689 71,387
1,121 637
13,589 13,286
512,900 633,654
301,021 302,125
813,921 935,779
170,345 175,871
2,971 -
474,567 554,906
590,682 596,205
10,975 11,220
2,288 3,254
1,801 1,801
1,253,629 1,343,257




Interim Consolidated Statement of Financial Position

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other loans
Provision for rehabilitation

Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Jiang Zhong Ping
%
Director

BF

REBAEEFHE

EERERRBRE

FRBEE

FERITREMER

ERBE

H A & 5 3R

FRBEEAE

BEEZRE

R
BERALREEANER

BEBITRA
i 18

FERES

ERAE

Hao Xie Min
7 3 8
Director

BF

Notes

ik=s

18

19

HHAAR & B AR R
As at 30 June 2018
7201846 A30H

30 June 31 December
2018 2017
20186 H30H 2017412A31H
RMB’000 RMB'000
AR¥ TR AR®EF T
(Unaudited)
(REBEFR)
(439,708) (407,478)
1,276,830 1,692,618
305,900 311,106
11,790 11,400
17,716 25,007
335,406 347,513
941,424 1,345,105
197,889 197,889
422,369 823,018
620,258 1,020,907
321,166 324,198
941,424 1,345,105
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Interim Consolidated Statement of Changes in Equity

FHIGRERESB R

For the six months ended 30 June 2018
#HZ=201856A30H 1L/ 1@ A

Attributable to owners of the Company

BERELTREA
Difference
arising from
Safety acquisition
Share fund Share of non- Exchange Non-
Issued premium Statutory surplus  Contributed option controlling Capital ~ fluctuation ~ Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserves losses Total interests equity
KBEER
R2E¢ REME  EEEEN EiRD
BRIRE  ROMER  EELRE BERE HARH #h EH EXDR Bf RithR B FEREE RELE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABEBTR  ARMTR  ARBTR  ARETR  ARMTR  ARETR  ARBTRT  ARMTR  ARMTR ARBTR ARETRT  ARETR ARETR

note 19 note 20
K19 Hik20
At 1 January 2017 ®201751818 182,787 1,840,253 220,176 134214 87,238 4,91 (852,820) 186,200 - (521,79) 1318173 353,782 1,671,955
Total comprehensive loss for the period ~ BIA2EHEAE - - - - - - - - - (11,32) (111,327) (3.84) (115,181)
Issue of new Shares for acquisition HHE-RREAARTHRG
of an associate (note 19) (HE19) 8,494 26,331 - - - - - - - - 34,825 - 34,825
Establishment for safety fund RURZESHERE
surplus reserve - - - 12,418 - - - - - (12,418 - - -
At 30 June 2017 (Unaudited) 2017565308 (RE%HK) 191,281 1,866,584 220,176 146,632 87,238 41,921 (852,820) 186,200 - (645,541) 1,241,671 349,928 1,591,599
At 1 January 2018 R018F151R 197,889 1,877,488* 20,176* 160,643* 87,38* 40,144* (852,820)* 186,200 (113)* (895,938)* 1,020,907 324,198 1,345,105
Loss for the period: BRER: - - - - - - - - - (400373) (400373) (2.968) (403,341)
Other comprehensive loss for the period Bt 2 EEE
Exchange differences on translation BERBREELY
of finandial statements ExzE: - - - - - = = = (276) = (276) (64) (340)
Total comprehensive loss for the period BN 2 EHELE - - - - = ° o ° (276) (400373) (400,649) (3,032) (403,681)
Accrual for safety fund suplus reserie %2 S BB REE R - - - 12129 - - - - = (12,129) - - -
Establishment for safety fund RUZ2ELTRHE
surplus reserve - - - - - - - - - - - - -
At 30 June 2018 (Unaudited) 2018565308 (REEH) 197,889 1,877,488* 220,176+ 172,1M2* 87,38* 40,144* (852,820)* 186,200 (389)*  (1,308,400)* 620,258 321,166 941,424
* These reserve accounts comprise the consolidated reserves of * ZERERDEGAEVERREPOGEFHE
RMB422,369,000 (31 December 2017: RMB823,018,000) in the AR ¥422,369,0007T (20174128318 : A
consolidated statement of financial position. R ¥823,018,0007T) °
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Interim Consolidated Statement of Cash Flows
FHIMEHRERER

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

For the six months ended 30 June

HZ6A308 LA
2018 2017
20184 20174
Notes RMB’000 RMB'000
B 5 AR¥ T ARBEFTT
(Unaudited) (Unaudited)
(REEXR) (RieEZ)
CASH FLOWS FROM RETHNWRESRE
OPERATING ACTIVITIES
Loss before tax L Al 5 18 (388,254) (113,580)
Adjustments for: HTANFEEL AR
Finance costs BB Bl AN 29,827 30,412
Bank interest income AT B A 5 (29) (7)
Fair value losses on financial assets BRAFEF=EEEE
at fair value through profit or loss STABRHERN S
EEMNATEER 7 - 55,907
Depreciation e 10 27,371 23,640
Amortisation of intangible assets | EEE 10 3,448 5,563
Amortisation of prepaid land TEN T b A0 & B 88
lease payments 10 554 553
Impairment loss on trade receivables FEM AR FORE B 18 10 = 8,843
Impairment loss on assets classified ED ARFIELHED
as held for sale BERERRE 13 - 20,000
Write-down of inventories to net WoRFEZ &R )FE
realisable value 7 6,149 -
Impairment loss on property, plant and ~ #1% =&
equipment RiBEREBE 10 87,776 -
Impairment loss on intangible assets B EERBEREE 10 292,794 -
Impairment loss on prepaid land lease BN T HHEEFREEE
payments 10 1,042 -
Gain on debt restructuring & 75 B 40 W 5 (4,017) -
Share of loss of an associate FE(E — R E R FEE - 1,830
56,661 33,161
Decrease in trade and bills receivables JEBERER R EBR D 63,046 14,576
Decrease in inventories FERD 51,648 26,380
Decrease/(increase) in prepayments, AR RIE - W& R J
deposits and other receivables FE W R IER A (1 208 (8,843)
Increase in amounts due from JIE 5 88 32 75 SR IE S A
related parties (484) (2,480)
Decrease in trade and bills payables FEATBR AR KR R HR R (1,509) (6,407)
Increase in amounts due to related parties &1 [ 5 75 X 18 18 N 159 3
Increase/(decrease) in contract liabilities & & &GEE M, OFd) 1,016 (262)
Increase/(decrease) in other payables and  E /b Ji& (< 7% 38 K & 51 7018
accruals i, Crd) (86,295) 4,936
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Interim Consolidated Statement of Cash Flows

FHSEERERER

For the six months ended 30 June 2018
#HZ=201856A30H 1L/ 1@ A

Cash generated from operations
Interest paid

Interest received

Income tax paid

Net cash generated from
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchase of items of property,
plant and equipment

Purchase of intangible assets

Consideration paid for previously
acquired subsidiaries

Acquisition of an associate

Net cash used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES
Interest paid

Repayment of bank loans and other loans

Decrease in an amount due to
a related party

Net cash used in financing activities

EHE
B IKA B
SR PSR

e

i

RERHEEW

NN
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BEME BMEEKRHEEE
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W iE — B 2 2 A

BE RS LR SR
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B HE
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For the six months ended 30 June

HZE6H308 L ~EA

2018 2017
20184 20174
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REEER) (REZFEZ)
84,450 61,064
(9,271) (4,220)

29 7

(966) -
74,242 56,851
(54,928) (24,918)
128 (3,042)
= (20,200)
(780) (2,835)
(55,580) (50,995)
(9,271) -
(10,729) -
(404) -
(20,404) -




Interim Consolidated Statement of Cash Flows

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents
at beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and cash equivalents

RERREEEY
@,/ CRd) B8
HYWREE MRS EEY

EXEHTEFR

HENBRERASEEY

RERREEEWBERIWN

R kReFEY

PGS RERER

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

For the six months ended 30 June

HZ6H308 LLAEA
2018 2017
20184 20174
RMB’000 RMB'000
ARET AR®EF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(1,742) 5,856
13,286 19,740
2,045 -
13,589 25,596
13,589 25,596
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Notes to Interim Condensed Financial Information

rp 5 25 BA B 7% B R e
For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

2.1

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 28 April 2008 under
the Companies Law. The registered address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The principal place of business of
the Company in Hong Kong is located at Unit A, 4™ Floor, E168,
Nos. 166-168 Des Voeux Road Central, Hong Kong.

During the Reporting Period, the Group was principally engaged
in the following principal activities:

° mining and ore processing

. sale of self-produced products

° trading of coals and steels

° management of strategic investments

o rendering of specialised mining services

In the opinion of the Directors, Trisonic International, a company
incorporated in Hong Kong, is the parent and ultimate holding
company of the Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for
the Reporting Period has been prepared in accordance with
International Accounting Standard (“IAS") 34 “Interim Financial
Reporting”.

The unaudited interim condensed financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2017.
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Notes to Interim Condensed Financial Information

BASIS OF PREPARATION (continued)

Going concern basis

During the Reporting Period, the Group incurred a consolidated
net loss of RMB403,341,000 (six months ended 30 June 2017:
RMB115,181,000). As at 30 June 2018, the Group had net
current liabilities of RMB439,708,000 (31 December 2017:
RMB407,478,000).

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the
Group and its available sources of finance in assessing whether
the Group will have sufficient financial resources to continue as
a going concern. In order to improve the Group's liquidity and
cash flows to sustain the Group as a going concern, the Group
implemented or is in the process of implementing the following
measures:

(a) As at 30 June 2018, the Group's total borrowings
amounted to RMB896,582,000, of which
RMB590,682,000 will be due within twelve months
from 30 June 2018. The Group has not experienced any
significant difficulties in renewing its short-term bank
loans upon their maturities and there is no indication
that the banks will not renew the existing bank loans
if the Group applies for renewal. The Group will
actively negotiate with the banks for the renewal of
its borrowings when they fall due to secure necessary
facilities to meet the Group’s working capital and
financial requirements next year. The Directors have
evaluated all the relevant facts available to them and
are of the opinion that they have a good track record
or relationship with the banks so that the bank loans
will be renewed upon maturity. During 2017, the Group
had successfully renewed certain short-term bank
loans into three-year long-term loans of approximately
RMB320,000,000.
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For the six months ended 30 June 2018
#HZ=201846A30H 17518 A
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2.1

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

(b) The Group is taking the necessary measures to expedite
the disposal of the Heigutian Processing Plant at
indicative disposal prices under a framework agreement
signed with the potential buyers, which is expected to
be completed before December 2018. The success of the
disposal will generate much cash inflows.

(o) The Group is actively following up with its customers
on overdue trade receivables with an aim of agreeing a
repayment schedule with each of them.

(d) The Group will proactively implement various strategic
plans to streamline its operations to improve profitability
and initiate plans to rationalise assets. These will include
initiatives to continue suspension on loss-making
production, scale back capacity, reduce headcounts, trim
operating expenses and reduce capital expenditure.

Taking into account the Group's cash flow forecasts prepared
by the management which covers a period of twelve months
from the end of the Reporting Period; and considering the
above-mentioned factors, plans, initiatives and measures, the
Directors have reasonable grounds to believe that the Group
will have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due
in the foreseeable future, barring unforeseen circumstances.
Accordingly, the preparation of the interim condensed financial
information of the Group for the Reporting Period on a going
concern basis remains acceptable and appropriate to the
Directors.

Should the going concern assumption, for whatever reasons or
as a result of changing circumstances, becomes inappropriate,
necessary accounting adjustments may have to be made to
reflect the situation that assets may need to be realised at the
amounts other than which they are currently recorded in the
consolidated statement of financial position. In addition, the
Group may have to accrue or make provisions for additional
liabilities, including contingent liabilities that may arise under
such circumstances, and accordingly, may have to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities at realisable values, as the case may be.
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Notes to Interim Condensed Financial Information

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of this
interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017,
except for the adoption of the following new standards,
interpretations and amendments to a number of International
Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board for the first time for
the financial year beginning 1 January 2018.

Classification and Measurement of
Share-based Payment Transactions
Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

Amendments to IFRS 2

Amendments to IFRS 4

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts
with Customers

Amendments to IFRS 15 Clarifications to IFRS 15 Revenue
from Contracts with Customers

Amendments to IAS 40 Transters of Investment Property

IFRIC 22 Foreign Currency Transactions and
Advance Consideration

Annual Improvements Amendments to IFRS 1 and IAS 28

2014-2016 Cycle

The adoption of these amendments to IFRSs has had no
significant financial effect on the financial position or
performance of the Group except IFRS 15 and IFRS 9.

The Group has applied for the first time, IFRS 15 Revenue from
Contracts with Customers and IFRS 9 Financial Instruments
using the modified retrospective method for adoption. For the
adoption of IFRS 9, the Group has not restated comparative
information and has not recognised any transition adjustments
against the opening balance of equity at 1 January 2018.
For the adoption of IFRS 15, the Group has applied the new
requirements only to contracts that were not completed before
1 January 2018.
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For the six months ended 30 June 2018
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2
POLICIES (continued)
The following table gives a summary of the opening balance
adjustments recognised for each line item in the consolidated
interim statement of financial position that has been impacted

by IFRS 15:
As at
31 December
2017
20174
12A318
Other payables and accruals — Hfth fE (< 508 K ERT FUE 554,906
Contract liabilities AHBE -

Notes to Interim Condensed Financial Information

FESHBEBRE (@)

TRBAREE PR BRI RARE
BB SR EERSISR T ENSHAE
RE R A R T R

Impact on initial As at

application of 1 January

IFRS 15 2018
BREAER
B T 5 R

15588 720184

2 1A1H

(1,955) 552,951

1,955 1,955

IFRS 15 Revenue from Contracts with
Customers

After performing comprehensive internal assessment in 2017,
management concluded that the adoption of IFRS15 has no
significant impact on current accounting treatment based on
existing contracts. Therefore, no adjustment to the opening
balance of equity at 1 January 2018 was recognised. However,
as the presentation and disclosure requirements in IFRS 15
are more detailed than those under IAS 18, as required
for the condensed interim financial statements, the Group
has disaggregated revenue recognised from contracts with
customers into categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows are affected
by economic factors. Refer to note 4 for the disclosure of
disaggregated revenue. In addition, upon the adoption of IFRS
15, the Group recognised revenue-related contracts liabilities for
the unsatisfied performance obligation which were previously
recognised as “Advanced from customers” under “Other
payables and accruals”, but no comparative information was
restated.

IFRS 9 Financial Instruments

The Group has performed an assessment and concluded that
no material financial impact exists, and therefore no adjustment
to the opening balance of equity at 1 January 2018 was
recognised.
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Notes to Interim Condensed Financial Information

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has two (six
months ended 30 June 2017: one; year ended 2017: two)
reportable operating segments as follows:

(a) the products sales segment comprises the operation of
sale of self-produced products and traded products;

(b) the specialised mining services segment comprises the
rendering of specialised mining services, which include
raised boring, shaft excavation, engineering services, and
other mining services.

In previous years, the Board concluded that there was no
separate reporting segment apart from the products sales
segment. In 2017, following the acquisition of Mancala
Holdings, which principally engages in the business of rendering
of specialised mining services, the Board monitors the results of
the Group's operating segments separately for the purpose of
making decisions about resources allocation and performance
assessment. Following a change in the composition of the
Group's reportable segments, the Group has restated the
corresponding items of segment information for the six months
ended 30 June 2017.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit/loss before
tax from continuing operations. The adjusted profit/loss before
tax is measured consistently with the Group’s loss before tax
except that finance costs and fair value losses on financial
assets at fair value through profit or loss are excluded from such
measurement.

Segment assets exclude deferred tax assets and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, tax payable and dividend payables as these liabilities
are managed on a group basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.
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For the six months ended 30 June 2018
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Notes to Interim Condensed Financial Information

rp 5 25 BA B 7% B R e
For the six months ended 30 June 2018
H E2018F6A30H L~ 1EA

3.

OPERATING SEGMENT INFORMATION

(Continued)

Six months ended 30 June 2018

Segment revenue

Segment results
Reconciliation:
Finance costs

Loss before tax

Segment assets
Reconciliation:

Deferred tax assets

Cash and cash equivalents

Total assets

Segment liabilities

Reconciliation:

Tax payable

Interest-bearing bank and
other loans

Dividend payable

Total liabilities

Other segment information

Impairment loss

Write-down of inventories to
net realisable value

Depreciation and amortisation #7& } & %
Capital expenditure* BRI
* Capital expenditure consists of additions to property, plant and

2B A

DEEE
Ep
A& RN

7 B B 1R

THEE

B

B IAE E
ReMREEEY

BERE

DEEE

#Hhk -

JEAS B2 3R
FHERITREMER

AREES)

BEAEE

Hito BER

FIEE 1
HOR 17 35 ] R

equipment and intangible assets.

3.

Products
sales
EmHE
RMB’000
AR¥ TR
500,275

(360,749)

2,339,589

585,872

381,612

6,149
28,358
47,734

KenWER (@)

B E201856H30R <@ A
Specialised
mining

services Total
EXBERE &5t
RMB’000 RMB’000
AR TR AR®T R
48,489 548,764
2,322 (358,427)
(29,827)
(388,254)

122,344 2,461,933
54,937

13,589

2,530,459

102,492 688,364
2,288

896,582

1,801

1,589,035

- 381,612

- 6,149

3,015 31,373

- 47,734

* BRRXBIERNEYE  BENREA

N BT & FE o
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For the six months ended 30 June 2018
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OPERATING SEGMENT INFORMATION 3. ReEosHER (@)
(Continued)
Six months ended 30 June 2017 HZE2017F6 A30R L~ @A
Products
sales
EmEE
RMB'000
ARET T
Segment revenue 2EBA 715,668
Segment results DEEE (27,261)
Reconciliation: #ER -
Finance costs A& AR (30,412)
Fair value losses on financial assets BAFEFEEEEFHAASHIBEED
at fair value through profit and loss TREEMNATEERE (55,907)
Loss before tax FiRTEs 18 (113,580)
Other segment information Hipp HER
Impairment loss B EE 28,843
Depreciation and amortisation e R E 29,756
Capital expenditure BEARE 21,346
Specialised
Products mining
sales services Total
EmEE BERERS aEr
RMB'000 RMB’'000 RMB'000
AREEF T ARET T AREEF T
Segment assets PHEE 2,833,868 118,452 2,952,320
Reconciliation: #ER -
Deferred tax assets EERIEEE 70,269
Cash and cash equivalents RERBEEEY 13,286
Total assets BE®RE 3,035,875
Segment liabilities PEHEE 733,082 45,322 778,404
Reconciliation: AR -
Tax payable JE A-F 358 3R 3,254
Interest-bearing bank and SAERTREMER
other loans 907,311
Dividend payable FERTRR B 1,801
Total liabilities BERE 1,690,770
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4. REVENUE 4. WA
Revenue, which is the Group's turnover, represents the net WABAEENEXE REEEHER
invoiced value of goods sold, net of various types of government BB R RE  WAHRZEBBUFHNE -
surcharges. An analysis of revenue from external customers by ERERERBINZ P AT ST
product and service is as follows: mr

For the six months ended 30 June

B Z6A30H LL<EA
2018 2017
20184 20174
RMB’000 % RMB’'000 %
ARET R ARBFTT
(Unaudited) (Unaudited)
(REER) (RieEZ)
Low-grade K S5 SN 15 1R
vanadium-bearing
iron concentrates 168,572 30.7 189,515 26.5
High-grade iron = i SRR
concentrates 40,059 7.3 35,433 5.0
Titanium KAETE
concentrates 27,646 5.0 30,475 4.2
Trading of coals HREE 159,161 29.0 228,858 32.0
Trading of steels k== 104,837 19.1 231,387 323
Rendering of RHFERRRS
specialised mining
services 48,489 8.9 - -
548,764 100.0 715,668 100.0
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5. OTHER INCOME AND GAINS 5. HtWARKE
An analysis of other income and gains was as follows: HEMARKZOH DA T

For the six months ended 30 June

BZ6H30RA L<@EA
2018 2017
20184 20174
RMB’000 RMB'000
ARET ARBEF T
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
Bank interest income RITH B UL A 29 7
Sale of raw materials RMEHEE 3,209 262
Government grants* BT 78 B * 99,540 10
Gain on disposal of items of property, LEYE HER&EEREB KRS
plant and equipment 126 -
Gain on debt restructuring B ER N 4,017 -
Miscellaneous HAt 1,135 339
108,056 618
* There were no unfulfilled conditions or contingencies relating to * 1% f 5 8 UK AR B B R E A IR 1R B3
the government grants. SRS
6. FINANCE COSTS 6. MEMAK
For the six months ended 30 June
BZ6HA30R1EAMEA
2018 2017
20184 20174
RMB’000 RMB'000
ARET T ARBF T
(Unaudited) (Unaudited)
(REEEXK) (REEHEZ)
Interest on bank and other loans RITREMMERHF B 29,262 30,018
Interest on hire purchase arrangement HBZHEHFE 162 -
Interest on discounted bills receivable FEURARIR EH A F 8 (FFFE13)
(note 13) 13 5
Unwinding of discount on provision BB ERD 390 365
29,827 30,388
Others HAt - 24
29,827 30,412
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For the six months ended 30 June 2018
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B AT 18
A E OB ARG TS E:

7. LOSS BEFORE TAX 7.

The Group’s loss before tax was arrived at after charging:

For the six months ended 30 June

HZE68308 1L ~<@A
2018 2017
2018%F 20174
Notes RMB’000 RMB'000
k=2 ARBT ARBTT
(Unaudited) (Unaudited)
(REEX) (REHEZ)
Cost of inventories sold EEHTFEKRAR 461,396 645,645
Cost of services rendered B R MRS KA 39,632 -
Impairment losses recognised on: BLUATIE B R
VEREY SEE
Trade receivables JE U BR 3R 13 - 8,843
Assets classified as held for sale BN ARBELHENEE 15 = 20,000
Property, plant and equipment Y- WE REE 10 87,776 -
Intangible assets mEAE 10 292,794 -
Prepaid land lease payments TEft LR ER 10 1,042 -
Total impairment losses recognised & & 528 (B 55 18 4258 381,612 28,843
Employee benefit expense (including 1& 8 48§59 &%
Directors’ remuneration and (BEEEZEkE&ES
chief executive’s remuneration) TERABHFHB) 54,873 31,450
Depreciation and amortisation MEREHERAX
expenses 10 31,373 29,756
Write-down of inventories to WREEENENFE
net realisable value 6,149 -
Operating lease rentals ERERS 792 555
Auditor’s remuneration % 256 B & 950 950
Fair value losses on financial assets XA F({EitE B HE
at fair value through profit or loss T AEHEZA S8
BEEMNRNTERBE 14 - 55,907
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INCOME TAX EXPENSE

Deferred IEIE
Charge for the period (note 12) EAAR S (FFFE12)

All subsidiaries domiciled in the PRC are subject to the PRC
corporate income tax rate of 25% during the Reporting
Period. Pursuant to the income tax rules and regulations in
Australia, the Group's subsidiaries located in Australia are liable
to Australia corporate income tax at a rate of 25% on the
assessable profits generated for the Reporting Period.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of loss per share is based on the loss
attributable to owners of the Company for the Reporting
Period of RMB400,373,000 (six months ended 30 June 2017:
RMB111,327,000), and the weighted average number of
Shares of 2,249,015,410 (six months ended 30 June 2017:
2,138,927,000) in issue for the Reporting Period.

No adjustment has been made to the basic earnings per share
amounts presented for each of the six months ended 30 June
2017 and 2018 in respect of a dilution as the exercise prices of
the Company’s outstanding share options were higher than the
average market prices for the Company’s Shares during each of
the six months ended 30 June 2017 and 2018.

H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

8. FBHAX

For the six months ended 30 June

HZ6A30H LA
2018 2017
20184 20174
RMB’000 RMB'000
AR¥ TR ARBEF T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
15,087 1,601

P BIREMF 2Rl & BIAZAIR25%
B B ZEPTIS TR R AW - RIBIEME AR
SRR RRG AEECLNORMOFA
RIZARL N RS BN E £ B BRI A B IR
25%H) T R AR N DR FTE T o

9. BERARAEERKRE
FEANEREE

SREBIRERERARNEBR AR
AHEA AMEE AR®A400,373,000
T (& =2017%6A308 1t ~1@A :
AR #111,327,0007T) & R & S A
B8 1T B {0 b0 #E F ¥9 £12,249,015,410
% (B Z=2017F6A308 1k~ A :
2,138,927,0000% ) 51 & o

AR EE E2017F &2018F6A30H Lt
FNEA - AR EARITE R AR () B RE AT
THEERRARRRMKFHEME B
ERLE E2017F &2018F6A30H IE&
ANEAZRVNMERERNBFSEEDT
A SE A% -
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10. PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS
Movements in property, plant and equipment, intangible assets
and prepaid land lease payments during the Reporting Period
were as follows:

Notes to Interim Condensed Financial Information

10. % BERRKRE BF
EE BANTHEEREK
Hitb B EE

RBERA - DE BELEKE BVE
ENRBEN T EEROESHMT

Property, Prepaid Other
plant and Intangible land lease intangible
equipment assets payments assets
ME-BRER FEAT L i Hit
B BEEE HEX BEEE
RMB'000 RMB'000 RMB’000 RMB'000
ARBTT ARBTT ARBTT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RigEZ) (REEEZ) (REEZ)
(note (a)) (note (b)) (note (c))
(FF5E(a)) (B EE(b)) (FFEE(C))
Carrying amounts 2018118 H

at 1 January 2018 REmE% 630,898 1,349,971 33,015 8,440
Additions NE 47,265 469 - -
Depreciation/ EARHTE " # M

amortisation charged (FfF7E7)

for the period

(note 7) (27,371) (3,448) (554) -
Impairment recognised  Hi A 1 3R B0 (E

during the period (MI&E7)

(note 7) (87,776) (292,794) (1,042) -
Disposals HE (1,325) - - -
Exchange realignment  [& 5 3% (2,140) - - -
Carrying amounts 720186 A30HH

at 30 June 2018 TR 559,551 1,054,198 31,419 8,440
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Notes to Interim Condensed Financial Information

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes:

(a)

As at 30 June 2018, payables relating to the hire purchase
arrangements were secured by the corresponding machineries
with an aggregate carrying amount of RMB12,870,000 (31
December 2017:RMB13,994,000) (note 18(c)).

As at 30 June 2018, the mining rights of the Baicao Mine,
Xiushuihe Mine and Maoling Mine with net carrying amounts
of RMB7,112,000 (31 December 2017: RMB22,667,000), RMB1
(31 December 2017: RMB1) and RMB22,326,000 (31 December
2017: RMB22,771,000), respectively, were pledged to secure the
Group's bank loans.

Other intangible assets represented trademark of RMB8&,440,000
recognised due to the acquisition of Mancala Australia.

In accordance with the Group’s accounting policies, each asset
or CGU is evaluated annually at 31 December or biannually
at 30 June to determine whether there are any indications of
impairment. If any such indications of impairment exist, a formal
estimate of the recoverable amount is performed.

H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

10. WX BERRKRE B

EE ANIHBEERR
HtwEEEE &)

(a) 20186 A30R B L HEME R fE
TEIEABRE 42 %8 A R #512,870,000
7L (2017F12A831A: AR
13,994,0007T ) ) A8 FE 14 28 1E 45 4 (B
F£18(c)) °

(b) 201856 A30H - B B #TE - KT
L EEMEARERE (REFHE
DRI ABARET7,112,0007T (2017412
A318: AR%22,667,0007T) * AR
AL (20179128318 ARBE1L)
M AR¥22,326,0007T (2017412 A8
318 : AR¥22,771,00000) ) B &4
B ERRNEBRITEROER -

(0 H 8 E 5 B U Mancala)2 M m
TR H I Z A R #68,440,0007T

@  AEEREEEHRESFR12831
A4 M6 A30R % B ERSR
SEABH  UBEREA EARED
SR EMEBRAETS - AT
ERAME S Bl -
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

10.

58

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)

In assessing whether an impairment is required, the carrying
value of the asset or CGU is compared with its recoverable
amount. The recoverable amount is the higher of the CGU’s
fair value less costs of disposal and value in use (“VIU").
Management has performed impairment assessment on
all of the carrying amounts of the Group’s property, plant
and equipment, intangible assets and prepaid land lease
payments. For the purpose of impairment assessment, Baicao
CGU (comprising the mining right to Baicao Mine, stripping
activity assets of Baicao Mine and Baicao Processing Plant) and
Xiushuihe CGU (comprising the mining right to Xiushuihe Mine,
land use right of Xiushuihe Mining, Xiushuihe Processing Plant
and Hailong Processing Plant) are treated as separate CGUs.
The recoverable amounts of Baicao CGU, Xiushuihe CGU, the
exploration right of Haibaodang Mine and the mining right of
Cizhuging Mine were estimated based on their respective VIU
determined by discounting the future cash flows to be generated
from the continuing use of these assets. The recoverable
amounts are determined based on the calculation using cash
flow projections according to financial budgets covering a ten-
year period approved by management with pre-tax discount
rates ranging between 12.00% and 16.31% (31 December
2017: 13.18% and 16.67%) depending on the nature of the
CGU/asset. The cash flows beyond the ten-year period are
extrapolated using a zero growth rate until the end of the
respective asset useful lives.

10.

ME- -BENRSZE BF
EE BANIHBEERR
HtEEEE &)

BfsE: (&)

(d)
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Notes to Interim Condensed Financial Information

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)
Other key assumptions used in the estimation of VIU are as
follows:

Resources/reserves — These represent one of the key factors the
management has considered during the impairment testing,
which comprise resources (measured, indicated and inferred)
estimated, and/or reserves (proved and probable) where
appropriate, on the basis of appropriate geological evidence
and sampling, with reference to the resources and reserves
statements prepared by appropriate competent persons.

Commodity prices — Forecast commodity prices are based on
management’s estimates and are derived from forward price
curves and long-term views of domestic supply and demand,
building on past experience of the industry and consistent
with external sources. These prices were adjusted to arrive
at appropriate consistent price assumptions for the different
qualities and type of commodities, or, where appropriate,
contracted prices were applied. These prices are reviewed at
least annually.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margin achieved in the recent years for Baicao CGU and
Xiushuihe CGU, adjusted for management’s expectations for
possible changes in the production costs and estimated market
prices.

Production volumes — Estimated production volumes are
based on the detailed life of mine plans and take into account
development plans of the mine agreed by management as part
of the long-term planning process.

Discount rate — The discount rate used is pre-tax and reflects
specific risks relating to the relevant unit.

o

H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

10. WX BERRKRE B

EE BEMNIHEERR
HtwEEEE &)

M (4)

o ()
i EREERERNE I ERR
M

BERE 2 TyERERRERR
HOZEWARERZ — BRE2EE
ENAERALTHRENERE L
BWK  ANEEHEERRIREMS
HEOERE (R 28 REE) &7
HEE (FE MR

BamESE-—EAERERNEERE
BERBERTEERELNMGE R
HERHGIEREARTORERR
AECENRER-B-ZEERDH
TREEREFOEMMAZ ARG
HER-BNEERRKIEEERR
TERAEGHE-ZEEBRELEFR
af e

HEEFF-RAREEBEEENEKN
BENEELSAERSELEUNS
KRG EESMIFEINTHE
FE WREREHEERAN MR
BRI EEEBPIIEN TR M -

EE-HAHEERERNBTSRINA
BEM UZRTEEENREHRIE
RHRRENEZERE -
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

10. PROPERTY, PLANT AND EQUIPMENT, 10. V¥ BERKXE B
INTANGIBLE ASSETS, PREPAID LAND EE AN HEERK
LEASE PAYMENTS AND OTHER HthwEBEEE &)
INTANGIBLE ASSETS (continued)

Notes: (Continued) Mat: (&)
(d) (Continued) (d) (&
The values assigned to key assumptions are consistent with FERBMOEEEINTER R -

external information sources.

Based on the above-mentioned impairment assessment, the R EURER S - R2018F6 4308
recoverable amounts, carrying amounts as at 30 June 2018 and R EI &5 BRE B R RESHAN
impairment provisions for the Reporting Period are as follows: BEBEBNT :
Recoverable Carrying Impairment
amount amount provision
EEkER RESHE AERE
RMB'000 RMB’000 RMB'000
AREFT ARBFT AREFTT
(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REER) (REEZR)
Baicao CGU RERSELEM 44,621 134,982 90,361
Xiushiuhe CGU FNCGTBR B E LB 265,727 286,734 21,007
Exploration right of VB AR X $0 T R T A
Haibaodang Mine - 215,995 215,995
Mining right of SRATE HTR R TE A
Cizhuging Mine 67,984 122,233 54,249
381,612
The above impairment provisions as at 30 June 2018 have been it A2018F6 A30H M MEREBE
allocated to the following asset classes. DEEATEERR -
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Notes to Interim Condensed Financial Information

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)

Impairment loss recognised on property, plant and
equipment

An impairment loss of RMB87,776,000 (year ended on 31
December 2017: RMB72,776,000) was recognised during
the Reporting Period to write down the carrying amounts of
Baicao Processing Plant, Xiushuihe Processing Plant and Hailong
Processing Plant to their respective recoverable amounts of
RMB33,487,000, RMB194,669,000 and RMB57,860,000 as at
30 June 2018.

Impairment loss recognised on prepaid land lease
payments

An impairment loss of RMB1,042,000 (year ended on 31
December 2017: RMB2,413,000) was recognised during the
Reporting Period to write down the carrying amounts of prepaid
land lease payments to Xiushuihe Mine to their respective
recoverable amounts of RMB13,198,000 as at 30 June 2018.

Impairment loss recognised on intangible assets

An impairment loss of RMB292,794,000 (year ended on 31
December 2017: RMB76,129,000) was recognised during the
Reporting Period to write down the carrying amounts of the
mining right of Baicao Mine, stripping activity assets of Baicao
Mine, the exploration right of Haibaodang Mine and the mining
right of Cizhuging Mine to their respective recoverable amounts
of RMB7,112,000, RMB4,022,000, Nil and RMB67,984,000 as at
30 June 2018.

In relation to Baicao CGU, Xiushuihe CGU, the exploration right
of Haibaodang Mine and the mining right of Cizhuging Mine
that were impaired during the Reporting Period, any variation
in the key assumptions above would either result in further
impairment or lead to a reversal of impairment.

H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

10. WX BERRKRE B

EE BEMNIHEERR
HtwEEEE &)

MisE: (&)

(d) (%)
BRUE BERRBERIANHESSR

BEHANERNREBEBAEARE
87,776,0007T (# £201712A31H
IFFE: ARM72,776,0007T) » § 7
158 B E R - KO SEE R R E R
AEBMOEDSEMAZESER
2018F6 A30E M AT B £ BARE
33,487,0007T * A K #194,669,0007T
& AR ¥57,860,0007T ©

RECLHBEERBEIZNRELSIE

BEHANERNREBEBAEARE
1,042,000t (#ZE2017F12A31H 1k
FE: AR®2,413,0000T) - EEHF
AT EEEN T A ERNER S5
MO = H % HR2018F6A30H Ay AJ
Uz [ 4 58 A R % 13,198,0007T °

REFEERINAEESS
BEHANERNREBEBAARE
292,794,0007T (# £2017F12A31
HiEFE: AR#76,129,0007T) ' §
BRI RSB EE -
VAR 1K) S B 4R R AR R R AT B LR PR AR
EREESERREEE BR2018F6
A30B /Al E 2 EARKT,112,000
Jo - AR 4,022,000 TR AR
67,984,0007T °

RIEMARENBERSEEEM
FAH B B E A B - 8RN H TR IRTE
RECR EHEREEn s b2
R AR B () {0 A8 & B BUR (B3 ik
BRI
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

Notes to Interim Condensed Financial Information

10. PROPERTY, PLANT AND EQUIPMENT, 10. V¥ BERKXE B
INTANGIBLE ASSETS, PREPAID LAND EE AN HEERK
LEASE PAYMENTS AND OTHER HthwEBEEE &)
INTANGIBLE ASSETS (continued)

Notes: (Continued) Mat: (&)
(d) (Continued) (d) (%)
Impairment loss recognised on intangible assets REFEERRNVNEBEEBSE (&)

(Continued)

The impairment losses recognised for Baicao CGU, Xiushuihe
CGU, the exploration right of Haibaodang Mine and the mining
right of Cizhuging Mine were primarily due to the following
reasons:

Baicao CGU, Xiushuihe CGU and the mining right of Cizhuging
Mine — they were impaired as a result of weaker commodity
price and stringent environmental regulations in recent years.
The Group’s mining plan was adjusted correspondingly with
the increase of inevitable compliance cost due to increasing
regulations.

The exploration right of Haibaodang Mine — it was impaired as
a result of forecast higher production costs including regulatory
and environmental compliance costs, lower recovery rates and
lower commodity price. The production costs were thus adjusted
correspondingly with the updated ore processing experiment
report prepared by the professionals (an independent third
party).
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Notes to Interim Condensed Financial Information

11. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES
Current portion: B
Prepayments consisting of: FENFIBRE:
Purchase of raw materials BB RM K &R
and services
Utilities NARE
Prepayment for the use right B A RETERT SR
of a road
Prepaid stripping and mining fees  FE/5 #I 8 K B4R &
Prepaid transportation fees A ERE
Other prepayments H b T8 T 5R0B
Other receivables consisting of: H R FREBE:
Utilities NARE
Other receivables H i U 5118
Non-current portion: FREHS
Prepayment for the use right B AETEN I
of a road
Environmental rehabilitation RIBEBEERS
deposits

Total prepayments, deposits and TERFRIE -#e Rk
other receivables H b B W SRIB 4B 5B

Note:

(a) As at 30 June 2018, the balance consisted of prepaid stripping
and mining fees made to an independent third party contractor
for stripping and mining activities at the Xiushuihe Mine and
Baicao Mine for lower stripping and mining rates offered by the
said contractor.

H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

1. ANRE - HEREBER

IE
30 June 31 December
2018 2017
201846 H30H 2017412 A31H
Note RMB’000 RMB'000
M 3E AR¥ET R AR®EF T
(Unaudited)
(REBERK)
2,997 4,826
507 496
45 45
(a) 36,146 40,227
2,732 2,732
12,834 12,087
8,112 5,269
7,316 5,705
70,689 71,387
677 694
7,160 6,653
7,837 7,347
78,526 78,734
5T

(a) MR20185F6 A30H sz A B IEH B K
EER 0 EEE R REREE
BN F—RBILE = ABEN R E
RFARE DS ElR e RERE
B RIEE R AR E X o
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For the six months ended 30 June 2018
#HZ=201856A30H 1L/ 1@ A

12. DEFERRED TAX ASSETS

The movements in deferred tax assets for the six months ended
30 June 2017 and 2018 are as follows:

At 1 January 2017

Deferred tax credited/
(charged) to profit or loss
during the period (note 8)

At 30 June 2017 (unaudited)

At 1 January 2018

Deferred tax credited/
(charged) to profit or loss
during the period (note 8)

Exchange differences

At 30 June 2018 (unaudited)

R2017F1 818

HREBSAE/
(1B ) EEERIIE
(FizEs)

7201756 A30H
(REER)

#2018F1A1H
HREBEANE/
(%) MEERE
(F3E8)
AR

7201846 30H
(REEER)

Notes to Interim Condensed Financial Information

P HA 5 BA B S B R

12. EEBEBEEE

EEFRIEEEREE2017F M2018F6 A

30 IENE AR B EH N T
Losses
available for Excess tax
offsetting  depreciation Provision
against over book for
taxable value of rehabi-
profits  fixed assets litation Others Total
EEEEN
QR33! BERE
ERBAE BHEREE
HEE WEH BEREBE Hit At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AR®FR ARBTT ARETRT ARETR
28,918 1,876 2,451 6,322 39,567
(1,489) 88 55 (255) (1,601)
27,429 1,964 2,506 6,067 37,966
53,598 4,110 2,722 9,839 70,269
(16,128) 120 98 823 (15,087)
(245) - - - (245)
37,225 4,230 2,820 10,662 54,937
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Notes to Interim Condensed Financial Information

DEFERRED TAX ASSETS (continued)

As at 30 June 2018, the Group has tax losses arising from
Mainland China of RMB1,259,165,000 (31 December 2017:
RMB887,978,000) that would expire in three to five years and
deductible temporary differences of RMB2,060,934,000 (31
December 2017: RMB1,683,365,000) that were available for
offsetting against future taxable profits. Deferred tax assets have
not been recognised in respect of these losses and deductible
temporary differences as it is not considered probable that
taxable profits will be available against which the tax losses and
deductible temporary differences can be utilised.

TRADE AND BILLS RECEIVABLES

A& W B R
Impairment A

Trade receivables

Trade receivables, net of impairment

]

Bills receivable

The Group's trading terms with its customers are mainly on
credit. During the Reporting Period, the Group granted a nine-
month credit term to its customers for sale of self-produced
products given the unfavourable market conditions, a six-month
credit term to its trading customers and a three-month credit
term for customers of rendering of specialised mining service.
Trade receivables are non-interest-bearing and unsecured.

FEM R B HIRRIRE

12.

13.

o 5 £ B B S R

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

EEREEE (@)
R2018F6A308 - AEEBEREPEHRK
R =ERFRIBENREBEBRAR
#1,259,165,0007T (2017124318 :
A R #887,978,0007T ) K 0] #15 H BF =
% A R #2,060,934,0007T (2017412 A
318 : AR#1,683,365,0007T) * AT A LA
EIEARRERTFE - AR AEER BT
KRB FE R T A B AT A LA S5 TR B RS
BRAUMBEREZRE W E EiEE
AN TR EZERRAREEHBEE-

BWERRRRE
30 June 31 December
2018 2017
201846 H30H 2017412A31H
RMB’000 RMB'000
ARET R ARBTF T
(Unaudited)
(REER)
648,410 580,171
(337,749) (340,748)
310,661 239,423
- 134,284
310,661 373,707

AEBREEPHNEZHEIANZBRE
R - ERmRER REBRREHAN
RMTEEERHENEPNEANER
o Y¥ohlsTESEFPRIEHEXRARK
RENEFANEAR=EANERE- &
WERR AT B R EE A -
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

13. TRADE AND BILLS RECEIVABLES (continued) 13.

An aged analysis of the trade receivables (net of impairment)
as at the end of each reporting period, based on the date of
revenue recognised, is as follows:

Within 3 months 3E AR
3 to 9 months 3%91E A
9 to 12 months 9% 121 A
Over 1 year BiEF

The movement in provision for impairment of trade receivables

is as follows:

At 1 January M1A1TH

Impairment losses recognised (note 7) ERERABEEE (:E7)
Acquisition of a subsidiary WEE—REFRF]

Write-off T 85

Notes to Interim Condensed Financial Information

ERERREE &)
P SR IR BN IR A TSR BB AR R
BEE CNBRE) BB AT :

30 June 31 December
2018 2017
201846 HA30H 2017412 A31H
RMB’000 RMB'000
AREBT ARBTTT
(Unaudited)
(REEZ)
263,379 226,646
36,588 5,321
843 217
9,851 7,239
310,661 239,423

EW IR FORERERE T

30 June 31 December

2018 2017

20186 H30H 20174 12H31H

RMB‘000 RMB'000

ARBT ARBTTT
(Unaudited)
(REEX)

340,748 328,906

- 10,521

- 1,321

(2,999) -

337,749 340,748
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Notes to Interim Condensed Financial Information

TRADE AND BILLS RECEIVABLES (continued)
No impairment of trade receivables was recognised during
the Reporting Period (six months ended 30 June 2017:
RMB8,843,000). The carrying amount of trade receivables on 30
June 2018 before provision was RMB648,410,000 (31 December
2017: RMB580,171,000). The Group has initiated necessary
actions to recover these receivables in part or in full.

The aged analysis of the trade receivables that are not
individually impaired and trade receivables that are considered
impaired are as follows:

B #8780 ) 7% R OR0 (B

Neither past due nor impaired
Amounts due and impaired,
[RENIEEC L

— B HIofE A =34

net of provision
— 9 months to 3 years past due

The Directors are of the opinion that no further provision for
impairment is necessary in respect of the above balances as
there has not been significant changes in key factors, which
may further affect the credit quality and the balances are thus
considered fully recoverable at the point of assessment.

MR ERENSE

13.

o 5 £ B B S R

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

BREREREE &)
REBHATERRERERITORAE (H
£2017F6A30HLERNEARA: AR
8,843,0007T) > 720186 A30H - &
WERRBEBEINEESEAARE
648,410,000 (20175128318 AR
#580,171,0007T ) ° ANEE B IREUN E21T
g - PAYR 58 5 3k & B A BE e Uk BN IE -

45 {8 1) I8k 18 A JE LA B R I 1 AR 2 R
EMERERRNREDITIT

30 June 31 December

2018 2017

201846 H30H 2017412A31H

RMB’000 RMB'000

AR¥ TR ARBFIT
(Unaudited)
(REER)

304,720 231,967

5,941 7,456

310,661 239,423

EER/ HRNAUE—FREFEEERN
8 58 O = 00 M KR 2 - MURRT A 2 B 4
MR AR 2B E - F I EF L Ll A
BRI — R E R -
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rp 5 25 BA B 7% B R e
For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

13.

TRADE AND BILLS RECEIVABLES (continued)

As at 30 June 2018, the Group endorsed certain bills receivable
accepted by banks in the PRC to certain of its suppliers in order
to settle the trade payables to these suppliers with a carrying
amount in aggregate of RMB212,176,000 (31 December 2017:
RMB259,954,000); furthermore, as at 30 June 2018 the Group
discounted certain bills receivable accepted by banks in the
PRC, with a carrying amount in aggregate of RMB500,000 (31
December 2017: RMB200,000) (collectively referred to as the
“Derecognised Bills”). The Derecognised Bills had a maturity
from three to six months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have a right of recourse
against the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the Directors, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the associated
advances on discounting and trade payables. The maximum
exposure to loss from the Group’s Continuing Involvement
in the Derecognised Bills and the undiscounted cash flows to
repurchase these Derecognised Bills equals to their carrying
amounts. In the opinion of the Directors, the fair values of the
Group's Continuing Involvement in the Derecognised Bills are
not significant.

During the Reporting Period, the Group has recognised interest
expense of RMB13,000 (six months ended 30 June 2017:
RMB5,000) (note 6) on discounted bills receivable. No gains or
losses were recognised from the Continuing Involvement, both
during the Reporting Period or cumulatively. The endorsement
and discount have been made evenly throughout the Reporting
Period.

13.

BUREREREE @)
HR2018F6A30H  AEEME T HER
TP BIMRITEMNE TRIREE
LUBERE B A ARM212,176,0007T
(2017412 H31H : AR #259,954,000
TIMENZEHEBRER-BE B
2018F6A30H  AEEBIRE TEFREH
B ER 1T 4N i BR T 4258 /8 A R #500,000
7t (20175128318 : AR #200,000
TIMEWRZER (EBIRIEEBERE
Bl cRMERR RIERARBRAN=
EREA-BBEABEEEE WP EAR
TEH H‘Jiﬂmﬁﬁ%wmﬁhﬁ/\ﬁ%WK
SEELEN ([FEMHL2H]) - EER
B ANEEEBRIEEREBRNB RIS
[2. B8 2 [B] 3R 88 7% - aﬁzaﬂxﬁﬁﬁwﬂﬂﬁw
SREABRURBRRENERNS
[EfsaEEE K%llﬁiﬁmﬁ&“%ﬂﬁm%%ﬁ
MSEEEABEENZEREERZERAR
BRI S RMASTEANGSBRAS
REFEASHE - BEERE AEEYKRE
BREENFEMZ2ENRFET K

WEHRRN AEERRAEERE HEER
MmEEHFEREZARKE13,0005T (B =
201796308 IE/~ @l A : A R%5,000
JT) (FI3E6) - WAL FE L HERT
HHIA S R AT IR SR 18 o LR R AR R
BB RS BRI E R
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Notes to Interim Condensed Financial Information

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The balance represented the Exchangeable Notes with an
aggregate amount of US$30,000,000 subscribed by the Group
in 2011 and designated as financial assets at fair value through
profit or loss upon initial recognition. The Exchangeable Notes
were issued by the Issuer. The original maturity date of the
Exchangeable Notes was 25 November 2014.

As at 2 December 2014, Sure Prime Limited did not receive any
part of the redemption amount payable by the Issuer under the
Exchangeable Notes, and there occurred an event of default
under the Exchangeable Notes. During 2015, Sure Prime Limited
together with other noteholders waived the event of default
and the maturity date of the Exchangeable Notes was extended
from 25 November 2014 to 25 March 2015 and further
extended to 25 August 2015 pursuant to two separate default
waiver letters. In addition, the yield to maturity for the entire
term of the Exchangeable Notes and until the full redemption
thereof has been revised from 20% to 25% per annum and
Sure Prime Limited shall be entitled to exchange all or any part
of the Exchangeable Notes at any time to shares in the Target
Company owned by the Issuer prior to the full redemption of
the Exchangeable Notes by a single or multiple presentations of
exchange notice. Since the previous extension on default waiver,
the Group has not received any part of the amount repayable by
the Issuer from the redemption of the Exchangeable Notes. As a
result, as at 30 June 2018, the Issuer had been in default.

14.

o 5 £ B B S R

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

BEATEFEBHEESEHFTA
EHERNEREE
HEBRIEAEBR20MNEMREREA
30,000,000 7T - IR HERIFIEE A1
ANFEFEBHEHAZHEZNS
BEEMAERER - R RIRAET
ANET o AIEBRERWRIHE B B20145
118258 °

#HZE2014512 A28 » Sure Prime Limited
m AU R T ARIB A EREREMND
FRMEHHEOSE EHFATERE
B THEDNEM-52015% > Sure Prime
LimitedEZ R EMEEIFEAREENE
H UREMODBINENREE B
e = A2 2 A A2014F 11 4258
B ZE2015F3A258  WiE—HTEE
201558 H25H o lb o AR T IE 2 HA
MEEZEEHELOAILMNFERHANK
SO HAEBF20%ERT BEF25% ' ifiSure
Prime Limited 75 # i 58 £ 08 o] o] 6 i Z 4%
AIEBIEE — ek S D iERmAl - Bk
2 HXEME D ] EREIREIR AT
AFMEBEREATNRKRG - AR BEER
EHREH A EBEWEKE BT AR
§E 0] m] 230 2 R S AR R 20 0 R0 o
I 201856 A30H BT AR EX -
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

14. FINANCIAL ASSETS AT FAIR VALUE 14.

THROUGH PROFIT OR LOSS (continued)

The movements in the fair values of the Exchangeable Notes
during each of the six months ended 30 June 2018 and 2017
are as follows:

Carrying amount at 1 January MTATEMERE &5

Fair value losses on financial assets at fair HIRNIEAFEHELHEH
value through profit or loss recognised st AEHIBZENEMEEMN
during the period (note 7) ~EEE (ME7)

Carrying amount at 30 June MR6A30AMEE S

The fair values of the Exchangeable Notes as at 30 June 2018
and 31 December 2017 were estimated by management based
on the estimated recoverable amount of the Exchangeable Notes
discounted with a risk-free interest rate. As at 31 December
2017, the Exchangeable Notes had been fully impaired. The
following table lists the key inputs:

Risk-free interest rate (Indonesia) mERFIE(EE) (BF%)
(% per annum)
Recovery rate (%) W 5] = (%)

Notes to Interim Condensed Financial Information

BEATEFEBHSEFTA
EHEENERMEE &)
B Z=2018%F &2017F6A308 It & /< A
A -AEBREg N FENESHNT:

For the six months ended 30 June

HZ6H308 L AEA
2018 2017
20184 20174
RMB’000 RMB'000
ARET T ARBEF T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
= 109,617
= (55,907)
= 53,710

Al EE R E PR 201866 4300 20174
NRANANAFEREEBENKCER
S EBLE M AR ER G E
At o A20174F12 83180 » AR EE
ERERE TREVNETEHAE:

30 June 31 December
2018 2017
201856 H30H 2017412H31H

0.91 0.91
0.00 0.00
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ASSETS CLASSIFIED AS HELD FOR SALE
Management has permanently ceased the production for the
Heigutian Processing Plant under the Group's strategic plans
as the plant continued to operate at below optimal utilisation
level and failed to achieve economies of scale despite various
operational streamlining exercises due to challenging operating
environment and massive overcapacity concerns for the industry.
Unless subsequent technical and commercial assessment of its
feasibility show improvements otherwise, the management has
very limited opportunity to optimise its capacity utilisation with
no immediate plans to revive the production for this processing
plant. As such, management has decided to either (i) dispose of
the plant and equipment on a piecemeal basis or (ii) dispose of
the Heigutian Processing Plant in its entirety.

Management has been in active discussions with the potential
buyers for the plant and from the discussions held, and has
noted that the potential proceeds from the sale of the entire
plant are likely to be higher than that arising from the sale
of plant and equipment on a piecemeal basis. The Group is
committed to the existing disposal plans on the Heigutian
Processing Plant. As such, the Heigutian Processing Plant
continued to be classified as assets held for sale as at 30 June
2018 and recorded at fair value less cost to sell.

Non-recurring fair value measurements:

Heigutian Processing Plant EAHEER
Unutilised fixed assets for mining service  BA#R AR5 &Y R Eh B

15.

Notes

B =E

(a)
(b)

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

EDRBEFHENEE
BEAREEHH AR N EERA
FENBREELBHNEERRSHE
S B3t B 0B 25 R YER S A
1B A B 2 0 ) A K 58 1 B AR S BUR
RIS EIE BRI AR S A R B A
B AAR LSRR A - B IE R R T
TR T BT R E R RS
FiE BAEREECELEMAED
HRIE AR TEIRE L R B EES
AIE e Eut EREEARTOES
SRS KR )R ABER R
i -

ERE-ENMEEGEEEE R
WP EER HEERAELERE
FERAEENES HERE MR EE
G AEBRHBETRAMAEERMNI
BHEE A ®2018F68308 -
EAMMEMBES D ABELEEE
W IR D FER H B R AR -

FEEMRAFEF=:
30 June 31 December
2018 2017
20186 H30H 2017412H31H
RMB’000 RMB'000
ARET R AR®EFTT
(Unaudited)
(REER)
260,000 260,000
41,021 42,125
301,021 302,125
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

15. ASSETS CLASSIFIED AS HELD FOR SALE

(Continued)

(a) In accordance with IFRS 5, assets classified as held
for sale including property, plant and equipment and
prepaid land lease payments with carrying amounts
of RMB435,355,000 and RMB3,534,000, respectively,
were written down to the aggregate fair values less cost
to sell of RMB260,000,000, resulting in accumulated
losses of RMB178,889,000, of which RMB40,000,000,
RMB78,334,000 and RMB60,555,000 were included in
profit or loss for the years ended 31 December 2017,
2016 and 2015, respectively.

(b) The balance as at 30 June 2018 represented the fair
value less cost to sell of assets held for sale, which
comprised part of plant and equipment of Mancala
Holdings Pty Ltd which would not be utilised in current
operation. Those assets were classified as assets held for
sale with a carrying amount of RMB41,021,000, with a
decrease of RMB1,104,000 due to the appreciation of
RMB against AU$ during the Reporting Period.

The non-recurring fair value measurement for assets classified as
held for sale was considered to be Level 2 as at 30 June 2018
(31 December 2017: Level 2), as it was derived from quoted
prices in markets that were not active.

16. TRADE AND BILLS PAYABLES

Trade payables FE AT BR 3R
Bills payable BN EE

15.

16.

w Notes to Interim Condensed Financial Information

EDRBELHENEE &)

(a) T2z B B % B 7S R 5 E BI SB 557 - B
PARBELEEAE (REFEES
%A ANR#A435,355,0000 M)
¥ BWEAREALEESHEA
AR ¥3,534,000 09 FB T L0 A
EF)EHMBEEAAFERIE
B AR A R #260,000,0007T A M
EAERFBEARK178,889,000
gL H A AR #40,000,0007T
AR 78,334,0007T & A R
60,555,000 2 2 Bl st AE =
20174 +2016%F K&2015%F 12 A31
AIEFEEMERA-.

(b)  R2018F6FA30H M A 15 1E
HEEENAFEREERE &
FF 8 #EMancala Holdings Pty Ltd
BETEeARERLEENIDME
kB ZESEEE D BIBEL
E REemEAARKEA41,021,000
T AREHAARB BT AE
il T & A R % 1,104,0007T °

MR2018F6A30B & D AFBIEHENE
EMELEEMERATEFEW R AF2E
(20175128318 F2@) ERARER
BIEERTISHRERFL -

ENERFRREE
30 June 31 December
2018 2017
201856 H30H 2017412H31H
RMB’000 RMB'000
AR®ET T ARETT
(Unaudited)
(RBER)
170,345 175,273
- 598
170,345 175,871
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For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

TRADE AND BILLS PAYABLES

An aging analysis of the trade and bills payables as at the end
of each reporting period, based on the invoice date or issuance

date, is as follows:

16. ENRIARRE

RERESHR EREZAHABELA
B ENEANEENREDTET

30 June 31 December
2018 2017
201846 HA30H 2017912 A31H
RMB’'000 RMB'000
ARET R AR®EF T

(Unaudited)

(REEZR)
Within 180 days 180K A 60,244 65,813
181 to 365 days 181E365K 14,393 10,314
1 to 2 years 15824 18,609 15,876
2 to 3 years 2E3%F 23,720 21,584
Over 3 years HBiE3F 53,379 62,284
170,345 175,871

Trade payables are non-interest-bearing and are normally settled
within 180 days. The bills payable have a maturity period of 180

days.

CONTRACT LIABILITIES

H-EBNREHRA180K

17. 680 8E

ENERR TR BEMBORAL

ARECERBATRARBAOAE
7A2017412A31H }20186 A30H i
AEITHREART - 8 NAENEHRTEY

The Group recognised the following revenue-related contract
liabilities, which represented the unsatisfied performance
obligation as at 31 December 2017 and 30 June 2018. The

balance of contract liabilities are expected to be recovered/

settled within one year.

Movement in the contract liabilities balances during the six

R—FRRE,EE-

REZE2018F6A30B IENEARN &4

months ended 30 June 2018 is as follows: BELEBRESHNT:
RMB'000
ARBTTT
Carrying amount at 31 December 2017 R2017F12A3TENERAEI £ 58 -
Reclassification from other payables and accruals WHEMENFIEREFRIBEERHE 1,955
Carrying amount at 1 January 2018 R2018F 1 A1ENEE S5 1,955
Revenue recognised during the period BB ME R A (1,955)

Consideration received from customers, excluding BEWEFPKE  TEEHRA

amounts recognised as revenue during the period B R AW AR KIE 2,971
Carrying amount at 30 June 2018 R2018F6 430 MRE & & 2,971
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

18. INTEREST-BEARING BANK AND OTHER 18. FTERITRHEMEN
LOANS
30 June 31 December
2018 2017
20186 H30H 2017F12H31H
Notes RMB’000 RMB'000
B 5 ARBT ARBTT
(Unaudited)
(REEZR)
Bank loans: RITEH -
Secured BIHEM (a 520,898 523,400
Unsecured 24K 1R (b) 232,725 232,725
Hire purchase arrangements — secured AL H—EAH (0) 1,631 9,558
Other loans, unsecured H B — R (d) 141,328 141,628
896,582 907,311
Bank loans repayable: JER T2l BT 18 2 A9
RITEH -
Within one year or on demand —FRNHLEEK 447,723 445,125
In the second year B _F 80,899 9,000
In the third to fifth years, inclusive EZEERF
(BRIEERMF) 225,001 302,000
753,623 756,125

Hire purchase arrangements repayable: — FER T I/ B[ 18 4 &

HEZH
Within one year —F A 1,631 9,452
In the second year F_F - 106
1,631 9,558
Unsecured other loans repayable: JER TSI BT 18 2 A
EHRFAMEBEL
Within one year or on demand —FAEEK 141,328 141,628
896,582 907,311
Balances classified as current liabilities DEABRBBENER (590,682) (596,205)
Balances classified as non-current DEABERBEED
liabilities REER 305,900 311,106
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H 5 5 BA B %% & R Bt 5
For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

INTEREST-BEARING BANK AND OTHER 18. FHEMITRAEMER (&)
LOANS (continued)
Notes: MfsT -
(a) The Group’s bank loans are secured by: (a) AELEBEMIRITEFATYIE B (FEH
30 June 31 December
2018 2017
20186 H30H 2017412 A31H
RMB’000 RMB'000
AR® TR ARBFT
(Amount of
bank loans)
(BITERHE)
Mining rights of Xiushuihe Mine 75 7) R 801 # ERAE AR B2 75 7RO i 2 Y
and 95% equity interest in 95% AR 7 1 2
Xiushuihe Mining 119,998 120,000
Mining rights of Baicao Mine B & AR ) SRR 316,900 319,400
Mining rights of Maoling Mine E 5B B R RIE R 84,000 84,000
520,898 523,400
(b) As at 30 June 2018, the unsecured bank loans totalling (b) #2018F6A30H @ BIKIFRITER S
RMB232,725,000 were guaranteed by the Company at nil HARM232,725,00070 1 AN A &) & E
consideration. EfR o
(0 The Group acquired certain of its machinery and other fixed (0 REFFRABTHBASL THER
assets through hire purchase arrangements, which were HitEEEE ZERHEDELRBEMR
classified as finance leases and have remaining lease terms & FHABE R —FRN-R2018F6H
ranging within one year. As at 30 June 2018, payable relating 308 HELRHABEMNFIBEUET
to the hire purchase arrangements were secured by the % A FR#12,870,0007T (2017412
corresponding assets with an aggregate carrying amount of A31H : AR #¥13,994,0007T) &) 48 fE
RMB12,870,000 (31 December 2017: RMB13,994,000) (note G EEEA (FFE10@)) °
10(a)).

2018 FHITE | PRNRKEHEEER AR 75




Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2018
#HZ=201856A30H 1L/ 1@ A

18. INTEREST-BEARING BANK AND OTHER 18. FIERITREMER (&)
LOANS (continued)
Notes: (Continued) MisE: (&)
() (Continued) (c) (%)
As at 30 June 2018, the total future minimum lease payments 72018F6 A30H - MHELH AR A
under hire purchase arrangements and their present values were BENNSEREREHERALBEN
as follows: N

Present value

Minimum lease of minimum

Payments lease payments

BREHEN BEEEREAE

2018 2018

20184 2018%F

RMB'000 RMB'000

ARBTT AREFT

Amounts payable: R T HEERN SR :

Within one year —FR 1,649 1,631

In the second year F-F - -

Total minimum hire purchase payments 1% 78 B 1 s 42 48 1,649 1,631
Future finance charges AR 7 2 (18)
Total net hire purchase payables FER BN FUFREAE 1,631
Portion classified as current liabilities D EAREBEBEHNHLD 1,631
Non-current portion EMBE D —

(d) As at 30 June 2018, unsecured other loans consisted of (i) (d) M2018F6A30H  EEFEMER
interest-bearing loans totalling RMB140,975,000 payable to an BIEGEN T —HEETREARRA
asset management company, which were due for repayment on EEREENFERERERARYE
demand; and (i) interest-free loans of RMB353,000 granted by 140,975,000t : M (i@ BB &
Wenchuan County State Assets Investment Co., Ltd., which were ERELEBERAFTRE R—FRE
due for repayment within one year. HEENEEERARK353,0007T

As at 30 June 2018 and 31 December 2017, except for the hire M2018%6A30H &2017F12A318

purchase arrangements which were denominated in AU$, all BB LURTTEHES 2 ERITRE

bank and other loans were denominated in RMB. tEFRGAARKEEE -
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For the six months ended 30 June 2018
#Z20185F6 A30H [L7< 1A A

19. ISSUED CAPITAL 19. ERITRA
Shares B% 4
30 June 31 December
2018 2017
201846 H30H 2017412 A31H
RMB’000 RMB'000
AR¥ET R AR®EF T
(Unaudited)
(REEZR)
Authorised: JETE ¢
10,000,000,000 Shares of HK$0.1 each ~ 10,000,000,0004% & i% H &
0. 1BTH KRG, 880,890 880,890
Issued and fully paid: BETRAHR:
2,249,015,410 2,249,015,4100%
(31 December 2017: 2,249,015,410) (20174128318 :
Shares of HK$0.1 each 2,249,015,4100%)
BREENE TN 197,889 197,889
A summary of movement in the Company's share capital is as RATIRAEGHHENT
follows:
Number of Issued
Shares in issue capital
ERTROEKE ERITRA
RMB'000
ARBEF T
At 1 January 2018 and at 30 June 2018 7220184 1A1H &2018%F6 H30H 2,249,015,410 197,889
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For the six months ended 30 June 2018
H E2018F6A30H L~ 1EA

20. SHARE OPTIONS

The exercise prices and exercise periods of the share options
outstanding as at 30 June 2018 and 31 December 2017 are as

follows:

Number of Exercise price
options per Share
mEHE BRBRHTEE
‘000 HK$
Sk BT
3,000 5.05
3,400 5.05
700 4.99
700 4.99
10,500 3.60
8,250 1.00
4,175 1.00
4,175 1.00

34,900

As at 30 June 2018 and at the date of approval of this interim
condensed financial information, the Company had 34,900,000
share options outstanding, which represented approximately
1.55% of the Company’s Shares in issue as at that respective
dates. All outstanding share options were fully vested in prior
years The exercise in full of the outstanding share options
would, under the present capital structure of the Company,
result in the issue of 34,900,000 additional Shares of the
Company and additional share capital of HK$3,490,000 and
share premium of HK$90,216,000 (before issue expenses).

Notes to Interim Condensed Financial Information

20. W HIHE

20186 H30H K2017F12H31H 4
RITE IR (D BARE AV 7T (B R 771 BR
T

Exercise period

TES

29 June 2012 to 28 December 2019
2012566 H29H £2019512H28H
29 December 2014 to 28 December 2019
20145125290 £2019512528H
1 October 2012 to 31 March 2020
20125 10H1H £202063A31H

1 April 2015 to 31 March 2020
2015548 1H £2020%F3 A31H

23 May 2013 to 22 May 2021
20135823 H £2021F5H822H

15 October 2014 to 14 April 2024
2014510H15H £2024F4H14H
15 April 2015 to14 April 2024
201548 15H £2024F4 8 14H

15 October 2015 to14 April 2024
201510150 £2024F45 141

M2018F6 A308 KR AF BRI 5 &
BHERE 2 B - 22 815 34,900,00017 4]
RITERGD BAE  BERARRZERH
BB B 1TRD491.55% ° FT A M ARTTIE R
NEECRBETEREEE - BEAQ
AR A ARZEHE  BEITE M RITERD
HARE G B B RE HNEE1734,900,000% A A F)
R 17 DA 2 BE HE BB S IR 2R 3,490,0007% 7T K
A% 17 %518 90,216,000/ 7T ( AR 3E1TH
) o
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DIVIDENDS 21.
At a meeting of the Board held on 28 August 2018, the
Directors resolved not to pay an interim dividend for the
Reporting Period (six months ended 30 June 2017: Nil).

OPERATING LEASE ARRANGEMENTS - AS 22.
LESSEE

The Group entered into commercial leases on certain office
buildings based on the reason that it is not in the best interest

of the Group to purchase these assets. These leases have an

average life of one year to five years.

At the end of each reporting period, the Group had total future
minimum lease payments under non-cancellable operating

leases falling due as follows:

Within one year —F A

In the second to fifth years, inclusive E_ZENF(BEEEME)
COMMITMENTS 23.

The Group had the no capital commitments at the end of the
Reporting Period. (31 December 2017: Nil).

o 5 £ B B S R

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

R E

MR2018F8 A28 BITHEETLE L
EERETRAREHOPEHARE (HE
20176 A308 IE/~fE A &) -

REeBERHE-FRERAA

AEBRETHAIKNBIILEERE R
ARBEZEFEEY THAANKE&ER
moRFHENTFHRMA—FELF-

REBEHAR  AEERBAIHELSE
HEERBEINNEEHEERBED
iR

30 June 31 December

2018 2017

201846 H30H 2017412 A31H

RMB’000 RMB'000

ARET ARBEF T
(Unaudited)
(REEZR)

152 479

- 179

152 658

A
R HA R - AN B 4 (T o] B AR R
(20175128318 - &) -
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For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

24. RELATED PARTY TRANSACTIONS

(a)

24.

In addition to the transactions detailed elsewhere in this
interim condensed financial information, the Group had
the following transactions with related parties during the

Reporting Period :

Non-interest-bearing loan granted
to an associate

Sales to related parties to a
company controlled by the
directors of Mancala Australia

Non-interest-bearing loan granted
by a company controlled by the
directors of Mancala Australia

Interest-bearing loan granted by
a company controlled by the
directors of Mancala Australia

BT —HBERTNTFEER

M) 83 75 84 & M) —® A Mancala
BN ESZESIN QA

—MHEMancala)® N ES
THIB ARG TR EER

— R #HMancala® M aES
THE A RS TR EER

As a result of the acquisition of 81% equity interest of
Mancala Holdings in December 2017, there was no non-
interest-bearing loan granted to an associate at the end

of the Reporting Period.

The sales to related parties was the rendering of
specialised mining services to Mancala Resource Pty

Limited from Mancala Australia.

RETXZ

(@) KBRATHEAMBEENE LIS
EFFINRZZIN REBNERE B
NEREHETATR S

For the six months ended 30 June

HZE6H308 LLEA
2018 2017
20184 20174
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REHFEZ)
= 2,574
3,303 -
4,655 -
3,897 -

MARER2017F12 A KE
Mancala Holdings#y81% % 7
MRS BRI EL T — R
BRRMTAFEER-

b

M) B8 3 77 88 & $EMancala)® M @)
Mancala Resource Pty Limited}E

HERF KRR
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24. RELATED PARTY TRANSACTIONS (continued)

(a)

(Continued)

Non-interest-bearing loan was granted by Mancala
Resource Pty Limited to Mancala Australia, which is
repayable on demand.

Interest-bearing loan was granted by entities controlled
by the directors of Mancala Australia, which bore a fixed
interest rate of 6.6% per annum and are repayable on
demand.

Outstanding balance with related parties

Due from related parties: FEWEEE 7 E
Trade in nature BRI S

Non-trade in nature BRIt S

EETEEL A -
TERER
FHEREN
JERRIEE

Due to related parties:
Non-interest-bearing loan
Interest-bearing loan
Non-trade in nature

Except for non-interest-bearing loan of RMB4,655,000
(31 December 2017: RMB4,876,000) and interest-
bearing loan of RMB3,897,000 (31 December 2017:
RMB4,080,000), other balances with related parties are
unsecured, non-interest-bearing and have no fixed terms
of repayment.

24.

For the six months ended 30 June 2018
#HZ=201846A30H 17518 A

BMERRS (&)

(a)

(%)

&t B E X HAMancala Resource
Pty Limited#s FMancalai® M - &
JEESRMEE -

B E B —E A Mancalai® i &

EEEFNERIEM  REEFT
Ko 6EFTR AEEREER-

il AR Ug 130 Y £ B 53 7 A R

30 June 31 December

2018 2017

201846 H30H 2017412A31H

RMB’000 RMB'000

AR¥ TR ARBFIT
(Unaudited)

(REER)

1,094 -

27 637

1,121 637

4,655 4,876

3,897 4,080

2,423 2,264

10,975 11,220

B A R #4,655,0007T (2017412
A318: AR#¥4,876,0007T) &)
Tt B EHR KR AR®3,897,000
7L (2017F 128318 : AR
4,080,0007T ) KI5 B E AN - A
fth B A 7 B A eR B AR - AT
BREEFEENRH-

2018 FHITE | PRNRKEHEEER AR 81




rp 5 25 BA B 7% B R e
For the six months ended 30 June 2018
#Z=2018F6A30H IE7X1A A

24. RELATED PARTY TRANSACTIONS (continued)

() Compensation of key management personnel of the
Group:
Fees e
Basic salaries and other benefits ~ EAXR#FH & & H 127
Pension scheme contributions BRIRE TSI

Total compensation paid to key MEZEEEABINOEBILEE

management personnel

25. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss has been estimated
using a valuation technique based on assumptions that require
significant unobservable inputs (Level 3). The valuation requires
the Directors to make estimates about the expected future cash
flows including expected future proceeds from recoverability of
the financial assets and on subsequent disposal of the shares of
the underlying assets.

The fair value measurement hierarchy of the Group’s assets
classified as held for sale requires significant unobservable
inputs (Level 2).

The carrying amounts of the Group's other financial instruments
approximate to their fair values due to the short-term maturity
of these financial instruments.

26. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Board on 28 August 2018.

24.

25.

26.

Notes to Interim Condensed Financial Information

BELIRS (&)
© AEETISEEASHEH:

For the six months ended 30 June

EZ6H30HL~EA
2018 2017
20184 20174
RMB’000 RMB'000
AR¥ET T ARBETT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
450 300
264 215
23 16
737 531

ERMIARNFERRATE
3
HRIAEEZRAFESFEEEZESH AR
HRENEREENATEFERRESR
CEAFEUNEATABREGAME(F3
BIFRENEETEZ- HREFREESM
AAREBAARRERE BREREEREE
MIEMARFAEREAREREEREE
EMNDIERD -

AEEDEAKFLENEENATE
AERABBREANABERGAME(F2
E)-

52 B 24 0 i T L 0B 4R 5
B M RE AT ERE
MHERHBHMBEER

EEEMN2018F8 A28 Al KR4 TI%
o PR B 7 AR
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“1H2017"
[20174F £ 4 |

2010 AGM”
2010 RRBFAE]

“Aba Mining”

[ o] 335 0 2

“Akuang Trading”

[FiEE 5]

“Anhydrite”

[#EKAE]

"Articles”

[ERRAA]

“Australian dollars” or “AU$"

RIT]

“Baicao Mine”

[ & #E]

“Baicao Processing Plant”

[EESEER]

"Board”

=

Glossary
Ay 2
w5

the six months ended 30 June 2017
HZ=2017F6A30H LE/~ @ A

the Shareholders’ annual general meeting held on 15 April 2010
R20105F4 1A BITHRRBFKE

Aba Mining Co., Ltd.* (FIEHIEX AR A E), a limited liability company
established in the PRC on 27 February 2004 and an indirect wholly-
owned subsidiary of the Company

FIBEEAR AR - —HR2004F2 A27BEFRBEK M EREEAR
RARANEEEETAF

Akuang Trading Co., Ltd.* (BB EMEZ HER A, a limited
liability company established in the PRC on 13 June 2012 and an indirect
wholly-owned subsidiary of the Company

SEEZMEZE S AR AT —BMR2012F6 8138 ERBEK YN AERE
FERAE BARRNEEEZEFAT

an anhydrous sulfate mineral with the chemical formula CaSOs

—BEKIREKERY LB HCasS0s

the articles of association of the Company, adopted on 4 September
2009 and as amended from time to time

RARR2009F9A4A MMM A ERRMA - L TR

the lawful currency of the Commonwealth of Australia

MR E i FBEE G’

HE##Z, the vanadium-bearing titano-magnetite mine located in Huili
County, Sichuan and operated by Huili Caitong, with a mining area of
1.88 sg.km.

HESE — BRI | SR SRR EE neRPRge  KER
BA188F TR

the ore processing plant located near the Baicao Mine and operated by
Huili Caitong

NARBAEEBEMINELEER HeRags

the board of Directors

B2
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\  Glossary

“Chengyu Vanadium Titano” Chengyu Vanadium Titano Technology Ltd.* (BAIELEARHE AR A A]) ,
formerly known as Weiyuan Steel Co., Ltd.* (EU=fEER A7), a
sino-foreign equity joint venture established in the PRC on 3 April 2001
and a connected person to the Group

[ A 80 S8 B FOBARBRERAR (AIEEERMEARRIR)  —HR200144HA3H
EFBEKIHNPIAELELR YRAKENREEAL

“China” or “PRC" the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC
and Taiwan

] £ REARKNE RAPBREMES  TAEES PEDRPIEITRE
RaM

“Cizhuging Mine” SR & & HE, the vanadium-bearing titano-magnetite mine located in

Huili County, Sichuan and operated by Huili Caitong, with a mining area
of 1.279 sq.km.

[ A7 % 8=75% | i SRATE AR - — AR )| IR SRR S IA R B - R IR A - R
EREA1279FF AR

“Company” China Vanadium Titano-Magnetite Mining Company Limited ( # B34,
R EX AR A F]), a limited liability company incorporated in the
Cayman Islands on 28 April 2008

[ARAFE] i1 PRI ETEEB R AR —ER2008F4 288 E A = B Sk
SHEREEAF

“Companies Law” the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands

[AaEE] i HESEEERFIFE2ZRARE (1961F 5513 @ K454 RIERT)

“Controlling Shareholder(s)” has the meaning ascribed thereto in the Listing Rules

[ 12 B AR 3R i B FmA R T AR E

“Director(s)” director(s) of the Company or any one of them

== i RARER—BHZHRES

“Exchangeable Note(s)” the exchangeable note(s) issued by the Issuer in accordance with the

Secured Exchangeable Note Purchase Agreement with its terms and
conditions set out in the Note Certificate

[FIEER R 55 | | BOTARBEEMAERERBERZ BTN AIERER  AHRRKRE
HEHRRBESE

“Fe"” chemical symbol of iron element

[Fe | i BT RN ERR
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“FY2017"
(20179 R & & |

“Group”
[REE

"Gypsum”
[AE]

“Haibaodang Mine”

[ £R N 5% |

“Hailong Processing Plant”

R ER]

“Heigutian Processing Plant”

[RAATER]

“High Fe Mines”
[ =88 AL iR 5 |

“Hong Kong”
(&8

“Hong Kong dollars” or “HK$"
M%)

“Huili Caitong”

&2 ]

financial year ended and/or as at 31 December 2017

HZE2017F 128318 LHBRFE R, 120174128318

the Company and its subsidiaries
ARAFREFAF

a soft hydrous sulfate mineral with the chemical formula CaSOa4 e 2H20
— WG KM EREY - £ 23RCaS0s ¢ 2H20

B IRIK ST, the vanadium-bearing titano-magnetite mine located in
Renhe District, Panzhihua City, Sichuan, with an exploration area of 26.2
sg.km.

BRI SR8 - — (B AL A P )| B E T IR &SR SR TL 8808 - BB E &
R262FHRE

the ore processing plant located near the Cizhuging Mine and operated
by Huili Caitong

NRRTEEBMOINBEOUER AR AKE

the ore processing plant located near the Yangqueging Mine and owned
by Huili Caitong

IR EEHBIDINEANER SR BRER

Maoling-Yanglongshan Mine and Maoling Processing Plant

EE-FRLUEBRESELER

the Hong Kong Special Administrative Region of the PRC
o B & B R TT R

the lawful currency of Hong Kong

BREEEH

Huili County Caitong Iron and Titanium Co., Ltd.* (& ¥ 8B i & $K
BB E(EAR]), established in the PRC on 7 July 1998 and has been
a foreign equity joint venture in the PRC since 29 December 2010, an
indirect wholly-owned subsidiary of the Company

SRV BHKEREMTAAR R1998F7A7BEHR B - WE2010
F12A298BEKAFENINEEELERE  RARANEEZETA
=
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\  Glossary

3‘?\ =L
“iron”
E=4

“iron concentrate(s)”

[ 50 45 1 |

“iron ore”

[ 784

"

“iron pellet(s)

[ B 2 & |

“lron Pelletising Plant”

[ ER 5815 g |

“lIssuer”

[T Al

“JORC Code (2004 Edition)”

[MErRHEEZE 2R
(20045 ) |

a silvery-white, lustrous, malleable, ductile, magnetic or magnetisable,
metallic element occurring abundantly in combined forms, notably in
hematite, limonite, magnetite, and taconite, and alloyed for use in a
wide range of important structural materials

—ERAEH FXE BIM FIER SR RE(ENESBITE -
MMEEMEARERE FEERERE BERE WERRAE EFZ
BEZEBMARRES SN —&

concentrate(s) whose main mineral content (by value) is iron

E2EYAN (REE) RENRBE

compounds of iron and oxygen (iron oxides) mixed with impurities
(gangue); it is a mineral which when heated in the presence of a
reductant will yield metallic iron

BEME (RA)WHESEAY () B —EEERE —RINE
REXkAeBEINEY

a round hardened clump of iron-rich material suitable for application in
blast furnaces

ERARSENERRE DR S HERS

the plant that produces iron pellets and is located in Huili County,
Sichuan, which is approximately 5.5 km. from the Xiushuihe Mine and
operated by Huili Caitong

Zp )l IR SR A ERE RN TR Ae R EgE  BEES/KOm EHiE
A55R 8

Rui Tong Limited, a private company incorporated in the British Virgin
Islands with limited liability, being the issuer of the Exchangeable Note
under the Secured Exchangeable Note Purchase Agreement and a third
party independent of the Company and its connected persons
mBARAR —BREBEZHSTMAIHNMABTRAA REHE
WABARERBERER TN ERAERETA BEREARAAIREHE
ATHBIE=F

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves Committee
of the Australasian Institute of Mining and Metallurgy, Australian Institute
of Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999 and 2004 that sets out minimum standards,
recommendations and guidelines for public reporting
HEAMNERRLAES RMEERG & LORMNEYE B & FTEK
SAREEZEGMN1989FHEL - WH19924F  1996%F » 19994 %2004
FEIAREMERANARBEENRER BEEERE RAIRH#ER R
EHRA HIF R AR BRI S HKERE - EERIES
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“JORC Code (2012 Edition)”

(A RHEZE 2RI
(20125 ) |

“Kingston Grand”

[Kingston Grand |
e
[RE]

g
[T |

“Ktpa”
[, ]

“Listing Rules”

[ B A

“Low Fe Mines”

ME# Mm% |

“Low Fe and Inactive Mines”
ME&E @A & ERIES ]

“Mancala Australia”
[ Mancala® M |

“Mancala Holdings”

[ Mancala Holdings |

Glossary
Ay 2
w5

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves Committee
of the Australasian Institute of Mining and Metallurgy, Australian Institute
of Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999, 2004 and 2012, that sets out minimum
standards, recommendations and guidelines for public reporting
HRERANBERRELAES BMNEESRBE JRMNEYZR S G FTEKH
BRI REEZ BN 1989F MmE - WK 19924F - 19964 ~ 19994F - 2004
FR2012FEFT REFEVRARFN AR EEMRER BEEZIRSE RATK
EEOMEHRA - HIIH M ARB R = 6 HERLE - xR IES

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital
of Trisonic International

Kingston Grand Limited * —/200742 A20 R & R B i B & i AR
SR E A A EIBIRA0%E B BITRA

kilometre(s), a metric unit measure of distance
NE - SEEBR B BN

thousand tonnes

MR

thousand tonnes per annum

HETH

the Rules Governing the Listing of Securities on the Stock Exchange

B X P E s £ AR A

Baicao Mine, Baicao Processing Plant, Xiushuihe Mine (including
expansion), Xiushuihe Processing Plant, Hailong Processing Plant,
Heigutian Processing Plant and Iron Pelletising Plant

AE#E BERER AKOTEE (BRERIBR)  FATRER &

Cizhuging Mine, Yangqueging Mine, Haibaodang Mine and Low Fe
Mines

R EHR  BESHR BRNEREMMEE m RS

Mancala Holdings Pty Ltd. and its subsidiaries
Mancala Holdings Pty Ltd. & H F 2 &

Mancala Holdings Limited, the legal and beneficial owner of the entire
issued share capital of Mancala Holdings Pty Ltd.

Mancala Holdings Limited * Mancala Holdings Pty Ltd. 2 & 2 217 IR AN HY
EREREREAA
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\  Glossary
A
AR 3R

“Maoling Extended Exploration Area” formerly an independent exploration region with an area of 2.83 sq.km.

[EETHHER]

“Maoling Mine”

[EEE ]

“Maoling Processing Plant”

[EEEER]

“Maoling-Yanglongshan Mine”

[EE—-FRILERE]

"

“mining right(s)

[ R TR HE |

“Model Code”

EERE

"Mt
[B &)

“NM”

[EE %]

covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sg.km. of the mining area of the Maoling Mine), has been
consolidated with the Yanglongshan Mine since September 2012 to
form the Maoling-Yanglongshan Mine
RAEEMREHADEAEMEBEEAER283FTHIRE(BET1.9F
FABMEEBBREERS) NBZHERE - 5201269 L EHF5E L
HESHARESE - FRILEE

FE 48908, an ordinary magnetite mine located in Wenchuan County,
Sichuan, with a mining area of 1.9 sg.km.

FESBE — ARSI SN EBEEE REAES ITF IR

the ore processing plant located near the Maoling-Yanglongshan Mine
and operated by Aba Mining

UREE-FRILVEBEIDINBEOLER A SEELE

an exploration region with a total area of 11.6 sq.km. covered under the
exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination
of the Maoling Extended Exploration Area and the Yanglongshan Mine
since September 2012 and operated by Aba Mining

HEE - FTELUSBEDEFAZEMEEAEEANTIRARNMER
- REETHYEREMFEILEEE2012F98 EEH MK FAEE
WREDE R ERHEER L HMHEELE

the right(s) to mine mineral resources and obtain mineral products in
areas where mining activities are licensed

RLEETHRERDHEANFRREEE R & DUSEEmOER

Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules

ETRANME T BN ERBETAETETE S INEETH

million tonnes
=R

not meaningful. For the purposes of this report, the Board has taken the
view that percentage change of more than 1,000% is not meaningful
BER -BAREME EFSRA/BDLEDHEE,000% TAEMAE
&
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“N/A”
[TE A

“Note Certificate”

[

BEE]

0

S
:lt::m\

“ore processing”

K Yap A

“Renminbi” or “RMB”
[AR#]

“Reporting Period” or “1H2018"
[R5 AR sk [20184F £+ 4

“Secured Exchangeable Note
Purchase Agreement”

(BRI ERIRBEHR

“SFO"

EHERRE G

“Share(s)”

[Btn ]

“Shareholder(s)”
A% 3R ]

Glossary
Ay 2
w5

not applicable
T

the note certificate of the Exchangeable Notes with the terms and
conditions of the Exchangeable Notes set out therein

AEHBEENREIEE A TBRERNGER RGNS

the process which in general refers to the extraction of usable portions
of ores by using physical and chemical extraction methods

MEMERMEED A RBBLOTFERBINERETF

the lawful currency of the PRC
A

the six months ended 30 June 2018
HZ=2018F6A30H L/~ @ A

the secured exchangeable note purchase agreement dated 2 May 2011
entered into between the Group and the Issuer pursuant to which the
Issuer conditionally agreed to issue and the Group conditionally agreed
to subscribe the Exchangeable Note on the terms and subject to the
conditions set out therein

AEEMEBTAR20MFSAZAFUMNAERIBRERERGZ &
It AT ARG B 23 Bl B 51 R B3R 195 % P 8K 1R 3R S 7E 160 s P (R F
HRBRTHRITARBAIBHRER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time
EBEBENEBHSRBAEKRN (K TREE] Bk AL MG A B
)

ordinary share(s) in the share capital of the Company, with a nominal
value of HK$0.1 each

ARRRRAFHE B SREE0.1ET

holder(s) of the Share(s)
DR A
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A
7R 5T

“Shigou Gypsum Mine"
[BERER]

“Sichuan”

o)

“Singapore dollars” or “S$”

[ % et |

“sq.km.”
FARE]

“Stock Exchange”
56 52 P

“Target Company”

[BERA

“TFe”
[TFe ]

“titanium concentrate(s)”

E7x i1

“Trisonic International”
=~ 1Y
“Type 331"

[fE%8331]

Shigou gypsum mine located at Hanyuan County, Ya'an City, Sichuan,
with a mining area of 0.1228 sq.km.

RN ELZTERENAEAER REMERI1228F T AR

the Sichuan province of the PRC
FREE)IE

the lawful currency of the Republic of Singapore
Ok A EDE E B S

square kilometre(s)
FHAE

The Stock Exchange of Hong Kong Limited
ERMARIMAERLDF

Oriental Mining and Mineral Resources Co., Ltd., a company
incorporated in the Cayman Islands on 8 April 2011 and a third party
independent of the Company and its connected persons

Oriental Mining and Mineral Resources Co., Ltd.* —f@ R 2011F4A8H
EREREFAMKINAR AARRIRABEATHELE=7

the symbol for denoting total iron

RN EH TR

concentrate(s) whose main content (by value) is titanium dioxide

T2 (REE) S -RILRNBEE

Trisonic International Limited (A &IBIE AR A A1), a company
incorporated in Hong Kong on 19 July 2006 and a Controlling
Shareholder

SEIBEBRAER QR —ER20065F7 A19REB BT MK AR BT
& A% ER

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(EEBEEAR HEsE) IRENFANRALCES RS (B
331)
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“Type 332"

[TE%8332]

“Type 333"

[fE%8333]

“United States” or “US”

=

"US dollars” or “US$”
E

"Xiushuihe Mine”

[ 55 7K ] % |

“Xiushuihe Mining”

[ 57K B %

"

“Xiushuihe Processing Plant

[ 757K 5038 g

Glossary
Ay 2
w5

indicated intrinsic economic resources (Type 332) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(BEBBEER /HESE FATHESNRELCEERE (B8
332)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(EREEER/HENHE) IATHHEHNRNEBLSEE RS (EHE
333)

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

ENBERE HEL BHRMERAER

the lawful currency of the United States
EBUEEE

F K&, the vanadium-bearing titano-magnetite mine located in
Huili County, Sichuan and operated by Xiushuihe Mining, with a mining
area of 0.52 sq.km.

FSAOM EfE - — B P& 3R SR N RL B AR - BB LS - &K
BEEROS2FH AR

Huili County Xiushuihe Mining Co., Ltd.* ( &G IREZEICIREGR AT ) ,
a limited liability company established in the PRC on 26 June 2007, an
indirect subsidiary of the Company that owns 95.0% equity interest
BEEFSKABERERAR  —HNR2007F6H26 B £ B L8 AR
BEEAR BARRRHEHFIS.0% KR A=K HEE T QA

the ore processing plant located at the Xiushuihe Mine and operated by
Xiushuihe Mining

{327 F5 70 R R 1) B O B R - B B ORI TR AR

2018 FHITE | PRNRKEHEEER AR 91




Glossary
i
7R 5T

“Yanglongshan Mine”

[FRE L& ]

“Yangqueging Mine”

[F5 & & 8z

*  For identification purpose only

BEIL#iHE, an ordinary magnetite mine located in Wenchuan County,
Sichuan, formerly an independent exploration region with an area of
8.79 sq.km. covered under the exploration permit of the Yanglongshan
Mine, and has been consolidated as the Maoling-Yanglongshan Mine
with the original Maoling Extended Exploration Area since September
2012

FREWLER — BRI S e T B LR RS B RE L SR
BHAEMBEREARSTIIFHAENBIHERE - 52012469 A H
FRMESLTEHYDERES M SEE—FELSE

[5#£ % #E18, the vanadium-bearing titano-magnetite mine located in
Huili County, Sichuan, with a mining area of 0.25 sq.km.

W e - — AR D) & B RS R - IRBEEER0.25F T A
2

* EHAS
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COMPANY LIMITED

HE S EIE X B R A A

www.chinavtmmining.com
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