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The shift in demand to high-grade or high Fe iron ore from low-grade gooo0oo0ooo0ooo0oOopooboooo
or low Fe iron ore has fragmented the iron ore market and driven up gooooogooooooDoOoreOODDOODO
the prices for iron ore with higher iron content, which is less pollutive 0o0ooooorOODODDOOOOODODOOO

during steel production, while the Chinese government has stepped gooooooooooooooDoooooo
up efforts in anti-smog policies to control emission and protect the 0000000000 OoooooooDoooooo
environment. This market trend has largely affected the Group’s interim goooooOooOooboOooobooooOooboooo

financial performance for its production of low-grade iron concentrates JoooooooooooooooooDbDoo

but conversely, has resulted in improvement of operating cash flows gooooogo

for its production of high-grade iron concentrates during the Reporting
Period.

For the Reporting Period:

. the Group’s revenue fell by RMB166.9 million or 23.3% to
RMB548.8 million for 1H2018 compared to 1H2017 as a
result of the significantly lower selling price for both low-
grade iron concentrates and titanium concentrates and lower
trading volume, offset by higher selling price of high-grade iron
concentrates;

. the Group’s gross profit fell by RMB22.3 million or 31.8% to
RMB47.7 million for 1H2018 compared to 1H2017. The gross
profit margin fell by 1.1 percentage points to 8.7% for the same
period. Both gross profit and margin fell on the back of lower
revenue;

. administrative expenses rose by RMB43.3 million or 168.9%
to RMB68.9 million due mainly to one-off retrenchment and
redundancy compensation as a result of the Group’s strategies
to streamline operations and reduce production capacity for
its low-grade iron concentrates at the Low Fe Mines in the
southern region of Sichuan (the “Southern Region”) given the
major industrial reform initiated by the Chinese government.
These one-off expenses were more than the cost control
savings during the Reporting Period. The Group also received
government grants subsidising part of the compensation costs
incurred for its discretionary redundancy plans for its Low Fe
Mines given the supportive initiatives in cutting down excess
capacity;

. impairment losses of RMB381.6 million were recorded mainly
for the Low Fe and Inactive Mines given (i) falling value-in-use
due to the fall in the selling price and the lower-than-expected
utilisation rates and (ii) inactive status of the existing suspended
mines which the Group has no commercial grounds to expand or
resume production; and

goooog
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. given the above, the loss attributable to owners of the Company .
(“Net Loss™) was approximately RMB400.4 million for 1H2018,
compared to RMB111.3 million for 1H2017 due mainly to weak
financial performance and impairment losses for the Low Fe and
Inactive Mines in the Southern Region. Excluding the impairment
losses and write-down of inventories to net realisable value
mainly for the Low Fe and Inactive Mines, the Group’s Net Loss
would have been narrowed to just RMB12.6 million, as mainly
attributed to an improvement in financial performance for the
Group’s High Fe Mines in the northern region of Sichuan (the

“Northern Region™).

Revenue by segment
Low-grade iron concentrates and
titanium concentrates
High-grade iron concentrates
Trading and mining services

Total revenue

Gross profit by segment
Low-grade iron concentrates and
titanium concentrates
High-grade iron concentrates
Trading and mining services

Total gross profit
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1H2018 1H2017
20180 00O 2017000 4d
Gross profit margin by segment ogooooooogd
Low-grade iron concentrates and gooooooooon
titanium concentrates 10.2% 27.7%
High-grade iron concentrates gopoooo 34.6% 23.6%
Trading and mining services goooooo 4.4% 0.2%
Total gross profit margin oooo 8.7% 9.8%
1H2018 1H2017 Variance
20180 0 0O 2017000 d oo
RMB'000 RMB*000 %
goooo ooooo %
Net Loss oooo (400,373) (111,327) 259.6
Less: Impairment losses and write- gooooooboo
down of inventories to net gooooooo
realisable value for Low Fe and gooooooo
Inactive Mines oo (387,761) (20,000) NM OO O
Net Loss excluding impairment ooooooooooag
losses and write-down of gooooooooon
inventories to net realisable gooboooooo
value for Low Fe and oo
Inactive Mines (12,612) (91,327) (86.2)
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Management Discussion and Analysis
Doo0o0ooooo

i
o
MARKET REVIEW oood
During the Reporting Period, the Group observed certain industrial 00o00oooooooooooooooooo
development and market statistics that: ooooo

according to the National Bureau of Statistics of the PRC,
China’s economy maintained a steady growth momentum in the
first half of 2018 with gross domestic product growth of 6.8%,
keeping at the similar level with the same period in 2017. In the
first half of 2018, the investments in real estate development
and fixed assets rose by 9.7% and 6.0%, respectively, but the
latter marked the slowest growth rate since such data became
available in 1998;

at the 19™ National Congress of the Communist Party of China
held in October 2017, the central committee work report
pledged to adhere to the implementation of nationwide supply-
side reform as the main task and to step up its efforts in cutting
excessive steel capacity in 2018;

to strengthen the efforts in eliminating excessive steel capacity
and deepen the nationwide supply-side reform, the National
Development and Reform Commission of the PRC (“NDRC”)
issued “Notice Concerning Properly Undertaking Work for the
Dissolution of Excessive Capacity in Key Sectors in 2018 in
April 2018, which set explicitly the target to further cut the steel
capacity by 30 Mt in 2018. It also called for the firm clearance
of “zombie enterprises” and maintenance of balanced steel
capacity;

despite the achievement in eliminating around 140 Mt of
substandard steel in 2017, it was noted that the illegal steel
producers have resumed producing steel of poor quality in
certain regions in China, which captured the attention of
the government at all levels. The NDRC, China Iron and Steel
Industry Association (“CISA”) and other relevant authorities
have sent investigation teams in May and June 2018 to
review the work and to prevent the revival of production of
substandard steel;
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Management Discussion and Analysis
Oo0oooooo

in May 2018, the Ministry of Ecology and Environment of the
PRC issued a consultation paper on the “Ultra-low Emission
Renovation Plan for Steel Enterprises” which required 480 Mt of
steel capacity in China to meet the ultra-low emission standards
by 2020. The emission target would rise to 580 Mt and 900
Mt by 2022 and 2025, respectively, with a view to promoting
healthy and sustainable development of the steel industry;

China has been increasingly emphasising its focus on
environmental protection. To achieve the green mine
construction in China, the Ministry of Natural Resources of the
PRC announced the “Non-metal Mining Industry Green Mine
Construction Code” and nine other guidelines in June 2018. It
was the first national green mine construction industry standard
released to promote the green development of China’s mining
industry;

the China Iron Ore Price Index compiled by the CISA rose to
273.65 at the end of February 2018 as the market expected a
hike in steel demand after the Chinese New Year holidays, but it
fell to 235.02 in March 2018 and continued to remain relatively
stable to reach 238.01 at the end of June 2018. The price
stagnation was mainly due to the relatively high level of iron ore
supply which continued to prevent the iron ore price from going
upward;
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Management Discussion and Analysis

. China has seen a surge in demand for high-grade iron ore as the
government stepped up its efforts to curb the smog pollution
and clean up its steel industry by implementing strict restrictions
on emission. The shift in demand has fragmented the iron ore
market and driven up the prices for iron ore with higher iron
content which is less pollutive during steel production;

. the spot price of 62% TFe iron ore in China (assessed as at 21
March 2018) was US$67.25 per tonne. The assessment for the
58% TFe iron ore was US$39.06 per tonne. This made the price
for the low-grade iron ore more than 40% lower and this has
widened from a 29% gap that prevailed at the end of 2016.
Some market observers believe that this pricing trend is likely to
continue with albeit possibly a moderate price gap;

. according to the General Administration of Customs of the
PRC, steel exports fell by 13.2% to 35.43 Mt year-on-year as of
June 2018 which was attributable to the rising domestic steel
consumption and increasing international trade frictions; and

. the price of titanium concentrates (with over 46% titanium
contents) in the Panzhihua region dropped from RMB1,250-
1,300 per tonne at the end of January 2018 to RMB1,050-
1,100 per tonne at the end of June 2018. The price was
kept under pressure due to the weak demand as a result of
rigorous environmental protection measures implemented
on downstream titanium dioxide producers by the Sichuan
government.

BUSINESS AND OPERATIONS REVIEW

Market and Strategy Overview

During the Reporting Period, the Group observed an obvious fast-
changing trend that there has been a shift in demand for higher-
grade iron ore (above 62% TFe) from lower-grade iron ore (below
62% TFe) arising mainly from those stringent requirements imposed
by the Chinese government in relation to environmental protection
and emission control emphasising on sustainable mining practices.
Many miners are thus revamping their strategies to adapt to these new
fragmented markets which have seen an increasingly higher demand
and significant price premium for high-grade iron ore, whereas a sharp
fall in both demand and prices for low-grade iron ore. It is highly likely
that these market trends will continue under the existing government
policies.

oot

]
]

. oooooooooooooooooon

oboooooooooobooooooon
obo0ooooOooooooboooooon
obOoooooobooooboboooooon
oooooOOoOoooooooooo

. OOTreO 062%000000002018

0302100000 067.250 00 TreO
0s58%b0000000000039.06
oobooooooOobDOobOOooOoOon
40941020160 0029% 0000000
ogooodoooooboooooooo
oobooocoooboooooooo

. oooboobooooobboboooo?2o1s

0600 00013.2%035.430 0000
gooboooooboboboboooo
ooooooo

. gooooDO0O0O0Ob0O0000046%0

oooozoisuiloooooOoOO
1,2500 000 01,3000 000201806
googobooileso0000nt,io0
goooooooooboooooooon
obooooooooobobooooooon
ooooo

goooood

gooooon
oooooOooooOOOoOoOoOooooboooDoo
oo0o0oooooO0ooTreO 062% 000000
DoOoOoDbOTreDDB629%0 0O ODODODODO
oo0ooooOoOoOoooOoOooooOoooD
oooooobooooooooooooooo
oboooooooooooooooooooo
ooooooooooooooooooooo
ooooooooooboOoooooboOooooon
ooooOoOO0o0oo0oooo

20180000 I ODoOoOoOooOOOOOOO 9




Management Discussion and Analysis
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As a result of these drastic changes which have fragmented the iron ore
markets, for 1H2018, the Group

(i) recorded a loss for its operating mines of low-grade iron
concentrates as a result of (i) significantly lower selling prices
(which fell by 16% to 22% on average as compared to 1H2017)
due to falling demand and aggressive de-stocking; and (ii)
impairment losses due to lower value-in-use given the fall in
selling price and lower-than-expected utilisation rates and
inactive status of the existing suspended mines which the Group
has no commercial grounds to expand or resume production at
the Low Fe and Inactive Mines; and in contrary,

(ii) recorded significantly higher gross profit margin, a cash profit
and positive operating cash flows for its operating mines of
high-grade iron concentrates as a result of higher demand,
higher selling prices and focused strategies to improve
efficiencies for production of high-grade iron concentrates at
the High Fe Mines.

The Group further noted that the Low Fe and Inactive Mines are located
mainly in the Southern Region whereas the High Fe Mines are located in
the Northern Region.

In line with the fragmented market segments and given the locations
for the Group’s mine operations of specific grades, the Group has
now segregated its mines operations by (i) grades and (ii) geographic
locations to facilitate strategic reviews, resources allocation and
operational management with a key objective to potentially expand
production capacity for the mines in the Northern Region as its core
mining assets while minimise future impairment losses for those mines
located mainly in the Southern Region.

The Group however noted that despite improving demand and prices
for the high-grade iron ore, the current market conditions remain highly
volatile and the Group will monitor closely and observe any potential
changes in government policies, which may have a material impact on
the Group’s existing strategies.
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Management Discussion and Analysis

Operation and Financial Overview

During the Reporting Period, the Group reported lower revenue, which
fell by 23.3% to approximately RMB548.8 million for 1H2018. The fall
in the Group’s revenue for low-grade iron concentrates and trading
outpaced those of high-grade iron concentrates resulting in a fall in
total revenue for the Group for 1H2018. Specifically,

. selling price for low-grade vanadium-bearing iron concentrates
(within the Southern Region, Panzhihua and Panxi region in
particular) fell sharply by approximately 16% to 22% on average
due to falling demand for cheap low-grade iron ore under the
China’s anti-smog policies;

. selling price for high-grade iron concentrates rose by
approximately 7% - given the Group’s focused strategies
in improving efficiencies for its High Fe Mines, the mine
operations located mainly in the Northern Region had been
able to constantly produce high-grade iron concentrates within
an average range of 65% TFe (with an encouraging but small
volume of 72% TFe during 1H2018); and

. lower-margin trading sales continued to fall given the Group’s
business direction to progressively reduce its exposure in this
segment which required higher working capital requirements
— total purchase and sales volumes of trading activities were
approximately 130.3 Kt and 176.9 Kt, respectively, representing
a fall of 56.4% and 43.8%, respectively compared to 1H2017.

The production and sales volumes for 1H2018 were as follows:

. low-grade vanadium-bearing iron concentrates were
approximately 593.0 Kt and 555.5 Kt, respectively;

. high-grade iron concentrates were approximately 48.3 Kt and
50.9 Kt, respectively; and

. titanium concentrates were approximately 36.5 Kt and 33.6 Kt,
respectively.
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Management Discussion and Analysis
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The Group also recorded lower gross profit of approximately RMB47.7
million and gross profit margin of approximately 8.7% for 1H2018
compared to 1H2017. Administrative expenses rose by 168.9% to
RMB68.9 million due mainly to one-off retrenchment and redundancy
compensation as a result of the Group’s strategies to reduce production
capacity for its Low Fe Mines in the Southern Region.

The Group’s downsizing exercise and operations streamlining decisions
(particularly for its Low Fe Mines in the Southern Region) were in line
with the Chinese government policy to reduce excess capacity as part
of the structural reform on supply chain and environmental protection
measures under the anti-smog policies which had particularly affected
the Group’s production for its low-grade iron concentrates. Given so,
the Group obviously did not and will not have commercial grounds to
resume or start production for those suspended mines and/or inactive
mines, which produce mostly low-grade iron concentrates.

The downsizing exercise and discretionary redundancies for the Low Fe
Mines and the continual production suspension of those inactive mines
under the existing operating environment and circumstances continued
to trigger re-assessment of assets impairment under the Group’s
accounting policies for 1H2018, which also indicated clearly the risk
of falling value-in-use for the affected operations of the Low Fe and
Inactive Mines, which form part of the Group’s cash-generating unit
(“CGU”).

As a result and given the above, the Group recorded higher Net Loss
for 1H2018 compared to 1H2017, despite cash profits and positive
cash flows generated from its operations of High Fe Mines. Excluding
impairment losses and write-down of inventories to net realisable
value, the Group would have recorded a significantly lower Net Loss for
1H2018.
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Overview of Mines

Please refer to below tables for the status of the Group’s mine
operations for (i) the Low Fe and Inactive Mines which are located in
the Southern Region and (ii) the High Fe Mines which are located in the

Northern Region.

Management Discussion and Analysis

The Southern Region - Low Fe and Inactive Mines

ooooooooooooooo

Mine
oo

Baicao Mine

oooo

Xiushuihe Mine (including
expansion)

oboooooooo
ooao

Yangqueqing Mine
ooooo
Cizhuging Mine
ooooo
Haibaodang Mine

ooooo

The Northern Region — High Fe Mines and Gypsum Mine

Processing Plant
oood

Baicao Processing Plant
ooooao

Heigutian Processing Plant
oooooo

Xiushuihe Processing Plant
oooooo

Hailong Processing Plant
ooooo

Iron Pelletising Plant
gooo

N/A
ooao
N/A
ooa
N/A

ooo

ooooooooooooonon

Mine
oo

Maoling-Yanglongshan Mine
gooooooog

Shigou Gypsum Mine

ooooo

Processing Plant
ood

Maoling Processing Plant
goood

N/A

ooo
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Status as at 30 June 2018
02018060300 000

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
O0rOODODOODOOTFeL DD O53%055% 0

Suspended since 2015 and has no intention to resume production
pgzo500000000000O0OO

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
O0OrOOOOOOODOOOTROOO53%055% ]

Producing vanadium-bearing iron concentrates of low Fe contents
(within the range of 53% TFe to 55% TFe)
OD0rOODDOOOOOOOOTrEDOO053%(155% (7

Suspended since 2013 and has no intention to resume production
g0 000000000000

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 25.09% TFe)
0000FOODOUODOOOOOOONON25.09% TFeld

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 21.41% TFe)
O000rOODOOOOOOODOOOO0O21.41% TFelJ

Inactive; vanadium-bearing titano-magnetite of low Fe contents
(average grade of 16.50% TFe)
DO000rOOO0OOOO0DOOOOO0O016.50% Trell

Status as at 30 June 2018
J2018060300000

Producing iron concentrates of high Fe contents (within the range
of 65% TFe to 72% TFe)
OD0rOODOODDOOTFO OO O65%0 72% [0

Conducted feasibility studies and started trial production in small
quantity; to observe and monitor consistency of trial production
results if they are satisfactory

goodoouoooOooUoooUooboooO0obOUooboOobouooobog
ooooo
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The following table summarises the transacted volumes for (i) trading
sales and (ii) sale of self-produced products of the Group:

(i) Trading Sales
Steels
Coals

(i) Sale of Self-produced Products
(a) Southern Region

Low-grade vanadium-bearing
iron concentrates

Xiushuihe Processing Plant

Hailong Processing Plant
Baicao Processing Plant

Total production volume

Titanium concentrates
Baicao Processing Plant

(b) Northern Region

High-grade iron concentrates
Maoling Processing Plant

() 000D
0O
0O

(i) 000000
(@ 000D
oooooooo
0ooooo

ooooboao
ooooao

ooo

ooo
ooooao

(by 000D

ooooaoo
ogoooa

oood

Purchase from
independent third parties

Dooooooo
1H2018  1H2017  Change
20180 20170
ooo ooo 0o

(Kt) (Kt) %
0OO00 0000 %
16.8 66.9 (74.9)
1135 231.9 (51.1)
130.3 298.8 (56.4)

Production volume (Dry basis)

0oooOoo
1H2018  1H2017  Change
20180 20170
ooo ooo 00

(Kt) (Kt) %

0OoO0O0 0000 %
286.9 275.0 43
161.3 161.6 (0.2)
144.8 168.7 (14.2)
306.1 330.3 (7.3)
593.0 605.3 (2.0)

36.5 26.2 39.3
48.3 485 (0.4)
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Sale to
an independent third party
gooooooon

1H2018 1H2017 Change

20180 20170
ooo ooao oo
(Kt) (Kt) %
gooo gooo %
29.4 75.7 (61.2)
147.5 239.3 (38.4)
176.9 315.0 (43.8)

Sales volume (Dry basis)

oooooo
1H2018  1H2017  Change
20180 20170
oDoo 0oo 0o

(Kt) (KY) %

D000 0000 %
250.3 2135 17.2
305.2 296.4 3.0
305.2 296.4 3.0
555.5 509.9 8.9

33.6 25.9 29.7

50.9 48.0 6.0




Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

Revenue fell to RMB548.8 million for 1H2018 (1H2017: RMB715.7
million) as a result of lower selling prices for both low-grade iron
concentrates and titanium concentrates and lower trading volume.
These were partially offset mainly by (i) the increase in sales of high-
grade iron concentrates; and (ii) maiden consolidation of revenue from
mining services business for 1H2018.

Cost of Sales

Cost of sales primarily comprised contracting fees for mining and
stripping as well as materials, labour, power and other utilities, repair
and maintenance, depreciation and amortisation, and purchase cost for
trading. Cost of sales fell to RMB501.0 million for 1H2018 (1H2017:
RMB645.6 million), due primarily to lower purchases for trading
purpose.

Gross Profit and Margin

Gross profit fell to approximately RMB47.7 million for 1H2018
(1H2017: RMB70.0 million) while gross profit margin fell to
approximately 8.7% for 1H2018 (1H2017: 9.8%). Both gross profit and
gross profit margin fell on the back of lower selling price for low-grade
iron concentrates and titanium concentrates which were offset mainly
by higher selling price for high-grade iron concentrates and gross profit
for mining services.

Other Income and Gains

Other income and gains increased to RMB108.1 million for 1H2018
(1H2017: RMBO0.6 million) due mainly to government grants subsidising
the Group’s compensation costs relating to its initiated redundancy
plans for its Low Fe Mines given the supportive initiatives to cut down
excess capacity.
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Selling and Distribution Expenses

Selling and distribution expenses increased to RMB43.1 million for
1H2018 (1H2017: RMB35.8 million) as a result of higher transportation
fees per tonnage. The selling and distribution expenses primarily
comprised transportation fees, logistic costs, storage and other
administrative fees.

Administrative Expenses

Administrative expenses increased to RMB68.9 million for 1H2018
(1H2017: RMB25.6 million) due mainly to (i) the increase in the one-
off retrenchment and redundancy costs under the Group’s strategies
to streamline operations and reduce production capacity for its Low
Fe Mines given the major industrial reform initiated by the Chinese
government; and (ii) maiden consolidation of expenses of RMB10.2
million relating to mining services business; and the increases were
more than the cost savings arising from the operational streamlining
during the Reporting Period.

Fair Value Loss on Financial Assets at Fair Value
Through Profit or Loss

There were no fair value loss on financial assets for 1H2018 (1H2017:
RMB55.9 million for the Exchangeable Notes).

Impairment Losses

Impairment losses and write-down of inventories to net realisable value
increased to RMB387.8 million for 1H2018 (1H2017: RMB28.8 million)
due mainly to lower value-in-use as a result of the fall in selling price
and lower-than-expected utilisation rates and inactive status of the
existing suspended mines which the Group has no commercial grounds
to expand or resume production, taking into consideration of the high
capital expenditure requirements, higher production costs including
regulatory and environmental compliance costs, lower recovery rates
and lower commodity prices.

Other Expenses

Other expenses increased to RMB14.4 million for 1H2018 (1H2017:
RMB5.8 million) due mainly to the cost recognition of raw materials
arose from non-core business.

ooooood

20180 000000000000000000
0000000043.10000201700000
000358000MO00000000000
0000000000000000000
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20180 000000000O00000e68.900
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Finance Costs
Finance costs remained relatively unchanged at approximately RMB29.8
million for 1H2018 (1H2017: RMB30.4 million).

Share of Loss of an Associate

There were no share of loss of an associate for 1H2018 (1H2017:
RMB1.8 million related to the share of equity loss of the mining services
business).

Income Tax Expense

Income tax expense increased to RMB15.1 million for 1H2018 (1H2017:
RMB1.6 million), as a result of reversal of deferred tax assets arising
from re-assessment of future taxable profits.

Loss Attributable to Owners of the Company

Given the above, the Net Loss was RMB400.4 million for 1H2018
(1H2017: RMB111.3 million). Excluding impairment losses and write-
down of inventories to net realisable value arose from the Low Fe and
Inactive Mines amounting to RMB387.8 million, the Group’s Net Loss
would have been narrowed to just RMB12.6 million.

Interim Dividend
The Board does not recommend the payment of an interim dividend for
1H2018 (1H2017: Nil).
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LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group’s
interim consolidated statement of cash flows for the six months ended

30 June 2018 and 2017 respectively:

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at beginning of the period

Net cash generated from
operating activities

Net cash used in investing
activities

Net cash used in financing
activities

Net increase/(decrease) in cash and
cash equivalents

Effect of foreign exchange rate
changes, net

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at end of the period

Net Cash Generated From Operating Activities

The Group’s net operating cash flows position improved during
1H2018, generating approximately RMB74.2 million for 1H2018
(1H2017: RMB56.9 million) after accounting for operating profit before
working capital changes of RMB56.7 million, net working capital
investments of RMB27.8 million, net interest payments of RMB9.3

oooooboooo
ooobooooon
ooonoo

ooooooooo
oo

oooobooooo
oo

ooooobooooa
oo

oooooooao
ooooobooOoa
oooooooao

oooobooooa
ooboooooDo
ooooo

million and income tax payments of RMB1.0 million.

Management Discussion and Analysis

Dogodgodano
000000000 0020180 020170 6030
0o0O000000000000000000

1H2018 1H2017
20180000 20170000
RMB’000 RMB’000 RMB’000 RMB’000
goooo ooooo ooooo ooooo
13,286 19,740
74,242 56,851
(55,580) (50,995)
(20,404) -
(1,742) 5,856
2,045 -
13,589 25,596

oooobooogooan
000000000000000056.700
000000000000027.8000000
000000093000000000000
1.00000000000000000000
000201800000000020180000
000000000074.200002017000
0000056.9000
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Net Cash Used In Investing Activities

The Group’s net cash flows used in investing activities were RMB55.6
million for 1H2018 (1H2017: RMB51.0 million), the increase was due
primarily to the investment in and upgrade of plant and equipment of
RMB54.9 million for production.

Net Cash Used In Financing Activities

The Group’s net cash flows used in financing activities were RMB20.4
million for 1H2018 (1H2017: Nil), due primarily to the repayment of
bank and other loans during the Reporting Period.

Analysis of Inventories

The Group’s inventories fell to RMB116.8 million as at 30 June 2018
(FY2017: RMB174.6 million), due mainly to the lower purchases for
trading purpose.

Analysis of Trade and Bills Receivables

The Group’s trade and bills receivables fell to RMB310.7 million as at 30
June 2018 (FY2017: RMB373.7 million) on the back of lower revenue.
Trade receivables turnover days for 1H2018 however increased to 90
days (FY2017: 69 days) due to extension of the credit terms from three
months to six months for its trading customers.

Assets Classified as Held for Sale

The assets classified as held for sale were RMB301.0 million as at 30
June 2018 (FY2017: RMB302.1 million), including the property, plant
and equipment and land use right of the Heigutian Processing Plant,
recorded at fair value less cost to sell amounting to RMB260.0 million
and held for sale equipment for mining services business of RMB41.0
million.

Analysis of Trade and Bills Payables

The Group’s trade and bills payables fell to RMB170.3 million as at
30 June 2018 (FY2017: RMB175.9 million), due primarily to the lower
purchases for trading.

Analysis of Net Current Liabilities Position

The Group’s net current liabilities position increased to RMB439.7
million as at 30 June 2018 (FY2017: RMB407.5 million). The current
ratio remained relatively unchanged at 0.65 as at 30 June 2018
(FY2017: 0.70).
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Borrowings

Total borrowings of the Group fell to RMB896.6 million as at 30 June
2018 (FY2017: RMB907.3 million) due mainly to the repayment during
the Reporting Period.

Contingent Liabilities
As at 30 June 2018, the Group did not have any material contingent
liabilities.

Pledge of Assets

Pledge of assets as at 30 June 2018 mainly consisted of (i) a one-
year interest-bearing bank loan of RMB120.0 million granted by
Shanghai Pudong Development Bank (“SPDB”) Chengdu Branch to
Xiushuihe Mining. In accordance with the bank loan agreements
entered into between Xiushuihe Mining and the lender, the mining
right of Xiushuihe Mine and 95% equity interest of Xiushuihe Mining
were pledged to the SPDB; (ii) one-year interest-bearing bank loans of
RMB316.9 million granted by China Construction Bank Huili Branch to
Huili Caitong, which was secured by the mining right of Baicao Mine;
(iii) one-year interest-bearing bank loans of RMB50.0 million granted by
SPDB Chengdu Branch to Aba Mining, which was secured by the mining
right of Maoling Mine; and (iv) one-year interest-bearing bank loans of
RMB34.0 million granted by SPDB Chengdu Branch to Akuang Trading,
which was secured by the mining right of Maoling Mine owned by Aba
Mining.

Foreign Currency Risk

The Group’s businesses are mainly located in the PRC and most of the
transactions are conducted in Renminbi. Most of its assets and liabilities
are denominated in Renminbi, except for certain items of cash and cash
equivalents and financial assets at fair value through profit or loss that
are denominated in Hong Kong dollars, US dollars, Australian dollars
and Singapore dollars.

The Renminbi is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group’s net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies. The Group has not entered into any hedging
transactions to manage the potential fluctuation in foreign currencies.
Management monitors the Group’s foreign currency exposure and will
consider hedging significant foreign currency exposure when the needs
arise.
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Management Discussion and Analysis

The following table demonstrates the sensitivity to a 5.0% change
in RMB against HK$, US$, AU$ and S$, respectively. The 5.0% is the
rate used when reporting currency risk internally to key management
personnel of the Group and represents management’s assessment
of the reasonably possible change in the foreign currency rate. The
sensitivity analyses of the Group’s exposure to foreign currency risk at
the end of each reporting period have been determined based on the
adjustment of translation of the monetary assets and liabilities at the
end of each reporting period for a 5.0% change in RMB against HK$,
US$, AUS$ and S$, respectively, with all other variables held constant, of
the Group’s loss before tax for 1H2018 (due to changes in the fair value
of cash and cash equivalents denominated in HK$, US$, AU$ and S$):
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RMB’000
ooooo
Increase/(decrease) in loss before tax: oooooooonno
If RMB strengthens against HK$, US$, AU$and S$ OO0 0000000000 O0OOOOOCOO 617
If RMB weakens against HK$, US$, AU$ and S$ gooooooobooobobooouooboboobo (617)

Interest Rate Risk

The Group’s income and operating cash flows are not substantially
affected by the changes in market interest rates. The Group has no
significant interest-bearing assets, except for cash and cash equivalents.
The Group manages its interest rate exposure arising from all of its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk.

Contractual Obligations
The Group had no contractual obligations as at 30 June 2018 and 31
December 2017.

Capital Expenditure

The Group’s total capital expenditure increased by RMB26.4 million to
RMB47.7 million for 1H2018 (1H2017: RMB21.3 million). The capital
expenditure comprised mainly (i) additions in machinery and building
aggregated to RMB39.0 million for the technical improvement with
a view to potentially increasing the grade of vanadium-bearing iron
concentrates; and (ii) additions in mining infrastructure aggregated to
RMB8.0 million for Aba Mining.
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Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined as
interest-bearing bank and other loans, net of cash and cash equivalents
and it excludes liabilities incurred for working capital purpose. Equity
includes equity attributable to owners of the Company and non-
controlling interests. As at 30 June 2018, gearing ratio was 48.4%

(FY2017: 39.9%).

Management Analysis in Business Segments

Revenue
Cost of sales

Gross profit

Other income and gains
Selling and distribution expenses
Administrative expenses
Other expenses:
Impairment losses and write-down
of inventories to net
realisable value
Other
Fair value loss on financial assets
at fair value through profit or loss

Finance costs
Share of loss of an associate

Loss before tax
Income tax expenses

Loss for the period
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1H2018 1H2017
20180000 20170000
RMB'000 RMB'000
ooooo oDoooo
548,764 715,668
(501,028) (645,645)
47,736 70,023
108,056 618
(43,116) (35,817)
(68,913) (25,626)
(387,761) (28,843)
(14,429) (5,786)
- (55,907)
(29,827) (30,412)
- (1,830)
(388,254) (113,580)
(15,087) (1,601)
(403,341) (115,181)
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Variance
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(31.8)
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20.4
168.9
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149.4
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842.3
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Loss attributable to:
Owners of the Company
Non-controlling interests

Less: Impairment losses and
write-down of inventories to
net realisable value for
Low Fe and Inactive Mines

Net Loss excluding impairment
losses and write-down of
inventories to net realisable
value for Low Fe and
Inactive Mines

Management Discussion and Analysis
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Summarised financial performance [0 [00 000000

for Low Fe and Inactive Mines:

Revenue

Gross profit

Impairment losses and write-down of
inventories to net realisable value

Net Loss for Low Fe and Inactive
Mines
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RMB'000 RMB'000
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(400,373) (111,327)
(2,968) (3,854)
(403,341) (115,181)
(387,761) (20,000)
(12,612) (91,327)
198,258 227,151
22,075 68,786
(387,761) (20,000)
(402,193) (32,495)
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OUTLOOK

It is widely known that since 2017, China has reinforced its efforts in
deepening nationwide supply-side reform to pursue a sustainable and
healthy economic development for the community. The steel sector
was the first industry targeted in such reform and the goal of cutting
excessive steel capacity by 150 Mt has been met before the deadline
of 2020. As China’s economy seems to have accustomed to its new
normal pace of growth, the growth of fixed assets investment within
the country will inevitably slowdown.

On the other hand, the determination of China’s commitment to
environmental protection and pollution control (as further indicated
by the establishment of the Ministry of Ecology and Environment
of the PRC in March 2018) is expected to usher in more stringent
enforcement of environmental regulations. Some of the country’s
biggest steelmakers have been warned for their failure to comply with
anti-pollution laws, and others have been placed on a rectification
list following their breaches of environmental and safety regulations.
There is immediate pressure for steelmakers to step up their exertions
on compliance with environmental policies without further delay.
As reiterated, these anti-smog policies and related environmental
protection measures have resulted in a drastic shift in demand for
higher-grade iron ore and thus, price premium for the high-grade iron
ore may increase further whereas the demand and prices for low-grade
iron ore have fallen and may continue to fall.

The escalating trade war between China and the US poses major
concerns for and critical impacts on the steel industry. As such, export
opportunities for the Chinese steel industry are extremely limited and
there appears no alternative solutions for export, which could offer an
immediate reprieve for the industry. Some major industry players are
however, evaluating and monitoring the market conditions in other
emerging countries, which could potentially tap into China’s Belt-and-
Road initiative as one of the probable means to utilise the overcapacity
in the steel industry.
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Management Discussion and Analysis

The Group’s focused strategies in improving efficiencies for the
production of higher-grade iron concentrates work well particularly
in the current fragmented iron ore industry. This business segment is
expected to continually generate positive operating cash flows for the
Group, barring unforeseen circumstances, and the Group will remain
steadfast in this aspect. On the other hand, there is an immediate need
to address existing and impending issues given the lower-than-optimal
utilisation for the Low Fe Mines while the suspended Low Fe Mines are
also expected to remain inactive for ample commercial reasons.

The Group has downsized, streamlined, shut down parts of the
operations for its Low Fe Mines in the Southern Region under
its discretionary redundancy plans, which the local government
encouraged and supported. The Group is also well aware that whilst
the operational downsizing for these segments has saved the Group
from incurring higher operating losses, future impairment risk for the
Low Fe and Inactive Mines remains. Meanwhile, the Group has halted
major capital investments for Low Fe Mines and is evaluating various
options to further reduce its exposure in these segments.

There is an urgent need to formulate viable strategies and implement
definitive plans which may include potential expansion of the Group’s
High Fe Mines, exit plans for its Low Fe and Inactive Mines and/or
possible business diversification strategies towards generating operating
cash flows, reducing impairment risk, improving future financial
performance and enhancing Shareholders’ value. The Group will update
Shareholders in due course if there is a material development in these
strategies.

oot

]
]

ooooooooooooobooooooon
ooooooooooooobooboooooo
oooooooooobooooooboooonon
oooooooooooooooooooon
ooooooooooooooobooooooon
oooooooooOoooooocoooooo
oboooooooooooOooobooooooo

gooooooooboboooooboboboon
goboooboooboooooboooobooooo
ooooooooooooooooooooo
oooooooooooooboooboobooo
ooooooooOooooooOobooobooboooon
ggoooooooboboboboooboooooo
gooooooooooooooobooo

oooooooooboooboooooooooo
oooOoooooOooooooOobooooooboon
ooooooboobooobooboooobooo
ooooooooooooooooooooo
oooooooooooooooooooooon
ooooooooOooboboooooboOooooon
oooooooo

20180000 I ODoOoOoOooOOOOOOO 25




Other Information
0000

]
O

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Division
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company as at 30 June 2018:

Dobgobgboboodgdaod
Doogbooboobobod

020180603000000000000000
00000000000 0000000000
OXvOOOOOOOO0OO0OO0O0000000 ()0
00000000O0XVO0700800000
00000000000 0000000000
000000000000000000000
0MO((MODO0000000035200000
000000000000000(@0000O0

ooooooOoOooooooobooooboooo

gogooooooooobooo

gzoi8deb3o0bobooooooooooOn
gooooooooon

Percentage of the

Number of share

Number of

Company’s issued

Name Capacity options held underlying Shares share capital
oooo

oo oo oooooooo oooooo 00o0oooooo

Mr. Jiang Zhong Ping Beneficial owner 17,000,000 17,000,000 0.76%

goooao goooao

Mr. Wang Hu Beneficial owner 2,200,000 2,200,000 0.10%

oooo ooooo

Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%

goooo goooo

Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%

goooao goooao

Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%

oooo ooooo
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Save as disclosed above, as at 30 June 2018, so far as is known
to any Directors and chief executives of the Company, none of the
Directors and chief executives of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Division 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein or (c) were required, pursuant to the Model Code to
be notified to the Company and the Stock Exchange.

SHARE OPTIONS

The Company adopted a share option scheme (the “Old Option
Scheme™) on 4 September 2009. At the 2010 AGM, the Shareholders
approved the adoption of a new share option scheme (the “New
Option Scheme”) and the termination of the operation of the Old
Option Scheme (such that no further options shall thereafter be offered
under the Old Option Scheme but in all other respects the provisions of
the Old Option Scheme shall remain in full force and effect).
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(i) Old Option Scheme
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Other Information
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Details of the share options outstanding as at 30 June 2018
which have been granted under the Old Option Scheme are as

follows:

Name or category of Date of Exercise
participant grant period
ooooooooo gooo goo
1. Directors/chief executives
ooooooooo
Mr. Jiang Zhong Ping 29.12.2009 29.06.2012 to 28.12.2019
ooooo 29.06.201200 28.12.2019
29.12.2014 to 28.12.2019
29.12.20140 28.12.2019
01.04.2010 01.10.2012 to 31.03.2020
01.10.201200 31.03.2020
01.04.2015 to 31.03.2020
01.04.20150 31.03.2020
Mr. Wang Hu (e 29.12.2009 29.06.2012 to 28.12.2019
oopQpoboe 29.06.201200 28.12.2019
29.12.2014 to0 28.12.2019
29.12.20140 28.12.2019
2. Employees (in aggregate) 29.12.2009 29.06.2012 to 28.12.2019
oooooo 29.06.201200 28.12.2019
29.12.2014 to0 28.12.2019
29.12.20140 28.12.2019
01.04.2010 01.10.2012 to 31.03.2020
01.10.20120 31.03.2020
01.04.2015 to 31.03.2020
01.04.20150 31.03.2020
Notes:
1. As Mr. Wang Hu was appointed as an executive Director on
1 January 2018, his share options were then reclassified from
the category “Employees” to the category “Directors/chief
executives” on the same date.
2. There were no share options granted, exercised, cancelled or

lapsed during the Reporting Period.

gooogno
000000000000 201806030
00D00o0O00o00O0ooO0ooon

oo
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Exercise
price per
share
option

ooooooooo
HK$
oo

5.05
5.05
4.99

4.99

5.05

5.05

5.05
5.05
4.99

4.99

No. of

share options
held as at
01.01.2018

and

30.06.2018
020180
10100

20180 60 300
oooooooo

1,500,000
1,500,000
250,000

250,000

200,000

200,000

1,500,000
1,500,000
450,000

450,000

7,800,000
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(i) New Option Scheme () doooo
Details of the share options outstanding as at 30 June 2018 0ooooo0ooooooD201806030
which have been granted under the New Option Scheme are as ooooooooooooooo
follows:
No. of
share options
Exercise held as at
price per 01.01.2018
Name or category of Date of Exercise share and
participant grant period option 30.06.2018
20180
10100
20180 60 300
gooobooooo gooo goo goooooooo goooooon
HK$
oo
1. Directors/chief executives
gooobooooo
Mr. Jiang Zhong Ping 23.05.2011 23.05.2013 to 22.05.2021 3.60 5,000,000
goooo 23.05.20130 22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 4,250,000
15.10.20140 14.04.2024
15.04.2015 to 14.04.2024 1.00 2,125,000
15.04.20150 14.04.2024
15.10.2015 to 14.04.2024 1.00 2,125,000
15.10.20150 14.04.2024
Mr. Wang Hu (ot 23.05.2011 23.05.2013 to 22.05.2021 3.60 1,000,000
gooapeoow 23.05.2013[0 22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 400,000
15.10.20140 14.04.2024
15.04.2015 to 14.04.2024 1.00 200,000
15.04.20150 14.04.2024
15.10.2015 to 14.04.2024 1.00 200,000
15.10.20150 14.04.2024
Mr. Hao Xiemin (o d 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000
ooooaoeeme 15.10.201400 14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000
15.04.201500 14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000

15.10.2015(0 14.04.2024
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No. of
share options
Exercise held as at
price per 01.01.2018
Name or category of Date of Exercise share and
participant grant period option 30.06.2018
020180
10100
20180 60 300
ooooooooo oooo ooo ooooooooo oooooooo
HK$
oo
Mr. Yu Haizong 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000
ooooo 15.10.20140 14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000
15.04.20150 14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000
15.10.201500 14.04.2024
Mr. Liu Vi 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000
oooo 15.10.20140 14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000
15.04.201500 14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000
15.10.201500 14.04.2024
2. Employees (in aggregate) 23.05.2011 23.05.2013 to 22.05.2021 3.60 4,500,000
oooooo 23.05.20130 22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 3,500,000
15.10.20140 14.04.2024
15.04.2015 to 14.04.2024 1.00 1,750,000
15.04.20150 14.04.2024
15.10.2015 to 14.04.2024 1.00 1,750,000
15.10.20150 14.04.2024
27,100,000
Notes: goo
1. As Mr. Wang Hu and Mr. Hao Xiemin were appointed as 1. J0000d0o0oouooooo20180
executive Directors on 1 January 2018, their share options were 1010000000 0ooooooo
then reclassified from the category “Employees” to the category Jjo0o0oooooooooooooo
“Directors/chief executives” on the same date. Jooooooooooooo
2. There were no share options granted, exercised, cancelled or 2. go0o0o0oooboboobOoOobooo
lapsed during the Reporting Period. gooooood
Save as disclosed above, at no time during the Reporting Period 00o00oooooooooooooo
was the Company, its parent companies or any of its subsidiaries goooobooooboboooooooo
or fellow subsidiaries, a party to any arrangements to enable goooooooboooooboobooo
the Directors to acquire benefits by means of the acquisition goooooooooooooooo
of shares in, or debentures of, the Company or any other body goooooooooog
corporate.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the JoopoooDoDoODbOOoODbOO0O0O0O00bOD 20180
Company, as at 30 June 2018, persons (other than the Directors or 603000000000 0DODO0O0ODOoOO0ODOO
chief executives of the Company) who had interests or short positions 000oo0oDooooXxvoozo0o30oooo
in the Shares or underlying Shares of the Company which would fall to oooooooooooooooOoooooD
be disclosed to the Company under the provisions of Division 2 and 3 PO D ODODODODODDODDODDODDODODOOOOOOn
of Part XV of the SFO, or as recorded in the register required to be kept gooooboobOooobooooooo

by the Company under Section 336 of the SFO are as follows:

gubgboobogobogbod
goodd

Long positions in Shares: Oo0Dooooo
Held in the
capacity of
Held in the person having Percentage of
Directly Through capacity of a security the Company’s
beneficially parties acting investment interest in issued share
Name Notes owned in concert manager Shares Total capital
goooo oooo
oooo ooooo poooooo ooooo
0oooo 0o pooooo pooooo oooo oooo 0o ooo
Trisonic International 1,5&6 1,006,754,000 - - - 1,006,754,000 44.76%
0ooo 10506
Kingston Grand 1,2&5 - 1,006,754,000 - - 1,006,754,000 44.76%
Kingston Grand 10205
Mr. Wang lJin 1,5&6 - 1,006,754,000 - - 1,006,754,000 44.76%
oooo 10506
M. Yang Xianlu 5 - 1,006,754,000 - - 1,006,754,000 44.76%
0oooo 5
Mr. Wu Wendong 5 - 1,006,754,000 - - 1,006,754,000 44.76%
ooooo 5
Mr. Li Hesheng 1&5 - 1,006,754,000 - - 1,006,754,000 44.76%
ooooo 105
Mr. Shi Yinjun 18&5 - 1,006,754,000 - - 1,006,754,000 44.76%
0oooo 105
Mr. Zhang Yuangui 1&5 - 1,006,754,000 - - 1,006,754,000 44.76%
ooooo 105
Long Sino International Limited 2,3&5 - 1,006,754,000 - - 1,006,754,000 44.76%
Long Sino International Limited 20305
Mr. Zou Hua 3,485 - 1,006,754,000 - - 1,006,754,000 44.76%
0ooo 30405
Ms. Jiang Hua 485 - 1,006,754,000 - - 1,006,754,000 44.76%
oooo 405
oooooooao - - - 614,080,000 614,080,000 27.30%
pgooooooo
Templeton Asset Management Limited - - 156,857,600 - 156,857,600 6.97%

Templeton Asset Management Limited
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Notes:

1. The issued share capital of Trisonic International was owned as to 3% by
Mr. Li Hesheng, 42.6% by Mr. Wang Jin, 7.2% by Mr. Shi Yinjun, 7.2%
by Mr. Zhang Yuangui and 40% by Kingston Grand.

2. The issued share capital of Kingston Grand was owned as to 100% by
Long Sino International Limited.

3. The issued share capital of Long Sino International Limited was owned as
to 100% by Mr. Zou Hua.

4. Ms. Jiang Hua was the spouse of Mr. Zou Hua.

5. As at 30 June 2018, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang lJin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang lJin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

6. Mr. Wang Jin was a director of Trisonic International.

Save as disclosed above, as at 30 June 2018, the Company has
not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of
Part XV of the SFO, or as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

ooo

1. dooUooooUoooooUoooUooDo
03%J000000426%0000000
7.29000000007.2%0 Kingston Grand
0 0 40%0

2. Kingston GrandO O O O O O O Long Sino
International Limited 00 100%0

3. Long Sino International Limitedd O 0O O OO
000000D0100%0

4. ooooOooooooooo

5. 020180 600 3000 1,006,754,0000 0 O O O
00000000000 0O0OKingston Grandd
dooQoUoooooUooooooDOoOoooo
0000000000000 0OLong Sino
International LimiteddO D OO OOOOOO
00000DO0O0Kingston Grandd O OO OO
do0o0o0oUoooOoOoOoUooooOoOoooo
00000 0O0O0O0OOLong Sino International
LimteddOOOOOOOOOOOOOOOO
00000D1,006,7540000 000000
oag

6. ooooOooooooooo

goooobooooobzoisoedsonnn OO
gooOooooDooooboboooboobooooo
oboooooOoOoO0ooooooOoOoOoooao
goboooobooXxvooz2oos3sgoooooo
gboooooooboooooboobbOoOoOonasse
ooooobooOoOoOooooooooon
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2018, the number of employees of the Group was 877
(31 December 2017: 1,434). During the Reporting Period, employee
benefit expense (including Directors’ remuneration in the form of
salaries and other allowances) was approximately RMB54.9 million (six
months ended 30 June 2017: RMB31.5 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparables. Remuneration
package generally comprises salary, housing allowance, contribution to
pension scheme and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their contribution.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code and Corporate
Governance Report (the “CG Code™) as set out in Appendix 14 to the
Listing Rules. It is mainly responsible for the matters concerning the
risk management and internal control, financial reporting, reviewing
with the senior management of the accounting principles, accounting
standards and methods adopted by the Group.
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REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

Disclosure of financial information in this report complies with
Appendix 16 to the Listing Rules. The audit committee has discussed
risk management and internal control affairs and reviewed the
Company’s interim report for the Reporting Period, and the audit
committee is of the view that the interim report for the Reporting
Period is prepared in accordance with applicable accounting standards,
rules and regulations, and appropriate disclosures have been duly made.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having
made specific enquiries of all relevant Directors, all relevant Directors
confirmed that they have complied with the required standard of
dealings as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that during the Reporting Period, the Company
has complied with the code provisions set out in the CG Code except
for code provision A.4.1.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
Mr. Teh Wing Kwan, the non-executive Director, is not appointed for
a specific term. This constitutes a deviation from code provision A.4.1.
However, as Mr. Teh’s appointment is subject to retirement by rotation
and re-election by the Shareholders at the annual general meetings
of the Company in accordance with the Articles, in the opinion of the
Directors, this meets the objective of the CG Code.

Save as disclosed above, the Directors are not aware of any other
information that reasonably reveals that there is any non-compliance
with or deviation from applicable code provisions on corporate
governance practices set out in Appendix 14 to the Listing Rules by the
Company anytime during the Reporting Period.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.

CHANGE IN DIRECTORS’ AND CHIEF
EXECUTIVES’ INFORMATION

Mr. Teh Wing Kwan (“Mr. Teh”), the non-executive chairman of the
Company, ceased to be the non-independent non-executive director
of Sapphire Corporation Limited (SGX: BRD), a company listed on
the mainboard of Singapore Exchange Securities Trading Limited
(““Singapore Exchange”), with effect from 26 April 2018.

Mr. Teh was appointed as the non-executive chairman of Advance SCT
Limited (SGX: 5FH), a company listed on the mainboard of Singapore
Exchange, with effect from 27 June 2018. Mr. Teh was subsequently
redesignated as executive chairman and chief executive officer of
Advance SCT Limited on 24 July 2018.

Save as disclosed above, there is no change in Directors’ and chief
executives’ information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board of

China Vanadium Titano-Magnetite Mining Company Limited
Teh Wing Kwan

Chairman

Hong Kong, 28 August 2018
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
ODo0o0000ooooooooo

For the six months ended 30 June 2018
002018060300 0000

Revenue
Cost of sales

Gross profit

Other income and gains
Selling and distribution expenses
Administrative expenses
Impairment loss on trade receivables
Write-down of inventories to
net realisable value
Impairment loss on assets classified
as held for sale
Fair value loss on financial assets
at fair value through profit or loss

Impairment loss on property,
plant and equipment

Impairment loss on intangible assets

Impairment loss on prepaid land
lease payments

Other expenses

Finance costs

Share of loss of an associate

Loss before tax

Income tax expense

LOSS FOR THE PERIOD

oo
gooo

oo

gooooooo
goooooao
gooo
gooooooao
oooooboooooo

ogooboooooo
oooo

oooooooooo
goooooooooo
gooboooo
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For the six months ended 30 June

godeds3ooOonOnOnO

2018 2017
20180 20170
RMB’000 RMB’000
goooad ooooo
(Unaudited) (Unaudited)
oooooo oooooo
548,764 715,668
(501,028) (645,645)
47,736 70,023
108,056 618
(43,116) (35,817)
(68,913) (25,626)

- (8,843)

(6,149) -

- (20,000)

= (55,907)

(87,776) -
(292,794) -
(1,042) -
(14,429) (5,786)
(29,827) (30,412)

- (1,830)
(388,254) (113,580)
(15,087) (1,601)
(403,341) (115,181)
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
OOo0Oo0OoOo0OoOooOoooOoo0oo0oo

For the six months ended 30 June 2018
po2018060300 0000

Other comprehensive loss:

Other comprehensive loss to be
reclassified to profit or loss in
subsequent years:

Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:

Owners of the Company
Non-controlling interests

Loss per Share attributable to ordinary
equity holders of the Company:

— Basic and diluted

ocoooooo
oooooocooooon
gooooooooo

goooooood
oooao

ocooooooo

oooood
gooooon
goooo

oooooooooo
gooooo
goooo

coooooooooo
goooobooooooo

googooo

For the six months ended 30 June
goeds3on0ooOnO

2018 2017

20180 20170

Notes RMB’000 RMB’000
oo ooooao goooad
(Unaudited) (Unaudited)
oooooo oooooo

(340) -
(403,681) (115,181)
(400,373) (111,327)
(2,968) (3,854)
(403,341) (115,181)
(400,648) (111,327)
(3,033) (3,854)
(403,681) (115,181)

RMBO O O RMBO O O

9 (0.18)00 (0.05)0
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Interim Consolidated Statement of Financial Position

gogbotobogod

As at 30 June 2018
[0 20180 60J 300

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

Other intangible asset

Prepaid land lease payments
Prepayments and deposits
Payments in advance

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Financial assets at fair value
through profit or loss
Due from related parties
Cash and cash equivalents

Assets classified as held for sale

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Contract liabilities

Other payables and accruals
Interest-bearing bank and other loans
Due to related parties

Tax payables

Dividend payable

Total current liabilities

goooo
gooooobo
gooo
gooooo
goooooao
ooooooo
gooo
gooooo

goooood

gooo

og

goooood

goooooobo
gooooo

gooooooooo
goooooobooooo

goooood

gooooogoo

gooooooooao

gooooo

gooo
goooood
gooo
goooooooooo
goooooooo
goooooo
gooo

gooo

oooooo

30 June 31 December
2018 2017
20180 60 300 20170 120 310
Notes RMB’000 RMB’000
oo ooooo ooooo
(Unaudited)
oooooo
10 559,551 630,898
10 1,054,198 1,349,971
10 8,440 8,440
10 31,419 33,015
11 7,837 7,347
156 156
12 54,937 70,269
1,716,538 2,100,096
116,840 174,637
13 310,661 373,707
11 70,689 71,387
14 - -
24(b) 1,121 637
13,589 13,286
512,900 633,654
15 301,021 302,125
813,921 935,779
16 170,345 175,871
17 2,971 -
474,567 554,906
18 590,682 596,205
24(b) 10,975 11,220
2,288 3,254
1,801 1,801
1,253,629 1,343,257
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Interim Consolidated Statement of Financial Position
Oo0o0ooOoddn

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing bank and other loans

Provision for rehabilitation
Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Jiang Zhong Ping
ooog

Director

oo

[ |
O Ooogog

Notes
oo

gooo

ooooooao

ooo

goooodod 18
og

gooo

goooo

ug

gooooooooo

ooao 19

ooao

oa

Hao Xie Min
ooo
Director

oo

As at 30 June 2018
[0 20180 600 3000

30 June 31 December
2018 2017
20180 60 300 20170 120 310
RMB’000 RMB’000
ooooao ooooOoo
(Unaudited)
oooooo
(439,708) (407,478)
1,276,830 1,692,618
305,900 311,106
11,790 11,400
17,716 25,007
335,406 347,513
941,424 1,345,105
197,889 197,889
422,369 823,018
620,258 1,020,907
321,166 324,198
941,424 1,345,105
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Interim Consolidated Statement of Changes in Equity
OO0o0oooooo

For the six months ended 30 June 2018
pJo2018060300 0000

Attributable to owners of the Company

goooooooo
Difference
arising from
Safety acquisition
Share fund Share of non- Exchange Non-
Issued premium Statutory surplus— Contributed option controlling Capital ~ fluctuation ~ Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserves losses Total interests equity
ooooo
gooo gooo ooooo 0ooo
goooo goooo goooo gooa gooo oo oo oooo oo oooo oo goooo gooa
RMB'000 RMB000 RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
goooo goooo goooo goooo goooo ooooo ooooo goooo goooo goooo goooo goooo goooo
note 19 note 20
0019 oo2
At 1 January 2017 0201701010 182,787 1,840,253 220,176 134,214 87,238 41,921 (852,820) 186,200 - (521,796) 1,318,173 353,782 1,671,955
Total comprehensive loss for the period ~ 00000000 - - - - - - - - - (111,327) (111,327) (3,854) (115,181)
Issue of new Shares for acquisition gooooooOoooooo
of an associate (note 19) goo190 8,494 26,331 - - - - - - - - 34,825 - 34,825
Establishment for safety fund gooooooooo
surplus reserve - - - 12418 - - - - - (12,418) - - -
At 30 June 2017 (Unaudited) 02017060300000000 191,281 1,866,584 220,176 146,632 87,238 41,921 (852,820) 186,200 - (645,541) 1,241,671 349,928 1,591,599
At 1 January 2018 0201801010 197,889 1,877,488* 220,176* 160,643* 87,238* 40,144* (852,820)* 186,200 (113 (895938 1,020,907 324,198 1,345,105
Loss for the period: 0oooo - - - - - - - - - (400,373) (400,373) (2,968) (403,341)
Other comprehensive loss for the peiod 00000000
Exchange differences on translation poooooooo
of financial statements: 0oooo - - - - - - - - (276) - (276) (64) (340)
Total comprehensive loss for the period 00000000 - - - - - - - - (276) (400,373) (400,649) (3,032) (403,681)
Accrual for safety fund surplus reserve 0ooooooooooo - - - 12129 - - - - - (12,129 - - -
Establishment for safety fund 0opooooooo
surplus reserve - - - - - - - - - - - - -
At 30 June 2018 (Unaudited) 020180603000 00000 197,889 1,877,488% 220,176* 172,772* 87,238* 40,144* (852,820)* 186,200 (389 (1,308,400)* 620,258 321,166 941,424
* These reserve accounts comprise the consolidated reserves of * goo0oo0ooUooUOoUoUoDOoOoOOoO
RMB422,369,000 (31 December 2017: RMB823,018,000) in the 0 0 0422,369,00000 20170 120 31000
consolidated statement of financial position. 0 0 823,018,0000 1J
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Interim Consolidated Statement of Cash Flows
Oo0o0ooOoddn

For the six months ended 30 June 2018
po2018060300 0000

CASH FLOWS FROM
OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Finance costs
Bank interest income
Fair value losses on financial assets
at fair value through profit or loss

Depreciation

Amortisation of intangible assets

Amortisation of prepaid land
lease payments

Impairment loss on trade receivables

Impairment loss on assets classified
as held for sale

Write-down of inventories to net
realisable value

Impairment loss on property, plant and

equipment
Impairment loss on intangible assets

Impairment loss on prepaid land lease

payments
Gain on debt restructuring
Share of loss of an associate

Decrease in trade and bills receivables
Decrease in inventories
Decrease/(increase) in prepayments,
deposits and other receivables
Increase in amounts due from
related parties
Decrease in trade and bills payables

Increase in amounts due to related parties
Increase/(decrease) in contract liabilities
Increase/(decrease) in other payables and

accruals

O

d
d

O

O
O
O
O

gooooodgod

ooo
goooooooooo
gooo
gooooo
oooooooooo
ooooooooo
gooocoooo
oa
gooooo
goooooooo

gooooogoo

goooooogoo
gooooo

oooooooooo

oooood
oooooo

gooooooao

ooooooooooon

gooooon
gooooooooo

oooooooao
ooo
goooooooon
goobooooboooo
ggooooogod

oooooooo
goooooooo
oooooboboooo
oooooboooood
ooooooo

For the six months ended 30 June
goeds3onooodnO

2018 2017

20180 20170

Notes RMB’000 RMB’000
oo ooooao ooooo
(Unaudited) (Unaudited)

oooooo oooooo
(388,254) (113,580)

6 29,827 30,412
5 (29) (7)
7 - 55,907
10 27,371 23,640
10 3,448 5,563
10 554 553
10 - 8,843
13 - 20,000
7 6,149 -
10 87,776 -
10 292,794 -
10 1,042 -
5 (4,017) -
- 1,830

56,661 33,161

63,046 14,576

51,648 26,380
208 (8,843)
(484) (2,480)
(1,509) (6,407)

159 3
1,016 (262)

(86,295) 4,936
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Interim Consolidated Statement of Cash Flows
Oo0o0oooogd

For the six months ended 30 June 2018
002018060300 0000

For the six months ended 30 June
goed3o0odon

2018 2017
20180 20170
RMB’000 RMB’000
goooad ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Cash generated from operations goooood 84,450 61,064
Interest paid oooo (9,271) (4,220)
Interest received gooo 29 7
Income tax paid gooooo (966) -
Net cash generated from goooood
operating activities oooo 74,242 56,851
CASH FLOWS FROM opoooooood
INVESTING ACTIVITIES
Purchase of items of property, gooooooooooo
plant and equipment (54,928) (24,918)
Purchase of intangible assets oooooo 128 (3,042)
Consideration paid for previously dddoodooooooo
acquired subsidiaries - (20,200)
Acquisition of an associate gooooooo (780) (2,835)
Net cash used in investing activities goooooooooo (55,580) (50,995)
CASH FLOWS FROM goooooood
FINANCING ACTIVITIES
Interest paid gooo (9,271) -
Repayment of bank loans and otherloans 0 OO0 OO0 000000 (10,729) -
Decrease in an amount due to ggoooooooooo
a related party (404) -
Net cash used in financing activities gooooood
oooo (20,404) -
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Interim Consolidated Statement of Cash Flows

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents
at beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and cash equivalents

ocooooooo
ooooooooo
ooooooooooo

ggooooood

ocoooooooooo

ocooooobooooooo

gooooood

Jogboobgod

For the six months ended 30 June 2018
po2018060300 0000

For the six months ended 30 June

obeds3o0O00nn

2018 2017

20180 20170
RMB’000 RMB’000
ooooao goooad
(Unaudited) (Unaudited)
oooooo oooooo
(1,742) 5,856
13,286 19,740
2,045 -
13,589 25,596
13,589 25,596
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Notes to Interim Condensed Financial Information
Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

2.1

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 28 April 2008 under
the Companies Law. The registered address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The principal place of business of
the Company in Hong Kong is located at Unit A, 4" Floor, E168,
Nos. 166-168 Des Voeux Road Central, Hong Kong.

During the Reporting Period, the Group was principally engaged
in the following principal activities:

. mining and ore processing

. sale of self-produced products

. trading of coals and steels

. management of strategic investments

. rendering of specialised mining services

In the opinion of the Directors, Trisonic International, a company
incorporated in Hong Kong, is the parent and ultimate holding
company of the Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for
the Reporting Period has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting™.

The unaudited interim condensed financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2017.

2.1

oot

goopo2o008040280 0000000
goopooooooooooooooo
00000000 D00OdOdCricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islandsd O
gooboooooooooboooo
0 0166-1680 E1680 040 AOO

gooooooooobobooboooooo
oo

. ooooooao
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goooo0b20170120310 0000
ooooooooobooo
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2.1

Notes to Interim Condensed Financial Information
Oo0o0oooOoddd

BASIS OF PREPARATION (continued)

Going concern basis

During the Reporting Period, the Group incurred a consolidated
net loss of RMB403,341,000 (six months ended 30 June 2017:
RMB115,181,000). As at 30 June 2018, the Group had net
current liabilities of RMB439,708,000 (31 December 2017:
RMB407,478,000).

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the
Group and its available sources of finance in assessing whether
the Group will have sufficient financial resources to continue as
a going concern. In order to improve the Group’s liquidity and
cash flows to sustain the Group as a going concern, the Group
implemented or is in the process of implementing the following
measures:

(a) As at 30 June 2018, the Group’s total borrowings
amounted to RMB896,582,000, of which
RMB590,682,000 will be due within twelve months
from 30 June 2018. The Group has not experienced any
significant difficulties in renewing its short-term bank
loans upon their maturities and there is no indication
that the banks will not renew the existing bank loans
if the Group applies for renewal. The Group will
actively negotiate with the banks for the renewal of
its borrowings when they fall due to secure necessary
facilities to meet the Group’s working capital and
financial requirements next year. The Directors have
evaluated all the relevant facts available to them and
are of the opinion that they have a good track record
or relationship with the banks so that the bank loans
will be renewed upon maturity. During 2017, the Group
had successfully renewed certain short-term bank
loans into three-year long-term loans of approximately
RMB320,000,000.

For the six months ended 30 June 2018
po2018060300 0000

21 U000 UOooo

gooood
ooboooooobobOobooooboOon
0 0 403,341,00000 O 02017060 30
goooooboDboi1s,181,0000 (OO
20180603000 b0OOOOOOOO
0 00 0439,708,00000 20170 120 31
0o g o4o07,478,0000 M

ob00o0o0ooooooobDOoooooon
oooooooooobooooooo
ooooooooooboboOoooooon
ooooooooobOOobooooon
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0 0006590,682,0000 000
2018060300 00 O00OODO
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gbooooooooooobcoo
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Notes to Interim Condensed Financial Information
Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

2.1

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

(b) The Group is taking the necessary measures to expedite
the disposal of the Heigutian Processing Plant at
indicative disposal prices under a framework agreement
signed with the potential buyers, which is expected to
be completed before December 2018. The success of the
disposal will generate much cash inflows.

(c) The Group is actively following up with its customers
on overdue trade receivables with an aim of agreeing a
repayment schedule with each of them.

(d) The Group will proactively implement various strategic
plans to streamline its operations to improve profitability
and initiate plans to rationalise assets. These will include
initiatives to continue suspension on loss-making
production, scale back capacity, reduce headcounts, trim
operating expenses and reduce capital expenditure.

Taking into account the Group’s cash flow forecasts prepared
by the management which covers a period of twelve months
from the end of the Reporting Period; and considering the
above-mentioned factors, plans, initiatives and measures, the
Directors have reasonable grounds to believe that the Group
will have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due
in the foreseeable future, barring unforeseen circumstances.
Accordingly, the preparation of the interim condensed financial
information of the Group for the Reporting Period on a going
concern basis remains acceptable and appropriate to the
Directors.

Should the going concern assumption, for whatever reasons or
as a result of changing circumstances, becomes inappropriate,
necessary accounting adjustments may have to be made to
reflect the situation that assets may need to be realised at the
amounts other than which they are currently recorded in the
consolidated statement of financial position. In addition, the
Group may have to accrue or make provisions for additional
liabilities, including contingent liabilities that may arise under
such circumstances, and accordingly, may have to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities at realisable values, as the case may be.

21 ODO0OU0OUOooo

oooobbooo

() OCOOOOOOOOOO0OOOO0O
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000000000000000
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Notes to Interim Condensed Financial Information
Oo0o0oooOoddd

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation of this
interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017,
except for the adoption of the following new standards,
interpretations and amendments to a number of International
Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board for the first time for
the financial year beginning 1 January 2018.

Amendments to IFRS 2 Classification and Measurement of
Share-based Payment Transactions
Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts
with Customers
Amendments to IFRS 15  Clarifications to IFRS 15 Revenue
from Contracts with Customers
Amendments to |AS 40 Transfers of Investment Property

IFRIC 22 Foreign Currency Transactions and
Advance Consideration
Annual Improvements Amendments to IFRS 1 and IAS 28

2014-2016 Cycle

The adoption of these amendments to IFRSs has had no
significant financial effect on the financial position or
performance of the Group except IFRS 15 and IFRS 9.

The Group has applied for the first time, IFRS 15 Revenue from
Contracts with Customers and IFRS 9 Financial Instruments
using the modified retrospective method for adoption. For the
adoption of IFRS 9, the Group has not restated comparative
information and has not recognised any transition adjustments
against the opening balance of equity at 1 January 2018.
For the adoption of IFRS 15, the Group has applied the new
requirements only to contracts that were not completed before
1 January 2018.

For the six months ended 30 June 2018
po2018060300 0000
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For the six months ended 30 June 2018
002018060300 0000

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2
POLICIES (continued)
The following table gives a summary of the opening balance
adjustments recognised for each line item in the consolidated
interim statement of financial position that has been impacted

by IFRS 15:
As at
31 December
2017
020170
120310
Other payables and accruals ooooooooooo 554,906
Contract liabilities oooo -

Notes to Interim Condensed Financial Information

ooodbibUdooo

gboobooooobooobooboooo
gboobooooisoooooooo
ooooooooo

Impact on initial As at

application of 1 January

IFRS 15 2018
gooooad
oooooo

01500 020180

oo 1010

(1,955) 552,951

1,955 1,955

IFRS 15 Revenue from Contracts with
Customers

After performing comprehensive internal assessment in 2017,
management concluded that the adoption of IFRS15 has no
significant impact on current accounting treatment based on
existing contracts. Therefore, no adjustment to the opening
balance of equity at 1 January 2018 was recognised. However,
as the presentation and disclosure requirements in IFRS 15
are more detailed than those under IAS 18, as required
for the condensed interim financial statements, the Group
has disaggregated revenue recognised from contracts with
customers into categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows are affected
by economic factors. Refer to note 4 for the disclosure of
disaggregated revenue. In addition, upon the adoption of IFRS
15, the Group recognised revenue-related contracts liabilities for
the unsatisfied performance obligation which were previously
recognised as “Advanced from customers” under “Other
payables and accruals”, but no comparative information was
restated.

IFRS 9 Financial Instruments

The Group has performed an assessment and concluded that
no material financial impact exists, and therefore no adjustment
to the opening balance of equity at 1 January 2018 was
recognised.

oobobo0ooodoisoood
ooood
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Notes to Interim Condensed Financial Information

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has two (six
months ended 30 June 2017: one; year ended 2017: two)
reportable operating segments as follows:

(a) the products sales segment comprises the operation of
sale of self-produced products and traded products;

(b) the specialised mining services segment comprises the
rendering of specialised mining services, which include
raised boring, shaft excavation, engineering services, and
other mining services.

In previous years, the Board concluded that there was no
separate reporting segment apart from the products sales
segment. In 2017, following the acquisition of Mancala
Holdings, which principally engages in the business of rendering
of specialised mining services, the Board monitors the results of
the Group’s operating segments separately for the purpose of
making decisions about resources allocation and performance
assessment. Following a change in the composition of the
Group’s reportable segments, the Group has restated the
corresponding items of segment information for the six months
ended 30 June 2017.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit/loss before
tax from continuing operations. The adjusted profit/loss before
tax is measured consistently with the Group’s loss before tax
except that finance costs and fair value losses on financial
assets at fair value through profit or loss are excluded from such
measurement.

Segment assets exclude deferred tax assets and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, tax payable and dividend payables as these liabilities
are managed on a group basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

googboobooood

For the six months ended 30 June 2018
po2018060300 0000
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For the six months ended 30 June 2018
002018060300 0000

3. OPERATING SEGMENT INFORMATION 3. UbUududdUooo
(Continued)
Six months ended 30 June 2018 goz0180e603000000
Specialised
Products mining
sales services Total
oooao oooooo oo
RMB’000 RMB’000 RMB’000
ooooo goooad ooooo
Segment revenue oooo 500,275 48,489 548,764
Segment results ooono (360,749) 2,322 (358,427)
Reconciliation: ooo
Finance costs ooono (29,827)
Loss before tax oooo (388,254)
Segment assets ooono 2,339,589 122,344 2,461,933
Reconciliation: ooo
Deferred tax assets gooooo 54,937
Cash and cash equivalents gooooooad 13,589
Total assets gooo 2,530,459
Segment liabilities oooo 585,872 102,492 688,364
Reconciliation: ooo
Tax payable oooo 2,288
Interest-bearing bank and ooooooooo
other loans 896,582
Dividend payable gooo 1,801
Total liabilities oooo 1,589,035

Other segment information OO O0O0O0O

Impairment loss oooo 381,612 - 381,612
Write-down of inventoriesto 0000000000
net realisable value 6,149 - 6,149
Depreciation and amortisation 000 00O 28,358 3,015 31,373
Capital expenditure* gooo=* 47,734 - 47,734
* Capital expenditure consists of additions to property, plant and * gogoooooooooooooo
equipment and intangible assets. gooooo
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For the six months ended 30 June 2018
po2018060300 0000

OPERATING SEGMENT INFORMATION 3. UDuUdouotUooo
(Continued)
Six months ended 30 June 2017 ggoz017oe03o0 0000
Products
sales
oooo
RMB’000
ooooo
Segment revenue gooo 715,668
Segment results oooo (27,261)
Reconciliation: oo
Finance costs oooo (30,412)
Fair value losses on financial assets go0ooooOOoOoooooooooDoo
at fair value through profit and loss oooooooooo (55,907)
Loss before tax oooo (113,580)
Other segment information oooooo
Impairment loss oooo 28,843
Depreciation and amortisation ooooo 29,756
Capital expenditure oooo 21,346
Specialised
Products mining
sales services Total
oooo oooooo 00
RMB’000 RMB’000 RMB’000
ooooo ooooo ooooo
Segment assets oooo 2,833,868 118,452 2,952,320
Reconciliation: oon
Deferred tax assets gooboooo 70,269
Cash and cash equivalents goooooogo 13,286
Total assets oooo 3,035,875
Segment liabilities ooodo 733,082 45,322 778,404
Reconciliation: ooo
Tax payable oooo 3,254
Interest-bearing bank and goooooooo
other loans 907,311
Dividend payable gpooo 1,801

Total liabilities oooo 1,690,770
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For the six months ended 30 June 2018
002018060300 0000

4. REVENUE 4, OO
Revenue, which is the Group’s turnover, represents the net goddoooooooooooooo
invoiced value of goods sold, net of various types of government goooooooooooooooog
surcharges. An analysis of revenue from external customers by joooooooooooooooo
product and service is as follows: ooo

For the six months ended 30 June
gO0eb03o00OnOn

2018 2017
20180 20170
RMB’000 % RMB’000 %
oooogd ooooog
(Unaudited) (Unaudited)
oooooo oooooog
Low-grade ooooogogod
vanadium-bearing
iron concentrates 168,572 30.7 189,515 26.5
High-grade iron gooogo
concentrates 40,059 7.3 35,433 5.0
Titanium ooad
concentrates 27,646 5.0 30,475 4.2
Trading of coals gooo 159,161 29.0 228,858 32.0
Trading of steels oood 104,837 19.1 231,387 32.3
Rendering of gopoooooo
specialised mining
services 48,489 8.9 - -
548,764 100.0 715,668 100.0
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OTHER INCOME AND GAINS

An analysis of other income and gains was as follows:

For the six months ended 30 June 2018
po2018060300 0000

5. Uogoogd

ooooooboooooooo

For the six months ended 30 June

obeds3o0Oonn

2018 2017

20180 20170

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Unaudited)

oooooo oooooo

Bank interest income oooooo 29 7

Sale of raw materials ooooa 3,209 262

Government grants* oooo* 99,540 10
Gain on disposal of items of property, ooooooooooooooo

plant and equipment 126 -

Gain on debt restructuring oooooo 4,017 -

Miscellaneous od 1,135 339

108,056 618

* There were no unfulfilled conditions or contingencies relating to * goooopoooooooooood

the government grants.

FINANCE COSTS

Interest on bank and other loans

Interest on hire purchase arrangement

Interest on discounted bills receivable
(note 13)

Unwinding of discount on provision

Others

ooogo

6. UQOOd

For the six months ended 30 June

Ooobed3o0O00ndn

2018 2017

20180 20170

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Unaudited)

oooooo oooooo

goooooooono 29,262 30,018

ooooooo 162 -
0000000000 0D130

13 5

ooooooo 390 365

29,827 30,388

00 - 24

29,827 30,412

20180000
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For the six months ended 30 June 2018
002018060300 0000

oodo
0000000000000000

7. LOSS BEFORE TAX 7.

The Group’s loss before tax was arrived at after charging:

For the six months ended 30 June
godeO3000000O

2018 2017
20180 20170
Notes RMB’000 RMB’000
oo ooooo goooo
(Unaudited) (Unaudited)
oooogo oooooo
Cost of inventories sold goooooo 461,396 645,645
Cost of services rendered gopoooogo 39,632 -
Impairment losses recognised on: oopoooooo
ooooo
Trade receivables oooo 13 - 8,843
Assets classified as held for sale oooooooooo 15 - 20,000
Property, plant and equipment oooooooo 10 87,776 -
Intangible assets gooao 10 292,794 -
Prepaid land lease payments ooooooo 10 1,042 -
Total impairment losses recognised OO0 0000000 381,612 28,843
Employee benefit expense (including 000 00O O
Directors’ remuneration and gooooooo
chief executive’s remuneration) oooooOoo 54,873 31,450

Depreciation and amortisation goooooo
expenses 10 31,373 29,756

Write-down of inventories to gooooooooo

net realisable value 6,149 -
Operating lease rentals gooooo 792 555
Auditor’s remuneration gobooo 950 950
Fair value losses on financial assets OO O00OOO00O0OD0O
at fair value through profit or loss gooooooood
oooooooog 14 - 55,907
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INCOME TAX EXPENSE

Deferred ood
Charge for the period (note 12) 00o0o0ooooi20o

All subsidiaries domiciled in the PRC are subject to the PRC
corporate income tax rate of 25% during the Reporting
Period. Pursuant to the income tax rules and regulations in
Australia, the Group’s subsidiaries located in Australia are liable
to Australia corporate income tax at a rate of 25% on the
assessable profits generated for the Reporting Period.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of loss per share is based on the loss
attributable to owners of the Company for the Reporting
Period of RMB400,373,000 (six months ended 30 June 2017:
RMB111,327,000), and the weighted average number of
Shares of 2,249,015,410 (six months ended 30 June 2017:
2,138,927,000) in issue for the Reporting Period.

No adjustment has been made to the basic earnings per share
amounts presented for each of the six months ended 30 June
2017 and 2018 in respect of a dilution as the exercise prices of
the Company’s outstanding share options were higher than the
average market prices for the Company’s Shares during each of
the six months ended 30 June 2017 and 2018.

For the six months ended 30 June 2018
po2018060300 0000

goodd

For the six months ended 30 June
Oo0ed300 0000

2018 2017

20180 20170
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
15,087 1,601

ooboooobooo0oboO0oo0on0O0n25%
obo0ooooOoooooOoooooooon
gooooboboboboooooooo
gboboooooobobobobooo
25%0 000000000000

gbobodobbodabo
gbobogbod
oooo00o0D0DO0000000O0O0
000000000 0400,373,000
00 0020170603000 0000
00 0111,327,0000 00 00000
000000000 02,249,015,410

oo ooz017v0e03000 0000
2,138,927,0000 0O OO

0000020170 02018060300 0
obDooooooooobOoooooDn
ooOoooOoOoooOOooobooOooooo
000020170 02018060300 00O
oooooboobooobcoooobooo
gooooo
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For the six months ended 30 June 2018
002018060300 0000

Notes to Interim Condensed Financial Information

10. PROPERTY, PLANT AND EQUIPMENT, 10. oo ooouooao
INTANGIBLE ASSETS, PREPAID LAND Ooobobooooogo
LEASE PAYMENTS AND OTHER gogogao
INTANGIBLE ASSETS
Movements in property, plant and equipment, intangible assets gooooooooooooooooog
and prepaid land lease payments during the Reporting Period gooooooooooooooo
were as follows:

Property, Prepaid Other
plant and Intangible land lease intangible
equipment assets payments assets
oooooo oooo oo
oo gooad oono gooad
RMB’000 RMB’000 RMB’000 RMB’000
goooad ooooad ooooad ooooad
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
oooooo 0oooboo oooboo bobobobooog
(note (a)) (note (b)) (note (c))
oodd@o gogd(opo Oo0d(c)d
Carrying amounts 0201801010 O
at 1 January 2018 ooogod 630,898 1,349,971 33,015 8,440
Additions oo 47,265 469 - -
Depreciation/ opooooooon
amortisation charged 0O O 070
for the period
(note 7) (27,371) (3,448) (554) -
Impairment recognised O 0O0OO0O0O0OO
during the period goord
(note 7) (87,776) (292,794) (1,042) -
Disposals oo (1,325) - - -
Exchange realignment 0000 (2,140) - - -
Carrying amounts 02018060 300 O
at 30 June 2018 oooad 8,440

559,551

1,054,198
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Notes to Interim Condensed Financial Information

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes:

(@)

As at 30 June 2018, payables relating to the hire purchase
arrangements were secured by the corresponding machineries
with an aggregate carrying amount of RMB12,870,000 (31
December 2017:RMB13,994,000) (note 18(c)).

As at 30 June 2018, the mining rights of the Baicao Mine,
Xiushuihe Mine and Maoling Mine with net carrying amounts
of RMB7,112,000 (31 December 2017: RMB22,667,000), RMB1
(31 December 2017: RMB1) and RMB22,326,000 (31 December
2017: RMB22,771,000), respectively, were pledged to secure the
Group’s bank loans.

Other intangible assets represented trademark of RMB8,440,000
recognised due to the acquisition of Mancala Australia.

In accordance with the Group’s accounting policies, each asset
or CGU is evaluated annually at 31 December or biannually
at 30 June to determine whether there are any indications of
impairment. If any such indications of impairment exist, a formal
estimate of the recoverable amount is performed.

o

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

goooooogoggo
gooooooogon
dododUooo
Oooo

(@) 0201806030000 0000 00
0000000000 012,870,000
002017012031000 0 O
13,994,0000 0000000000 O
0 18(c)m

(b) 0201806030000 0000000
oooo0ooooooooooboooao
oooooov,112,000002017012
031000 0 022,667,0000 (00O O
010020170120 31000 00100
000 022,326,00000 20170 120
31000 0 022,771,0000 000 O O
gooooooOoooOooooo

(c) 0000000000 Mancalad OO
0O0000ooos,440,00000

(d) gooooboboooooooi12031
gooOoooeo30000O0O0O0O0O
ooooOooooooooooooono
goooooooooooooooono
oooooooonod
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For the six months ended 30 June 2018
002018060300 0000

10. PROPERTY, PLANT AND EQUIPMENT, 10. oo ooouooao
INTANGIBLE ASSETS, PREPAID LAND Ooobobooooogo
LEASE PAYMENTS AND OTHER Oo0uodiooo
INTANGIBLE ASSETS (continued)

Notes: (Continued) oowoo
(d) (Continued) (d) ooo

In assessing whether an impairment is required, the carrying
value of the asset or CGU is compared with its recoverable
amount. The recoverable amount is the higher of the CGU’s
fair value less costs of disposal and value in use (“VIU”).
Management has performed impairment assessment on
all of the carrying amounts of the Group’s property, plant
and equipment, intangible assets and prepaid land lease
payments. For the purpose of impairment assessment, Baicao
CGU (comprising the mining right to Baicao Mine, stripping
activity assets of Baicao Mine and Baicao Processing Plant) and
Xiushuihe CGU (comprising the mining right to Xiushuihe Mine,
land use right of Xiushuihe Mining, Xiushuihe Processing Plant
and Hailong Processing Plant) are treated as separate CGUs.
The recoverable amounts of Baicao CGU, Xiushuihe CGU, the
exploration right of Haibaodang Mine and the mining right of
Cizhuging Mine were estimated based on their respective VIU
determined by discounting the future cash flows to be generated
from the continuing use of these assets. The recoverable
amounts are determined based on the calculation using cash
flow projections according to financial budgets covering a ten-
year period approved by management with pre-tax discount
rates ranging between 12.00% and 16.31% (31 December
2017: 13.18% and 16.67%) depending on the nature of the
CGU/asset. The cash flows beyond the ten-year period are
extrapolated using a zero growth rate until the end of the
respective asset useful lives.
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PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)
Other key assumptions used in the estimation of VIU are as
follows:

Resources/reserves — These represent one of the key factors the
management has considered during the impairment testing,
which comprise resources (measured, indicated and inferred)
estimated, and/or reserves (proved and probable) where
appropriate, on the basis of appropriate geological evidence
and sampling, with reference to the resources and reserves
statements prepared by appropriate competent persons.

Commodity prices — Forecast commodity prices are based on
management’s estimates and are derived from forward price
curves and long-term views of domestic supply and demand,
building on past experience of the industry and consistent
with external sources. These prices were adjusted to arrive
at appropriate consistent price assumptions for the different
qualities and type of commodities, or, where appropriate,
contracted prices were applied. These prices are reviewed at
least annually.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margin achieved in the recent years for Baicao CGU and
Xiushuihe CGU, adjusted for management’s expectations for
possible changes in the production costs and estimated market
prices.

Production volumes - Estimated production volumes are
based on the detailed life of mine plans and take into account
development plans of the mine agreed by management as part
of the long-term planning process.

Discount rate — The discount rate used is pre-tax and reflects
specific risks relating to the relevant unit.

OoOod
OoOod

For the six months ended 30 June 2018
po2018060300 0000
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For the six months ended 30 June 2018
002018060300 0000

10. PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d) (Continued)
The values assigned to key assumptions are consistent with
external information sources.

Based on the above-mentioned impairment assessment, the
recoverable amounts, carrying amounts as at 30 June 2018 and
impairment provisions for the Reporting Period are as follows:

Baicao CGU opooooooo

Xiushiuhe CGU ooooooooo

Exploration right of gooooooo
Haibaodang Mine

Mining right of gooooooo

Cizhuging Mine

The above impairment provisions as at 30 June 2018 have been
allocated to the following asset classes.

Recoverable
amount
ooooa
RMB’000
ooooa
(Unaudited)
oooooo

44,621
265,727

67,984

goobooogoogad
Ooobobooooogo
Oo0uodiooo
oowoo
(d) ooo
goooooooooooooooa
00O00oo0oo0ouooo2018060300
doooooooooooooooo
ooooooo
Carrying Impairment
amount provision
oooo oooo
RMB’000 RMB’000
ooooo ooooa
(Unaudited) (Unaudited)
oooooo oooooo
134,982 90,361
286,734 21,007
215,995 215,995
122,233 54,249
381,612

goozo0180e60300 000000

oooooooooo
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PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)

Impairment loss recognised on property, plant and
equipment

An impairment loss of RMB87,776,000 (year ended on 31
December 2017: RMB72,776,000) was recognised during
the Reporting Period to write down the carrying amounts of
Baicao Processing Plant, Xiushuihe Processing Plant and Hailong
Processing Plant to their respective recoverable amounts of
RMB33,487,000, RMB194,669,000 and RMB57,860,000 as at
30 June 2018.

Impairment loss recognised on prepaid land lease
payments

An impairment loss of RMB1,042,000 (year ended on 31
December 2017: RMB2,413,000) was recognised during the
Reporting Period to write down the carrying amounts of prepaid
land lease payments to Xiushuihe Mine to their respective
recoverable amounts of RMB13,198,000 as at 30 June 2018.

Impairment loss recognised on intangible assets

An impairment loss of RMB292,794,000 (year ended on 31
December 2017: RMB76,129,000) was recognised during the
Reporting Period to write down the carrying amounts of the
mining right of Baicao Mine, stripping activity assets of Baicao
Mine, the exploration right of Haibaodang Mine and the mining
right of Cizhuging Mine to their respective recoverable amounts
of RMB7,112,000, RMB4,022,000, Nil and RMB67,984,000 as at
30 June 2018.

In relation to Baicao CGU, Xiushuihe CGU, the exploration right
of Haibaodang Mine and the mining right of Cizhuging Mine
that were impaired during the Reporting Period, any variation
in the key assumptions above would either result in further
impairment or lead to a reversal of impairment.

OoOod
OoOod

For the six months ended 30 June 2018
po2018060300 0000
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0000do
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(d)
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ooooooov72,776,0000 (00O O
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201806030000 000OOOO
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For the six months ended 30 June 2018
002018060300 0000

10.

62

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS, PREPAID LAND
LEASE PAYMENTS AND OTHER
INTANGIBLE ASSETS (continued)

Notes: (Continued)

(d)

(Continued)

Impairment loss recognised on intangible assets
(Continued)

The impairment losses recognised for Baicao CGU, Xiushuihe
CGU, the exploration right of Haibaodang Mine and the mining
right of Cizhuging Mine were primarily due to the following
reasons:

Baicao CGU, Xiushuihe CGU and the mining right of Cizhuging
Mine - they were impaired as a result of weaker commodity
price and stringent environmental regulations in recent years.
The Group’s mining plan was adjusted correspondingly with
the increase of inevitable compliance cost due to increasing
regulations.

The exploration right of Haibaodang Mine - it was impaired as
a result of forecast higher production costs including regulatory
and environmental compliance costs, lower recovery rates and
lower commodity price. The production costs were thus adjusted
correspondingly with the updated ore processing experiment
report prepared by the professionals (an independent third
party).

Odogooooggd
gooodogooogogno
0o dUooo
007y oo

(d o000
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For the six months ended 30 June 2018
po2018060300 0000

11. PREPAYMENTS, DEPOSITS AND OTHER 11, Jo0o0ogoooogooaao
RECEIVABLES 0o
30 June 31 December
2018 2017
20180 600 300 20170 120 310
Note RMB’000 RMB’000
oo ooooo ooooo
(Unaudited)
oooooo
Current portion: ooooo
Prepayments consisting of: goooooo
Purchase of raw materials gooooooo
and services 2,997 4,826
Utilities gooo 507 496
Prepayment for the use right gooooogoo
of a road 45 45
Prepaid stripping and mining fees gooooooo (a) 36,146 40,227
Prepaid transportation fees ooooo 2,732 2,732
Other prepayments gooooo 12,834 12,087
Other receivables consisting of: ooooboooo
Utilities gooo 8,112 5,269
Other receivables gooooo 7,316 5,705
70,689 71,387
Non-current portion: oooooo
Prepayment for the use right ooooooooo
of a road 677 694
Environmental rehabilitation oooooo
deposits 7,160 6,653
7,837 7,347
Total prepayments, deposits and 0gooooooo
other receivables gooooooo 78,526 78,734
Note: ooo
(a) As at 30 June 2018, the balance consisted of prepaid stripping (@) gJ2018060300000000000
and mining fees made to an independent third party contractor gooooooooooooooo
for stripping and mining activities at the Xiushuihe Mine and gooooooooooooooo
Baicao Mine for lower stripping and mining rates offered by the gooooooOoooooooooo
said contractor. goooooooo
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For the six months ended 30 June 2018
002018060300 0000

12. DEFERRED TAX ASSETS

The movements in deferred tax assets for the six months ended
30 June 2017 and 2018 are as follows:

At 1 January 2017

Deferred tax credited/
(charged) to profit or loss
during the period (note 8)

At 30 June 2017 (unaudited)

At 1 January 2018

Deferred tax credited/
(charged) to profit or loss
during the period (note 8)

Exchange differences

At 30 June 2018 (unaudited)

Notes to Interim Condensed Financial Information
Oo0o0ooooogd

12. ODOO0OO00O0
00000000 020170 020180 60

o000oooooooo

Losses
available for Excess tax
offsetting  depreciation Provision
against over book for
taxable value of rehabi-
profits  fixed assets litation Others Total
ooooo
oooo oooo
ooooo ooooo
ood oog oogg oo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo goooao goooa goooo
0201701010 28,918 1,876 2,451 6,322 39,567
oooooooo
oooomooooo
ooosd (1,489) 88 55 (255) (1,601)
02017060 300
nooooo 24 194 2506 6067 __ 37966
0201801010 53,598 4,110 2,722 9,839 70,269
gooooooag
oooooooon
ooosd (16,128) 120 98 823 (15,087)
oooog (245) - - - (245)
020180 60 300
oooooo 37,225 4,230 2,820 10,662 54,937
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12.

13.

Notes to Interim Condensed Financial Information

DEFERRED TAX ASSETS (continued)

As at 30 June 2018, the Group has tax losses arising from
Mainland China of RMB1,259,165,000 (31 December 2017:
RMB887,978,000) that would expire in three to five years and
deductible temporary differences of RMB2,060,934,000 (31
December 2017: RMB1,683,365,000) that were available for
offsetting against future taxable profits. Deferred tax assets have
not been recognised in respect of these losses and deductible
temporary differences as it is not considered probable that
taxable profits will be available against which the tax losses and
deductible temporary differences can be utilised.

TRADE AND BILLS RECEIVABLES

Trade receivables ooogo
Impairment od

Trade receivables, net of impairment
Bills receivable gooo

The Group’s trading terms with its customers are mainly on
credit. During the Reporting Period, the Group granted a nine-
month credit term to its customers for sale of self-produced
products given the unfavourable market conditions, a six-month
credit term to its trading customers and a three-month credit
term for customers of rendering of specialised mining service.
Trade receivables are non-interest-bearing and unsecured.

gooooooooon

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

12. 0004040 UOooo

gz0180de030000C0C0COOOLODO
ooooooooooobOoooooon
0 1,259,165,00000 20170 120 3100
goossr.a7gooo Db oOoOoOO
000 02,060,934,00000 20170 120
31000 0 [0 1,683,365,0000 (0O O O
obooooooooobobOOoooooon
gpooooboobooobcoooooo
obOoooooooobobOoooooon
oooooOoOOoO0oOoOooooooDo

13. DO0O0oooo

30 June 31 December
2018 2017
20180 60 300 20170 120 310
RMB’000 RMB’000
ooooo ooooo
(Unaudited)
oooooo
648,410 580,171
(337,749) (340,748)
310,661 239,423
- 134,284
310,661 373,707

oooooboobooobcoooooo
gobooobobooooooobooo
gbooobcoooboboooboooo
gooooobobboboboooooooo
ooooooooooooooobooon
oooooooooooo
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Notes to Interim Condensed Financial Information
Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

13. TRADE AND BILLS RECEIVABLES (continued) 13. 000 udduodtooo
An aged analysis of the trade receivables (net of impairment) gopoooopooooobooooooo
as at the end of each reporting period, based on the date of goooooooooooooog
revenue recognised, is as follows:

30 June 31 December
2018 2017
20180 60 300 20170 120 310
RMB’000 RMB’000
goood poooo
(Unaudited)
oooooo
Within 3 months 3000 263,379 226,646
3 to 9 months 30900 36,588 5,321
9 to 12 months 90 1200 O 843 217
Over 1 year oo1d 9,851 7,239
310,661 239,423
The movement in provision for impairment of trade receivables goooooooooooogo
is as follows:
30 June 31 December
2018 2017
20180 60 300 20170 120 310
RMB’000 RMB’000
oooono ooooo
(Unaudited)
ooooono
At 1 January 01010 340,748 328,906
Impairment losses recognised (note 7) goooooooooovrd - 10,521
Acquisition of a subsidiary goooood - 1,321
Write-off oo (2,999) -
337,749 340,748
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13.

Notes to Interim Condensed Financial Information

TRADE AND BILLS RECEIVABLES (continued)
No impairment of trade receivables was recognised during
the Reporting Period (six months ended 30 June 2017:
RMB8,843,000). The carrying amount of trade receivables on 30
June 2018 before provision was RMB648,410,000 (31 December
2017: RMB580,171,000). The Group has initiated necessary
actions to recover these receivables in part or in full.

The aged analysis of the trade receivables that are not
individually impaired and trade receivables that are considered
impaired are as follows:

Neither past due nor impaired ooooooog
Amounts due and impaired, oooooooogo
net of provision goooao
— 9 months to 3 years past due gooon0bOos3n

The Directors are of the opinion that no further provision for
impairment is necessary in respect of the above balances as
there has not been significant changes in key factors, which
may further affect the credit quality and the balances are thus
considered fully recoverable at the point of assessment.

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

13. Ddb0db0dbooo
0000000000000 000
02017060300 00000000
8,843,0000 (00 20180 60 3000
00000000 O00oo0oooooO
648,410,00000 20170 120 31000 O
0580,171,0000 (0000000000
00000000000000000

gbooobcoooboboooboooo
goooooooooboogo

30 June 31 December

2018 2017

20180 60 300 20170 120 310

RMB’000 RMB’000

ooooo goooa
(Unaudited)
oooooo

304,720 231,967

5,941 7,456

310,661 239,423

goooobobobboooooooooo
gooooooooboooooooo
gooooobooboobooooooo
ooooooooood
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Notes to Interim Condensed Financial Information
Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

13.

TRADE AND BILLS RECEIVABLES (continued)
As at 30 June 2018, the Group endorsed certain bills receivable
accepted by banks in the PRC to certain of its suppliers in order
to settle the trade payables to these suppliers with a carrying
amount in aggregate of RMB212,176,000 (31 December 2017:
RMB259,954,000); furthermore, as at 30 June 2018 the Group
discounted certain bills receivable accepted by banks in the
PRC, with a carrying amount in aggregate of RMB500,000 (31
December 2017: RMB200,000) (collectively referred to as the
“Derecognised Bills”). The Derecognised Bills had a maturity
from three to six months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have a right of recourse
against the Group if the PRC banks default (the “Continuing
Involvement™). In the opinion of the Directors, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the associated
advances on discounting and trade payables. The maximum
exposure to loss from the Group’s Continuing Involvement
in the Derecognised Bills and the undiscounted cash flows to
repurchase these Derecognised Bills equals to their carrying
amounts. In the opinion of the Directors, the fair values of the
Group’s Continuing Involvement in the Derecognised Bills are
not significant.

During the Reporting Period, the Group has recognised interest
expense of RMB13,000 (six months ended 30 June 2017:
RMB5,000) (note 6) on discounted bills receivable. No gains or
losses were recognised from the Continuing Involvement, both
during the Reporting Period or cumulatively. The endorsement
and discount have been made evenly throughout the Reporting
Period.

13. U0b0udtdUooo

gzo0180de03000000ObOOOoOoOog
gooooooooboooooobooobo
goooobo0bO00o212,176,0000
02017012031000 O O 259,954,000
gooocoooooooboooogo
2018060300 ObOOOOODOOO
gboooooocoooooobosoo,000
go201v012031000 0O O 200,000
gooooooboobobboobooo
goomoooooboobOoooobooo
oooooooooooooooooo
gooooooocoooooooobooo
goooocbobooooooomooo
oooooooooboooooooDboo
gooooooobooooooDbOoo
gooooooooboobooooooo
goooooOooDbDOoOoOoOoOooDOoo
ooooocoooooocOoooooo
ooooocooooooOoooooo
goooobobobooooooooooo
goooobooOooboooooobooo

ooooooooooooooobooo
goooooobobooboDbas,eooninOd
2017060300 000000 O O5,000
gmoboe@moobOOO0OOODOOOO
goooooooobooooooobooo
ooooooooogo
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14.

Notes to Interim Condensed Financial Information

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The balance represented the Exchangeable Notes with an
aggregate amount of US$30,000,000 subscribed by the Group
in 2011 and designated as financial assets at fair value through
profit or loss upon initial recognition. The Exchangeable Notes
were issued by the Issuer. The original maturity date of the
Exchangeable Notes was 25 November 2014.

As at 2 December 2014, Sure Prime Limited did not receive any
part of the redemption amount payable by the Issuer under the
Exchangeable Notes, and there occurred an event of default
under the Exchangeable Notes. During 2015, Sure Prime Limited
together with other noteholders waived the event of default
and the maturity date of the Exchangeable Notes was extended
from 25 November 2014 to 25 March 2015 and further
extended to 25 August 2015 pursuant to two separate default
waiver letters. In addition, the yield to maturity for the entire
term of the Exchangeable Notes and until the full redemption
thereof has been revised from 20% to 25% per annum and
Sure Prime Limited shall be entitled to exchange all or any part
of the Exchangeable Notes at any time to shares in the Target
Company owned by the Issuer prior to the full redemption of
the Exchangeable Notes by a single or multiple presentations of
exchange notice. Since the previous extension on default waiver,
the Group has not received any part of the amount repayable by
the Issuer from the redemption of the Exchangeable Notes. As a
result, as at 30 June 2018, the Issuer had been in default.

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

14, JO0o0Doogoooogoo

gbobooobood
0000000020110000000
30,000,0000 000000000000
00000000000000000
000000000000 000000
0000000000000 0020140
1102500

0 020140 120 200 Sure Prime Limited
JooooooooDooooooog
go0poDoooOoobooouoooOoo
O00000DO0OO0201500Sure Prime
LimitedODODOOOOOOOODOO
goooooooooooooooo
000000000 D20140 110 250
0002015030 25000 000000
201508025000 000D 00D O0ODO
goooooooooooooooog
0000020%0 000 025%00 Sure
Prime LimitedO OO OO0 OOO0OOOO
dooooooooooooooogo
JooooooooDooooooog
gooopooooooobooooooo
dooooooooooooooooo
goooooooooooOoODOOOooOo
goozo01806030000 000000
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Notes to Interim Condensed Financial Information
Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

14. FINANCIAL ASSETS AT FAIR VALUE 14, 000U oooboogooao
THROUGH PROFIT OR LOSS (continued) ooododudtoono
The movements in the fair values of the Exchangeable Notes 0020180 0201706030000 0 O
during each of the six months ended 30 June 2018 and 2017 goooooboOoooobooo

are as follows:

For the six months ended 30 June
goed3o0odon

2018 2017
20180 20170
RMB’000 RMB’000
goooad ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Carrying amount at 1 January g1o01o000000 - 109,617
Fair value losses on financial assets at fair 0 0 0000000000
value through profit or loss recognised goooooooooood
during the period (note 7) goobooooogrg - (55,907)
Carrying amount at 30 June geds3o0OOO0OnO - 53,710
The fair values of the Exchangeable Notes as at 30 June 2018 00000 D2018060300 020170
and 31 December 2017 were estimated by management based 120310 0000000000000
on the estimated recoverable amount of the Exchangeable Notes joooooooooooooooo
discounted with a risk-free interest rate. As at 31 December goooo20170 120310000000
2017, the Exchangeable Notes had been fully impaired. The goooobooooooobooooo
following table lists the key inputs:
30 June 31 December
2018 2017

20180 601 300 20170120 310

Risk-free interest rate (Indonesia) 0oo0ooooo0mooo%n
(% per annum) 0.91 0.91
Recovery rate (%) 0 00 (%) 0.00 0.00
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15.

Notes to Interim Condensed Financial Information
Oo0o0oooOoddd

ASSETS CLASSIFIED AS HELD FOR SALE
Management has permanently ceased the production for the
Heigutian Processing Plant under the Group’s strategic plans
as the plant continued to operate at below optimal utilisation
level and failed to achieve economies of scale despite various
operational streamlining exercises due to challenging operating
environment and massive overcapacity concerns for the industry.
Unless subsequent technical and commercial assessment of its
feasibility show improvements otherwise, the management has
very limited opportunity to optimise its capacity utilisation with
no immediate plans to revive the production for this processing
plant. As such, management has decided to either (i) dispose of
the plant and equipment on a piecemeal basis or (ii) dispose of
the Heigutian Processing Plant in its entirety.

Management has been in active discussions with the potential
buyers for the plant and from the discussions held, and has
noted that the potential proceeds from the sale of the entire
plant are likely to be higher than that arising from the sale
of plant and equipment on a piecemeal basis. The Group is
committed to the existing disposal plans on the Heigutian
Processing Plant. As such, the Heigutian Processing Plant
continued to be classified as assets held for sale as at 30 June
2018 and recorded at fair value less cost to sell.

Non-recurring fair value measurements:

Heigutian Processing Plant oooooo
Unutilised fixed assets for mining service 0000 OO0ODO
oooo

15.

Notes
oo

20180000

For the six months ended 30 June 2018
po2018060300 0000

gbobooboobood
00000000000000000
00000000000000000
00000000000000000O
00000000000000000
000000000000000000
oooooOooO0oO0ooO0oo00O0O0on
00000000000000000
000000000000000000
00000000000000000O
0000000000000 O@HOOO0
00000000@oooooooon
000

gbooobcoooboboooboooo
gooooobboobooooobooo
gooboooobooooboooboboo
obobooooooOoOoboboOoooooon
ooOooooooboobozolsdensond
oboobooooooboooooobobOooo
goooooooooooo

oooooooooo

31 December
2017

20170 120 310
RMB’000
goooo

30 June
2018
20180 60 300
RMB’000
ooooao
(Unaudited)
oooooo

260,000 260,000

41,021 42,125

301,021 302,125
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For the six months ended 30 June 2018
002018060300 0000

15. ASSETS CLASSIFIED AS HELD FOR SALE

(Continued)

(a) In accordance with IFRS 5, assets classified as held
for sale including property, plant and equipment and
prepaid land lease payments with carrying amounts
of RMB435,355,000 and RMB3,534,000, respectively,
were written down to the aggregate fair values less cost
to sell of RMB260,000,000, resulting in accumulated
losses of RMB178,889,000, of which RMB40,000,000,
RMB78,334,000 and RMB60,555,000 were included in
profit or loss for the years ended 31 December 2017,
2016 and 2015, respectively.

(b) The balance as at 30 June 2018 represented the fair
value less cost to sell of assets held for sale, which
comprised part of plant and equipment of Mancala
Holdings Pty Ltd which would not be utilised in current
operation. Those assets were classified as assets held for
sale with a carrying amount of RMB41,021,000, with a
decrease of RMB1,104,000 due to the appreciation of
RMB against AU$ during the Reporting Period.

The non-recurring fair value measurement for assets classified as
held for sale was considered to be Level 2 as at 30 June 2018
(31 December 2017: Level 2), as it was derived from quoted
prices in markets that were not active.

16. TRADE AND BILLS PAYABLES

Trade payables oooo
Bills payable gooo

Notes to Interim Condensed Financial Information

15. Joooouboddooo

(@)

ooooooooooosoog
gooooooooooobooDo
0000 0O435,355,0000 OO
goooooooooogood
goosshs40000000000
goboooooooocooooo
000 002zeo,000,0000000
oboo0oo0ooo000D0178,889,000
0ooob 0 0gooba4o,000,00000
0oovs,334,00000000
60,555, 0000 0000000
20170020160 0O 20150 120 31
goooooooo

02018060300 000000
ooooUoooUoooooooo
0 0O O Mancala Holdings Pty Ltd
oooooooooooooao
oooooboboooobooono
oooooooo0oo41,021,000
gooooooooooooono
00000O01,104,00000

gzo1sgdeb03o00boOoooOooOO
gooobooobooboooboobonoao
g201701203100020 M0 0000
ooooooooooog

l6. OO 4oon
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30 June 31 December

2018 2017

201801 60 300 20170 120 310

RMB’000 RMB’000

ooooo goooo
(Unaudited)
ooooono

170,345 175,273

- 598

170,345 175,871




16.

17.

Notes to Interim Condensed Financial Information

TRADE AND BILLS PAYABLES 16.
An aging analysis of the trade and bills payables as at the end

of each reporting period, based on the invoice date or issuance

date, is as follows:

Within 180 days 18000 O

181 to 365 days 1810 3650

1 to 2 years 10 20

2 to 3 years 2030

Over 3 years 0030

Trade payables are non-interest-bearing and are normally settled

within 180 days. The bills payable have a maturity period of 180

days.

CONTRACT LIABILITIES 17.

The Group recognised the following revenue-related contract
liabilities, which represented the unsatisfied performance
obligation as at 31 December 2017 and 30 June 2018. The
balance of contract liabilities are expected to be recovered/
settled within one year.

Movement in the contract liabilities balances during the six
months ended 30 June 2018 is as follows:

Carrying amount at 31 December 2017
Reclassification from other payables and accruals

Carrying amount at 1 January 2018
Revenue recognised during the period ooooooo
Consideration received from customers, excluding

amounts recognised as revenue during the period

Carrying amount at 30 June 2018

oz0180101000000

bz20180de030000000

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

gbogboabod
00000000000000000
00000000000000000

30 June 31 December
2018 2017
20180 601 3001 20170 120 310
RMB’000 RMB’000
ooooo goooo
(Unaudited)
oooooo
60,244 65,813
14,393 10,314
18,609 15,876
23,720 21,584
53,379 62,284
170,345 175,871

oooooooooboooiisoddn
ooooooooosood

googo
Dooooooooooo0o0ooooo
020170120 310 0 20180 60 300 O
ooooo00000000000OO
ooooO0O00o0oo

goozoisgeds3onooooOoOonOO
goooooooo

RMB'000
goooo

020170120310 00000 -
gooooocooooooooon

1,955

1,955
(1,955)

gooooooboooo
gooobooooo

2,971

2,971
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Oo0o0ooooogd

For the six months ended 30 June 2018
002018060300 0000

18.

INTEREST-BEARING BANK AND OTHER

LOANS

Bank loans:

Secured

Unsecured
Hire purchase arrangements — secured
Other loans, unsecured

Bank loans repayable:

Within one year or on demand
In the second year
In the third to fifth years, inclusive

Hire purchase arrangements repayable:

Within one year
In the second year

Unsecured other loans repayable:

Within one year or on demand

Balances classified as current liabilities

Balances classified as non-current
liabilities

ooooo
ooo
ooo
ooooooon
ooooooon

ooooooooon
ooooo
goooooo
ooo
gooooo
oooooooo

oooooooon
ooooo
ooo
ooo

oooooooon
ooooooon
goobooooo

gooooooooo

ooooooooo
o

18. JUnoooooog

30 June 31 December

2018 2017

20180 60 300 20170 120 310

Notes RMB’000 RMB’000

oag ooooad ooooao
(Unaudited)
oooooo

(a) 520,898 523,400

(b) 232,725 232,725

(c) 1,631 9,558

(d) 141,328 141,628

896,582 907,311

447,723 445,125

80,899 9,000

225,001 302,000

753,623 756,125

1,631 9,452

- 106

1,631 9,558

141,328 141,628

896,582 907,311

(590,682) (596,205)

305,900 311,106
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18.

Notes to Interim Condensed Financial Information

INTEREST-BEARING BANK AND OTHER
LOANS (continued)

o

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

18. UUOuUuUubuddooo

Notes: Oooo
(a) The Group’s bank loans are secured by: (a) J00000o0o0ooooooooog
30 June 31 December
2018 2017
20180 60 300 20170120 310
RMB’000 RMB’000
ooooo ooooo
(Amount of
bank loans)
ooooooo
Mining rights of Xiushuihe Mine goodooooooooooood
and 95% equity interest in 95%0 000
Xiushuihe Mining 119,998 120,000
Mining rights of Baicao Mine goooDoooo 316,900 319,400
Mining rights of Maoling Mine gooooooo 84,000 84,000
520,898 523,400
(b) As at 30 June 2018, the unsecured bank loans totalling (b) gzo018060300000000000O
RMB232,725,000 were guaranteed by the Company at nil 0O000O232,725,0000 000000
consideration. 0ooo
(c) The Group acquired certain of its machinery and other fixed (c) goo0ooooooooooooo

assets through hire purchase arrangements, which were
classified as finance leases and have remaining lease terms
ranging within one year. As at 30 June 2018, payable relating
to the hire purchase arrangements were secured by the
corresponding assets with an aggregate carrying amount of
RMB12,870,000 (31 December 2017: RMB13,994,000) (note
10(a)).

00000000000000000
000000000 0002018060
30000000000000000
000 0012,870,00000 20170 12
031000 0 013,994,0000 00 0 O
0000000010@)m
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For the six months ended 30 June 2018
002018060300 0000

18. INTEREST-BEARING BANK AND OTHER 18. U0 uooubUooo
LOANS (continued)
Notes: (Continued) oowoo
(c) (Continued) (c) ooo
As at 30 June 2018, the total future minimum lease payments gjz018060300000000000
under hire purchase arrangements and their present values were 0J000ooooooooooooo
as follows: oo

Present value

Minimum lease of minimum

Payments lease payments

gooooo ooooooo

2018 2018

20180 20180

RMB’000 RMB’000

gooooo ooooo

Amounts payable: goooooooooog

Within one year ooo 1,649 1,631

In the second year ooo - -

Total minimum hire purchase payments OO OO 0000 1,649 1,631
Future finance charges oooooo (18)
Total net hire purchase payables gooooooooog 1,631
Portion classified as current liabilities gooooooooao 1,631
Non-current portion ooooo -

(d) As at 30 June 2018, unsecured other loans consisted of (i) (d) gjz01806030000 000000
interest-bearing loans totalling RMB140,975,000 payable to an go@(ooooooooooooo
asset management company, which were due for repayment on JoooooooooDooooo
demand; and (ii) interest-free loans of RMB353,000 granted by 140,975,000000 (oD oOOOOO
Wenchuan County State Assets Investment Co., Ltd., which were O000000o0ooooooooon
due for repayment within one year. 000000000 0doasssooo00

As at 30 June 2018 and 31 December 2017, except for the hire 02018060300 0201701203100

purchase arrangements which were denominated in AU$, all godooooobooobooooo

bank and other loans were denominated in RMB. gooooobooooogo
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Notes to Interim Condensed Financial Information
Oo0o0oooOoddd

For the six months ended 30 June 2018
po2018060300 0000

19. ISSUED CAPITAL oodgoo
Shares 0o
30 June 31 December
2018 2017
20180 60 300 20170 120 310
RMB’000 RMB’000
ooooo ooooo
(Unaudited)
gooooao
Authorised: ooo
10,000,000,000 Shares of HK$0.1 each ~ 10,000,000,0000 O O O O
0100000 880,890 880,890
Issued and fully paid: opooooog
2,249,015,410 2,249,015,4100
(31 December 2017: 2,249,015,410) 020170 120 3100
Shares of HK$0.1 each 2,249,015,4100 O
gooooiaooOoong 197,889 197,889
A summary of movement in the Company’s share capital is as ooooooooooog
follows:
Number of Issued
Shares in issue capital
ooooooo ooooOoo
RMB’000
ooooOoo
At 1 January 2018 and at 30 June 2018 (120180 10010 0020180 60 300 2,249,015,410 197,889
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For the six months ended 30 June 2018
002018060300 0000

20. SHARE OPTIONS

The exercise prices and exercise periods of the share options
outstanding as at 30 June 2018 and 31 December 2017 are as

follows:

Number of Exercise price
options per Share
oooog Oooooooo
000 HK$
od ogd
3,000 5.05
3,400 5.05
700 4.99
700 4.99
10,500 3.60
8,250 1.00
4,175 1.00
4,175 1.00

34,900

As at 30 June 2018 and at the date of approval of this interim
condensed financial information, the Company had 34,900,000
share options outstanding, which represented approximately
1.55% of the Company’s Shares in issue as at that respective
dates. All outstanding share options were fully vested in prior
years The exercise in full of the outstanding share options
would, under the present capital structure of the Company,
result in the issue of 34,900,000 additional Shares of the
Company and additional share capital of HK$3,490,000 and
share premium of HK$90,216,000 (before issue expenses).

Notes to Interim Condensed Financial Information
Oo0o0ooooogd

20 OO0

02018060300 020170 120310 O
ooooooooooooooooo
od

Exercise period
ooo

29 June 2012 to 28 December 2019
20120 600 290 0 20190 120 280
29 December 2014 to 28 December 2019
20140 120 290 0 20190 120 280
1 October 2012 to 31 March 2020
201200100 10 00 20200 30 310

1 April 2015 to 31 March 2020
20150 40 10 O 20200 30 310

23 May 2013 to 22 May 2021
20130 50 230 0 20210 50 220

15 October 2014 to 14 April 2024
20140 100 150 O 20240 40 140
15 April 2015 to14 April 2024
201500 40 150 0 20240 40 140

15 October 2015 tol14 April 2024
201500 100 150 0 20240 40 140

gzois0de03o00goooobDOO
goobodooodoons4,900,0000 0
oooooooobooooooobooo
goooooo1s5s»wbooooooo
gooooooooboooobooboDboo
oooooooobooooooDOoo
gobo0oobOo0oogos4,900,0000000
oooooooddads,490,0000 00
gooogoeo,2ie0000 00000000
o
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21.

22.

23.

o

Notes to Interim Condensed Financial Information

DIVIDENDS

At a meeting of the Board held on 28 August 2018, the
Directors resolved not to pay an interim dividend for the
Reporting Period (six months ended 30 June 2017: Nil).

OPERATING LEASE ARRANGEMENTS - AS
LESSEE

The Group entered into commercial leases on certain office
buildings based on the reason that it is not in the best interest
of the Group to purchase these assets. These leases have an
average life of one year to five years.

At the end of each reporting period, the Group had total future
minimum lease payments under non-cancellable operating

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

21. OO
02018080280 0000000000
000000000000000000
2017060300 00 0000 O

22, JO00ODOOoO0oOoobooobo

obOoooooOooooooooOoooboDon
gobboooobooooboooooo
goooboooooooooooboooo

obooooOoooooboboOoooooon
gpooooboobooobcoooooo

leases falling due as follows: oooooo
30 June 31 December
2018 2017
20180 60 300 20170120 310
RMB’000 RMB’000
ooooao goood
(Unaudited)
oooooo
Within one year oog 152 479
In the second to fifth years, inclusive oooooooooooooo - 179
152 658
COMMITMENTS 23. OO

The Group had the no capital commitments at the end of the
Reporting Period. (31 December 2017: Nil).

gobooooobooboboooobooo
020170120 31000 ™
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oot gbgnd

For the six months ended 30 June 2018
002018060300 0000

Notes to Interim Condensed Financial Information

24. RELATED PARTY TRANSACTIONS 24, J0OO0O0O0O0

(a) In addition to the transactions detailed elsewhere in this (a)

interim condensed financial information, the Group had
the following transactions with related parties during the
Reporting Period

Non-interest-bearing loangranted OO0 00000 OOODOOOO
to an associate

Sales to related parties to a 0000000000 Mancala
company controlled by the oooooooooo
directors of Mancala Australia

Non-interest-bearing loan granted 0O O 0 Mancalall 0 0O 0O O
by a company controlled by the goboooobooooo
directors of Mancala Australia

Interest-bearing loan granted by [0 0 [ Mancalall 0 0 0 O
a company controlled by the gopoooooooooo
directors of Mancala Australia

As a result of the acquisition of 81% equity interest of
Mancala Holdings in December 2017, there was no non-
interest-bearing loan granted to an associate at the end
of the Reporting Period.

The sales to related parties was the rendering of

specialised mining services to Mancala Resource Pty
Limited from Mancala Australia.

/ 80 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2018 INTERIM REPORT

gooooobocoooooboooo
obooooocooooooooa
gooooboooooo

For the six months ended 30 June

godeds3o0OonOnOnO

2018 2017

20180 20170
RMB’000 RMB’000
ooooo oobooo
(Unaudited) (Unaudited)
oooooo gooooo
- 2,574

3,303 -

4,655 —

3,897 -

Oo0ooo20170120 00O
Mancala Holdings 81%0 O O
ooooooooooooooao
ooobooooood

0J0000D0DOMancalad OO
Mancala Resource Pty Limitedd
gooooooo



Notes to Interim Condensed Financial Information

24. RELATED PARTY TRANSACTIONS (continued)

(@)

(Continued)

Non-interest-bearing loan was granted by Mancala
Resource Pty Limited to Mancala Australia, which is
repayable on demand.

Interest-bearing loan was granted by entities controlled
by the directors of Mancala Australia, which bore a fixed
interest rate of 6.6% per annum and are repayable on
demand.

Outstanding balance with related parties

ooooooon
gooo
ooooo

Due from related parties:
Trade in nature
Non-trade in nature

Due to related parties: oooooooo

Non-interest-bearing loan ooooo
Interest-bearing loan oooo
Non-trade in nature ooooo

Except for non-interest-bearing loan of RMB4,655,000
(31 December 2017: RMB4,876,000) and interest-
bearing loan of RMB3,897,000 (31 December 2017:
RMB4,080,000), other balances with related parties are
unsecured, non-interest-bearing and have no fixed terms
of repayment.

googboobooood

For the six months ended 30 June 2018
po2018060300 0000

24, 0000 Uooo

@ OO0
000 000 Mancala Resource
Pty Limitedd O Mancalal OO0
gooood

00000000 Mancalal O O

obooooooooobooooo
Oeel 0000000000

(y O0O0D0O0DOOOOO

30 June 31 December

2018 2017

20180 60 300 20170 120 310

RMB’000 RMB’000

ooooo goooa
(Unaudited)
oooooo

1,094 -

27 637

1,121 637

4,655 4,876

3,897 4,080

2,423 2,264

10,975 11,220

0 0O 0 04,655,00000 20170 12
031000 0 04,876,0000 OO
goooooooos,sar,000
obz201701203100000
4,080,000 0 0 OO0 OOOO
ooooboo0ooooobooooo
ooooooooo
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For the six months ended 30 June 2018
002018060300 0000

24. RELATED PARTY TRANSACTIONS (continued)

(c) Compensation of key management personnel of the
Group:
Fees oo
Basic salaries and other benefits oooooooog
Pension scheme contributions goooood

Total compensation paid to key gooooooooobooog

management personnel

25. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss has been estimated
using a valuation technique based on assumptions that require
significant unobservable inputs (Level 3). The valuation requires
the Directors to make estimates about the expected future cash
flows including expected future proceeds from recoverability of
the financial assets and on subsequent disposal of the shares of
the underlying assets.

The fair value measurement hierarchy of the Group’s assets
classified as held for sale requires significant unobservable
inputs (Level 2).

The carrying amounts of the Group’s other financial instruments
approximate to their fair values due to the short-term maturity
of these financial instruments.

26. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION
The interim condensed financial information was approved and
authorised for issue by the Board on 28 August 2018.

24.

25.

26.

Notes to Interim Condensed Financial Information

OddUdUlooo
(©) 0000000000000

For the six months ended 30 June
goen3o000nOnd

2018 2017

20180 20170
RMB’000 RMB’000
oooono ooooo
(Unaudited) (Unaudited)
oooooao oooooo
450 300

264 215

23 16

737 531

gbooodgboodabn

0 d
ooooooO0o00000O000000
000000000000000000
000000000000000003
000000000000 000000
000000000000000000
0oo000000000D00000
0oooooo

gooboooooooobooboooo
goooobooooobooboooboog2
o

ooooooooooooooooo
ooooboooooo

gooooooogogd

go0o0ozoi8gs8dz2sooooonOn
goooooooo
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“1H2017*
gz201vy0ooon

“2010 AGM”
gzo10000CcooOOO

“Aba Mining”™

oooooo

“Akuang Trading”

goooooo

“Anhydrite”

oooooo

“Articles”

oooooo

“Australian dollars” or “AU$”

oooao

“Baicao Mine”

oooooo

“Baicao Processing Plant™

ooooooo

“Board”

googao

Glossary
OO

]
]

the six months ended 30 June 2017
Oo2017060300 0000

the Shareholders’ annual general meeting held on 15 April 2010
020100401500 00000000

Aba Mining Co., Ltd. X0 0 00 0 0O 0O 0O O O, a limited liability company
established in the PRC on 27 February 2004 and an indirect wholly-
owned subsidiary of the Company

oo0O0oo0o00o0o0oooozoeo4020270 0000000000000
oooooooooooo

Akuang Trading Co., Ltd. ] 000000 O0OO0ODOO, a limited
liability company established in the PRC on 13 June 2012 and an indirect
wholly-owned subsidiary of the Company

obO0o00O0000000b0002012060130 000000000
oooooooooooooooo

an anhydrous sulfate mineral with the chemical formula CaSO4

OooooOO0OO0OO00o0O000cCaSOos

the articles of association of the Company, adopted on 4 September
2009 and as amended from time to time

gooobzo0909040000000C0OODODODODODOO

the lawful currency of the Commonwealth of Australia
oooooooooo

0000, the vanadium-bearing titano-magnetite mine located in Huili
County, Sichuan and operated by Huili Caitong, with a mining area of
1.88 sq.km.

000obobodoooooooooooboobooooooooboooo
g01880000

the ore processing plant located near the Baicao Mine and operated by
Huili Caitong

goooooOOOOoOoO0oOooooooooooon

the board of Directors

ooo
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OO

]
O

“Chengyu Vanadium Titano”

oooooo

“China” or “PRC”

oooo
“Cizhuging Mine”
ooooood

“Company”

ooooo

“Companies Law”

goooo

“Controlling Shareholder(s)”
goooono

“Director(s)”

oooo

“Exchangeable Note(s)”

ooocoooad

“Ee”

OFeO

Chengyu Vanadium Titano Technology Ltd. ] 0 0 O OO0 OO 0O0ODO O,
formerly known as Weiyuan Steel Co., Ltd X0 000 O0O00O0O0O0O, a
sino-foreign equity joint venture established in the PRC on 3 April 2001
and a connected person to the Group

oOoooOO0ooOO0o0O0DOO0OOoDOO0OO0OO0O0OmObOOO2001040 30
ooooOo0oooo0ooOoOo0oO0oOobOoooobooOooan

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC
and Taiwan

ooO00oooOoocOOooCocOOO0oOoOooOoOOOoOOoOoOoDOO0On
oono

00000, the vanadium-bearing titano-magnetite mine located in
Huili County, Sichuan and operated by Huili Caitong, with a mining area
of 1.279 sq.km.

oo00ooooooO0o0oocOO0O0OCcoOO0OO0OO0OooooOOoOooOon
ooozlzv7o0000O

China Vanadium Titano-Magnetite Mining Company Limited] O O O
0000000000, alimited liability company incorporated in the
Cayman Islands on 28 April 2008

ooooobOooOooCocOoOooonoozoosbo4b280 00000000
oooooooao

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands

ooobObOO0O2200000196100030000000A0

has the meaning ascribed thereto in the Listing Rules
ooobooooooo

director(s) of the Company or any one of them

oooooOO0OO0OO0oO0oOoon

the exchangeable note(s) issued by the Issuer in accordance with the
Secured Exchangeable Note Purchase Agreement with its terms and
conditions set out in the Note Certificate

oobobooooooOocOoooboOocOoooOoOocOoOoOoOooooonn
ooooood

chemical symbol of iron element
ooooobooo
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“FY2017~
0201700000

“Group”
ooooo

“Gypsum”
oooo

“Haibaodang Mine”

oooooono

“Hailong Processing Plant™

ooooooo

“Heigutian Processing Plant”

oooooooo

“High Fe Mines”
gooooooo

“Hong Kong”
oooo

“Hong Kong dollars” or “HK$”

oooo

“Huili Caitong™

oooooo

Glossary
OO

]
]

financial year ended and/or as at 31 December 2017
0020170120310 00000000 020170 120 310

the Company and its subsidiaries
oooooooo

a soft hydrous sulfate mineral with the chemical formula CaSO4 « 2H20
0000000000 DO00OO0OCaS04 = 2H0

000000, the vanadium-bearing titano-magnetite mine located in
Renhe District, Panzhihua City, Sichuan, with an exploration area of 26.2
sg.km.

oooooooooooooOoooooooooooOoOoObooOooOon
02620000

the ore processing plant located near the Cizhuging Mine and operated
by Huili Caitong
goobooboOobOOooOooboobooobooboo

the ore processing plant located near the Yangqueqing Mine and owned
by Huili Caitong

goooooOoOOO0OO0OO0oO0oOoOoOooooooooan

Maoling-Yanglongshan Mine and Maoling Processing Plant
oooooUooooooooo

the Hong Kong Special Administrative Region of the PRC
ooooooooo

the lawful currency of Hong Kong
oooooo

Huili County Caitong Iron and Titanium Co., Ltd XD 0000000
0000000, established in the PRC on 7 July 1998 and has been
a foreign equity joint venture in the PRC since 29 December 2010, an
indirect wholly-owned subsidiary of the Company

O0oooooOODODODOOODbOO19980 7070000 O0O0O0OO2010
01202900 00 00000000000 0CO0OOOOODDOOOO
O
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 Glossary

\ )
mi
“iron” a silvery-white, lustrous, malleable, ductile, magnetic or magnetisable,
metallic element occurring abundantly in combined forms, notably in
hematite, limonite, magnetite, and taconite, and alloyed for use in a
wide range of important structural materials
ooo 0000000000000 O00OOO000ooooooooooooooon

“iron concentrate(s)”
goood

“iron ore”

ooooo

“iron pellet(s)”

ooooo

“Iron Pelletising Plant”

oooooo

“Issuer”

ooooo

“JORC Code (2004 Edition)”

ooocooobooooon
020040 O ™

ooooOOO0OO0O0O0000O0O0oo0o0ooOo0oOoOooooooocOoon
oooooOoOO0OO0OO0oO0oO0ooOoooan

concentrate(s) whose main mineral content (by value) is iron
ddoboooooobooooo

compounds of iron and oxygen (iron oxides) mixed with impurities
(gangue); it is a mineral which when heated in the presence of a
reductant will yield metallic iron

ooooboobobOoO0O0obOoOo0m@ooOoOoOOoO0oOOo0nan
oooooooooon

a round hardened clump of iron-rich material suitable for application in
blast furnaces

oooooOO0OO0O000O0OoOoOooooon

the plant that produces iron pellets and is located in Huili County,
Sichuan, which is approximately 5.5 km. from the Xiushuihe Mine and
operated by Huili Caitong

oooooooooooooOOOococooOooooooooooon
05.500

Rui Tong Limited, a private company incorporated in the British Virgin
Islands with limited liability, being the issuer of the Exchangeable Note
under the Secured Exchangeable Note Purchase Agreement and a third
party independent of the Company and its connected persons

o0oo0o0oOo0bOo0oO0O0O0DbOO00bO0o0oOb0Ooo0OoOooooooan
oob0oo0ooo0oobOOoOo0oo0obOoOo0ooobOoobObOOo0oooOoDn
oooooooao

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves Committee
of the Australasian Institute of Mining and Metallurgy, Australian Institute
of Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999 and 2004 that sets out minimum standards,
recommendations and guidelines for public reporting

oooOoooobOoOooboobO0ooooObOOoOooObOoOoooOOOoOoon
Oo0O0O0O00000119890 0000 01992000199600019990 O 2004
oobobooooooOOoOoooboOoOoooooboobooOooooonn
ooooooooOooooooOo0oooboooboo
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“JORC Code (2012 Edition)”

oooooooooooo
020120 O ™

“Kingston Grand™

O Kingston Grand J

“km.
oooo

K
gooo

“Ktpa”
oooooo

“Listing Rules”™
oooooo

“Low Fe Mines”

oooooooo

“Low Fe and Inactive Mines”

ogoooboooood

“Mancala Australia”
[0 Mancalall O O

“Mancala Holdings”

[0 Mancala Holdings [

Glossary
OO

]
]

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves Committee
of the Australasian Institute of Mining and Metallurgy, Australian Institute
of Geoscientists and Minerals Council of Australia in 1989 and revised and
updated in 1992, 1996, 1999, 2004 and 2012, that sets out minimum
standards, recommendations and guidelines for public reporting

gobooooOOoobOoOoOoO0oO0oOoOoOOoO0oO0bOOOoO0OooODbOOoOO
000000000 019890 0000 019920019960 0199900102004
00201200 0000000000000 O0OCOOOOCODODOOOO
g0obDO0oO00oOoooOobOOoOO0oO0oO0oOOCocOoO0Oobooooonan

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital
of Trisonic International

Kingston Grand Limitedd O 0O 02007020200 0000000000
00D0O00DO0OOO0040% 000000

kilometre(s), a metric unit measure of distance
goooooooooooboa

thousand tonnes
0o

thousand tonnes per annum
oooo

the Rules Governing the Listing of Securities on the Stock Exchange
poooooooo

Baicao Mine, Baicao Processing Plant, Xiushuihe Mine (including
expansion), Xiushuihe Processing Plant, Hailong Processing Plant,
Heigutian Processing Plant and Iron Pelletising Plant

ooooobOoooOOoooooocbOooooObOoomooooOoooog
goboOoooOooOoooOooOoOOoo

Cizhuging Mine, Yangqueqging Mine, Haibaodang Mine and Low Fe
Mines

gobooobooooOooooooOoocOoooOoobooog

Mancala Holdings Pty Ltd. and its subsidiaries
Mancala Holdings Pty Ltd.(C0 00 00 00 O

Mancala Holdings Limited, the legal and beneficial owner of the entire
issued share capital of Mancala Holdings Pty Ltd.

Mancala Holdings Limitedl] Mancala Holdings Pty Ltd.0 0 0 0 O 0O 0O O
0o0oooooooo
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 Glossary

\ )
O
“Maoling Extended Exploration Area” formerly an independent exploration region with an area of 2.83 sq.km.

covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sg.km. of the mining area of the Maoling Mine), has been
consolidated with the Yanglongshan Mine since September 2012 to
form the Maoling-Yanglongshan Mine

ooooooboooo d 00000000000 O0ODOO0OO0OO0ODODO283000000001.90
00oooo0obODbOOOoO0O0O0DOoOOoO0O0o0oOooozo1209000000
oooooOOO0OO0OOO0O0OoCoO

“Maoling Mine” 0000, an ordinary magnetite mine located in Wenchuan County,
Sichuan, with a mining area of 1.9 sg.km.

goooono a 000000 O0DOO0ODOO0O00O0DOO0DOO0ODOOOOooOOobOOo190000

“Maoling Processing Plant™ the ore processing plant located near the Maoling-Yanglongshan Mine
and operated by Aba Mining

ooooooo O O00O0O00Oo00OOoO0DO0oOooooOoOooooooooo

“Maoling-Yanglongshan Mine” an exploration region with a total area of 11.6 sg.km. covered under the

exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination
of the Maoling Extended Exploration Area and the Yanglongshan Mine
since September 2012 and operated by Aba Mining
oooooooooo O O00000ooU0oO0o0oo0ooOoUoooUoO0D1lec0oooooOonO

oooooO0O0o0oooOO0O0OooOoO0OO0Ooobozol2z0o 0 OOOOOOOn
oooooOOO0OO0OO0O0O0oOoOooooOoocooon

“mining right(s)” the right(s) to mine mineral resources and obtain mineral products in
areas where mining activities are licensed

goooo a 00000000000 bOo0ooboOoooboooooonano

“Model Code” Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules

oooooog O 00000000 0DO0O0O0OO0OO0OO0OO0O0DOoOOoOooooDooooo

“Mt” million tonnes

goood a gogo

“NM” not meaningful. For the purposes of this report, the Board has taken the
view that percentage change of more than 1,000% is not meaningful

ooooo O 000000000 00oooooooooooo1,000%00000
O
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i
o
“N/A” not applicable
ooooo O ooo
“Note Certificate” the note certificate of the Exchangeable Notes with the terms and
conditions of the Exchangeable Notes set out therein
oooooao O odboDooodooooobooobooobooono
“ore processing” the process which in general refers to the extraction of usable portions
of ores by using physical and chemical extraction methods
oooooo O 0000000 oOoooUooUoooOoooOooo
“Renminbi” or “RMB” the lawful currency of the PRC
ooooo O oooooo
“Reporting Period” or “1H2018” the six months ended 30 June 2018
0o00O0o0dooz01800 000 O 002018060300 0000
“Secured Exchangeable Note the secured exchangeable note purchase agreement dated 2 May 2011
Purchase Agreement” entered into between the Group and the Issuer pursuant to which the

Issuer conditionally agreed to issue and the Group conditionally agreed
to subscribe the Exchangeable Note on the terms and subject to the
conditions set out therein

ggoooooooooooo O gooobO0OO00z20110502000000000000000000

gbooooooOoooooooOoOoooOoOoooboOoOoOoooDbOoo
gobooooboobooooo

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time

ooooooood 0 Doooos7a0 00000000 oooooooooooooonan
oo

“Share(s)” ordinary share(s) in the share capital of the Company, with a nominal

value of HK$0.1 each
oooo O 00000o0CoOoOoooooooo.anDOd
“Shareholder(s)” holder(s) of the Share(s)
oooo O ooooao
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% HEN

\ ]

O

“Shigou Gypsum Mine”

ooooooo

“Sichuan”
oo0oo

“Singapore dollars™ or “S$”
oooooo

“sg.km.”
oooooo

“Stock Exchange”
ooooo

“Target Company”

oooooo

“TEe”
O TFeO

“titanium concentrate(s)”
ogooog

“Trisonic International”
oooooo

“Type 331"

0003310

Shigou gypsum mine located at Hanyuan County, Ya’an City, Sichuan,
with a mining area of 0.1228 sq.km.

oooo0OO0OO0OO0OO0OO0O0OoCOOoOOO0OO0O0O0O0O00o0.222800 00

the Sichuan province of the PRC
ooooo

the lawful currency of the Republic of Singapore
ooooooooono

square kilometre(s)
oooo

The Stock Exchange of Hong Kong Limited
O0000ooooooo

Oriental Mining and Mineral Resources Co., Ltd., a company
incorporated in the Cayman Islands on 8 April 2011 and a third party
independent of the Company and its connected persons

Oriental Mining and Mineral Resources Co., Ltd.00 0 0 0 20110 40 80
O00O000OO0O0O0OOO0OO0OD0DO0o0OoOo0ooDoOooOoOooOoOoO

the symbol for denoting total iron

ooooood

concentrate(s) whose main content (by value) is titanium dioxide
Ogo0ooooooOooooooooad

Trisonic International Limitedd O 0 OO 0O O O OO, a company
incorporated in Hong Kong on 19 July 2006 and a Controlling
Shareholder

oo0oooO0oooooozooe0 701000000 OOOOCOOOO
ooo

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

ooooobOobOocOoOoO0oOoOOoOoOoOooOOobOOoOOOocOoOOOoDOO
3310
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“Type 332"

0003320

“Type 333"

0003330

“United States™ or “US”

gooo

“US dollars” or “US$”
oooo

“Xiushuihe Mine”

ooooooo

“Xiushuihe Mining”

oooooono

“Xiushuihe Processing Plant”

oooooooo

Glossary
OO

indicated intrinsic economic resources (Type 332) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

gooocooooOooOoOooOoOOooOoOOoOoOOobOOobOoboooOO
3320

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

gooocoooOOoOocOOoO0OOOoOOocOCOcOoOOoOOoOOooOO
3330

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

gobooooooobooooobooooo

the lawful currency of the United States
oooooo

00000, the vanadium-bearing titano-magnetite mine located in
Huili County, Sichuan and operated by Xiushuihe Mining, with a mining
area of 0.52 sq.km.
000Do0oobOoo0Oo0obOOooo0bOooooobOooooooooo
goopoobs520000O

Huili County Xiushuihe Mining Co., Ltd. ] 000000000 OO O O,
a limited liability company established in the PRC on 26 June 2007, an
indirect subsidiary of the Company that owns 95.0% equity interest

oooooODODOoOCocOoOoO0oOoOobooOoOzoo7Oed260 00000000
goooooooooDes.0%iooooooooo

the ore processing plant located at the Xiushuihe Mine and operated by
Xiushuihe Mining

oooooOO0OOO0oO0oOooooooooooo

]
]
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OO

]
O

AN

“Yanglongshan Mine”

ooooooo

“Yangqueging Mine”

oboooooo

*  For identification purpose only

00000, an ordinary magnetite mine located in Wenchuan County,
Sichuan, formerly an independent exploration region with an area of
8.79 sg.km. covered under the exploration permit of the Yanglongshan
Mine, and has been consolidated as the Maoling-Yanglongshan Mine
with the original Maoling Extended Exploration Area since September
2012
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00000, the vanadium-bearing titano-magnetite mine located in
Huili County, Sichuan, with a mining area of 0.25 sq.km.
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